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Education for the President 


HOST OF BILLS went into the congressional legisla- 
tive hopper in the course of the first session of the 
Fighty-third Congress, but few of them emerged; and those 
that did were of minor importance and of the kind on which 
there was practically unanimous agreement (T.W., Aug. 8, 
.15). 
F This means, of course, that further consideration of at 
least some of the legislation will take place at the second 
session, which will begin in January, 1954. Leading the 
list undoubtedly will be the bill to create a St. Lawrence 
Seaway Development Corporation, S$. 2150, which the Senate 
foreign relations committee reported favorably in June, but 
which failed to get Senate consideration before the August 3 
adjournment date. This is the bill designed to effect the 
construction of the St. Lawrence seaway and power project 
without requiring the making of a treaty. Observers, at 
the time Congress adjourned, were of the opinion that the 
bill had a good chance of adoption in the Senate, as well as 
in the House. 

One of the reasons for this optimism on the part of 
advocates of the seaway is the fact that it has the approval 
of the White House. In this respect, there was no change 

in administration view when Mr. Eisenhower succeeded Mr. 
@ |Truman. Indeed, should the bill become law soon after the 
reconvening of Congress, the proposal to sidestep the making 
of a treaty would be one of those New Deal pieces of legis- 
lation that hardly suffered interruption in its progress by the 
— Fysubstitution of a Republican for a Democratic administration. 
: We have expressed the opinion before that, whatever else 
Lett might be said = and against the advocates of the seaway, 
Beememegone could at least not accuse them of lack of persistence. 
¥>twae Lhe seaway proposal stems back:to the first World War, and 
ven earlier. Time and time again, the opponents of the 
@ptinciple of spending government money for aid of private 
business have mustered their forces and have just barely suc- 
eeded in preventing the adoption of the plan, in one form 
of another. Some of the sett defeats have hinged on the 
fact that it was embodied in a treaty that required a two- 
thitds affirmative Senate vote. Even in those days,. had the 
ptoponents been subtle enough to use the method under 
which the seaway now bids fair to become an accomplish- 
Ment, there were one or two occasions when, lacking the 
need for the two-thirds vote, approval might have been had. 


















HIS publication has stated its position on a number of 
occasions. It is simple: Apart from any arguments 
as to the possible depletion of railroad and highway carrier 
revenues because of the provision by the government of an- 
other traffic waterway, and aside from any arguments about 
its military vulnerability and its unavailability in annual 
petiods of closed navigation, we have stuck to the simple 
question as to whether or not, were the seaway built, anyone 


10, IMlinois 






CES Would use it. There have been those, in number, including 
Some Army authorities, who have been free in predicting 
heavy tonnage moving over the seaway once it was built. 

va Re compilation of extracts of committee evidence by the 





-hicazo Association of Commerce and Industry was an intel- 
‘gent attempt to discredit those views. 








For ourselves, however, we do not base an opinion as to 
the wisdom or unwisdom of constructing the seaway either on 
the unsupported estimates of the optimists, or on the pessi- 
mistic synthesis of the Chicago business group. Indeed, as 
we have said before, we still have an opinion to form. Our 
indecision springs from the fact that, as far as we have been 
able to’ ascertain—and we have done a modicum of study 
and research—no absolutely neutral group has made.a study 
of the traffic potentialities of the seaway since late in the 
1920s. By potentialities, of course, we mean just that—the 
probabilities of its use, not its traffic capacity. 


I‘ the formation of our opinion, we might even go along 
with the idea of the expenditure of government money 
on the project, on the theory that it would be in part at least 
a military asset; but we do think that someone ought to come 
up with an answer to the question as to whether or not, if ° 
constructed, the seaway would be used, before we and the 
general public are asked enthusiastically to support it, or 
vigorously to oppose it. ; 

More than a quarter century has elapsed since the Brook- 
ings Institution, a strictly neutral agency, came up with find- 
ings that no one who had traffic to move or bottoms in which 
to move it was very enthusiastic about the seaway. That’s 
a long time ago. Increased costs of ship operation in the 
intervening years may have increased the apathy. On the 
other hand, natural resources, depleted by the passing of 
time and the growth of American industry, may have made 
the seaway an imperative federal project from the viewpoint 
of the national economy. 

We have a simple, inexpensive and workable suggestion. . 
Fortunately, we have, for the first time in many years, a 
President who is willing to admit that there are some things 
he doesn’t know. Perhaps one of them is transportation 
generally, and transportation specifically as represented by 
the seaway as a traffic channel. We suggest that, out of the 
personal funds he has available, he finance study by a small 
group—perhaps no more than three men—but men who, 
without possibility of question, are free from bias in either 
direction on this question. This study, it might be announced 
initially, would not be intended for use by Congress, either 
on the floor or in committee, but simply for use by the 
President in informing himself personally as to the possible 
traffic justification for the expenditure of money on the 
seaway. 

The project need not be expensive. There would be no 
need for widespread investigation and study such as the 
Brookings Institution financed so long ago. Most of the 
operating and statistical facts are available. Three men, with 
perhaps a staff of five or six, could abstract the available 
documentary and economic material in a matter of months— 
say in ninety days. By the time the seaway came up for 
consideration on the floor of the Senate, under this plan, 
the President could be an informed man om the subject. 
Who would doubt that his recommendations might then 
carry the weight necessary either for adoption or rejection? 

Besides, if this were done, we could, at long last, make 
up our own mind. 
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UESTIONS AND 
NSWERS 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
practical traffic problems. We do not desire to take the place of the traffic man, but to help him in his 
work, nor do we undertake to render legal opinions. The right is reserved to refuse to answer any 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Routing and Misrouting— . 


Routing Furnished by Carrier's Agent v. 
Misquotation of Rate by Carrier's Agent 


Question—Massachusetts 


Recently, we had a shipment going 
from “A” to “B”. ‘As there is no direct 
service between these points, we asked 
carrier “X” for a routing with a concur- 
ring carrier which would insure a 
through rate. We were given a choice 
between carriers “Y” and “Z’”’. We routed 
the shipment via carrier “Z”. 

The consignee refused to accept de- 
livery of the shipment and it was re- 
turned to us by carrier “X” with charges 
collect for the round trip based on the 
through rate. A month later, an addi- 
tional bill was received from carrier 
“X”, with the notation they had just dis- 
covered they had no through rate be- 
tween the two points in concurrence with 
carrier “Z”. When we questioned the 
charge, we were informed that we should 
have routed the shipment via carrier “Y”. 


In view of the fact that the shipment 
was routed the way they suggested, to 
obtain a through rate, are we liable for 
the additional charge? 


Answer 


In the instant case the question for 
determination is whether there was a 
misquotation of a rate by the carrier’s 
agent (Premier Red Ash Coal Corp. v. 
Norfolk & W. Ry. Co. 159 I.C.C. 490) or 
misrouting on the part of the carrier by 
reason of routing instructions furnished 
by the carrier’s agent (Brownyard v. 
Union Pacific R. Co., 148 I.C.C. 444 and 
Burley Tobacco Growers Association v. 
Chesapeake & O. Ry. Co., 153 I.C.C. 699). 
In other words, whether the shipment 
was routed by the shipper or by the 
carrier’s agent. 


In the report first cited above, the 
Commission said: 


“Complainant contends that defend- 
ant misrouted the shipments and that 
it was damaged thereby. In Poor Grain 
Co. v. C., B. & Q. Ry. Co., 12 L.C.C. 418, 
we said that, while shippers rely largely 
upon the rates quoted by freight agents 
and billing clerks, the law charges tnem 
with knowledge of the lawful rates. And 
they will not be heard, before this Com- 
mission, to claim the benefit of a lower 
than the lawful rate on the ground that 
some railroad clerk has made a mistake 
in quoting a lower rate for a particular 
shipment. Defendant’s conductor was 
not required to possess a knowledge of 
tariff provisions, nor was the quotation 
of rates or the giving of routing instruc- 


tions part of his duties. If complain- 
ant’s mine clerk was doubtful as to the 
proper method of tagging cars he could 
have communicated that fact to com- 
plainant’s office at Bluefield and thereby 
secured instructions. The doctrine ex- 
pressed in Poor Grain Co., supra, applies 
with equal force in the instant case. 
Complainant submitted no evidence to 
show that the rates charged over the 
routes of movement were unreasonable 
for the service performed.” 

In its report in Brownyard v. Union 
Pacific R. Co., 148 I.C.C. 444, the Com- 
mission held that while a bill of lading 
signed or accepted by the shipper is 


. Strong presumptive evidence that the 


shipper designated the route shown 
therein, this presumption may be re- 
butted by clear evidence to the con- 
trary; and that the evidence of record 
in this case warranted the conclusion 
that the shipments in question were 
misrouted by the carrier’s agent. 


In Burley Tobacco Growers Asso. V. 
Chesapeake & O. Ry. Co., 153 I.C.C. 699, 
the Commission said: 


“. . . With respect to the four cars 
routed ‘C. & O.-L. & N.’ complainant 
states that this routing was inserted by 
its representative after consultation with, 
and upon the solicitation of defendants’ 
joint agent at Winchester, who believed 
that the -41.5-cent rate applied over the 
lines of the carriers which he repre- 
sented. In the correspondence ex- 
changed between complainant and the 
freight-traffic manager of the C. & O.,, 
which is exhibited of record, it is admit- 
ted that there was negligence on the part 
of that company’s agent in connection 
with the routing of these cars. It is also 
intimated that this carrier would be 
willing to pay reparation on the basis 
sought by complainant but for the at- 
titude of its connections. In one of the 
letters referred to it is stated ‘Our par- 
ticular stumblingblock being agreement 
on division of the rates’. 

“Had routing in connection with the 
L. & N. not been shown in the bills of 
lading the obligation would have rested 
upon the C. & O. to forward the four 
cars referred to over one of the routes 
naming the lowest rate. However, upon 
the undisputed facts of record it is fair 
to assume that had these cars been 


. tendered to the agent at Winchester 


without routing he would have direct- 
ed their movement over the route which 
was used, in view of his belief that this 
would entitle the shipper to the 41.5-cent 
rate, especially since that route embrac- 
ed the lines of the carriers jointly repre- 
sented by him. While as a general rule 
when a shipper has signed and accepted 
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Whether you’re shipping perishables from the 
West or manufactured goods from the East, 
look into the fast schedules, excellent connec- 
tions and accelerated yard service offered by 
Illinois Central. You’ll be pleased by the speed 
and dependability with which your shipments 
are handled. 
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Moving? GS Call... 


Your ALLIED agent 






a bill of lading it is to be presumed that 
he has directed the routing specified and 
is bound thereby, nevertheless such an 
assumption is not conclusive but is re- 
buttable on grounds other than those 
of proven fraud or duress. In this case 
this assumption has been rebutted, and 
it should be found that the routing 
applied was in substance carriers’ rout- 
ing. Such a finding is consistent with 
the equities, if not the strict technical 
construction of the facts in the case. See 
Brownyard v. Union P. R. Co., 136 I.C.C. 
447, 148 I.C.C. 444.” 


We are of the opinion that the findings 
of the Commission in the report quoted 
from immediately above are applicable 
to the facts in the instant case as set 
forth in your inquiry. 

See, also, the reports of the Commis- 
sion in Sieck & Snediger v. Atchison, 
T. & S. F. Ry. Co., 283 I.C.C. 337; Shore’s 
Abattoir v. Texas & P. Ry. Co., 269 I.C.C. 
115; Julius Forstmann & Co., Inc. vy. 
Pennsylvania R. Co., 255 I.C.C. 684; Dyer 
& Co. v. Atchison, T. & S. F. Ry. Co, 
178 I.C.C. 627; and Allied Contractors y. 
Chicago & N.W. Ry. Co., 152 I.C.C. 386, 
















































































Tariff Interpretation— 


Application of Rule 29 of 
Consolidated Freight Classification 


Question—California 


> iz : Recently we received three carloads of 

3 en : 5 traveling cranes from Group B origin. 
= ° ~<s The shipping weights were 41,770 pounds, 

29,300 pounds and 31,575 pounds; the 

no. S pecla, LS length of the material, in the cars weigh- 
ing 41,770 pounds and 29,300 pounds, was 

over 65 feet, or longer than the cars, 


in long-distance moving! | S2'sse Mrkis sas 


















31,575 pounds was not longer than the 
inside length of the car; therefore there 
was no overlapping. 


Freight charges were assessed under 
Trans-Continental Freight Bureau West- 
bound Tariff No. 1-B, Item 4225, on the 
actual weight of 41,770 pounds, $3.27 cwt., 
plus 15 per cent for one car; a minimum 
of 30,000 pounds for the car containing 
an actual weight of 29,300 pounds; and 
the actual weight of 31,575 pounds on the 
third car at $3.88 cwt., plus 15 per cent 
surcharge. We issued corrections, reduc- 
ing the rate on the latter two cars to 
$3.27 cwt:, plus 15 per cent at actual 
weights, under Rule 29 of the Consoli- 
dated Freight Classification. 


Our contention is that, while there were 
sufficient pieces of 65 foot material in this 
shipment that could have been loaded in 
@ manner overlapping the three cars, it 
is not necessary to overlap the lading in 
all the cars in a series in order to apply 
Rule 29. 





Answer 


We do not agree with your interpreta- 
tion of Rule 29, as it is clear to us that 
the provisions of this rule apply only 
when, because of the length of the load, 
more than one car is required. See Lib- 
erty Industrial Salvage Co. v. Delaware, 
L. & W. R. Co., 262 I.C.C. 391. To use 
Rule 29 as you wish to do would give to 
it the same application as Rule 24 has, 


ea —w ies eo “- which rule applies to over-flow shipments. 
Nationwide facilities include over 2200 In its report in Liberty Industrial 


modern vans, 875 warehouses, Allied move. Get your copy of “Before You Salvage Co. v. Delaware, L. & W. RB. 
Agents in all principal cities in U.S.A. Move” from your local Allied Agent. See Co., 262 I.C.C. 391, the Commission said: 
and Canada. Look for your Allied Agent classified telephone directory. Or write “The preliminary questions to be de- 
in the local classified telephone directory. Allied Van Lines, Inc., Broadview, Ill. termined are: (1) Was the traffic in 
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Display material like this must 
reach destinations to coincide with 
promotional sales schedules. 


e “The motor carrier is an impor- 
tant part of our stepped up pro- 
duction schedule. Shipments 
receive that personalized care, and 
can be conveniently controlled and 
traced because of the flexibility of 
present day motor carrier opera- 
tion. The trend is toward smaller 
inventories, necessitating pin point 
distribution. Expedited service is 
all-important, and the motor car- 
riers are performing it.” 


Traffic Manager 


Ship by TRUCK for Service PLUS 


YOU ALWAYS GET something 
extra, beyond mere transportation, 
when you ship by truck. Precision 
timing, a cutdown of loss and dam- 
age, and delivery that goes all the 
way. These are just a few of many 
reasons shippers give for using 
trucks. Why don’t you, too, get 
“service PLUS—with a truck’’? 
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AMERICAN TRUCKING INDUSTRY ; 

American Trucking Associations, Inc. 
Washington 6, D.C. 
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each instance one carload shipment of 
contractors’ outfits which on account of 
length required the use of more than 
one car; or (2) were the shipments 
composed of two carloads of contractors’ 
outfits, or of one carload of cranes and 
one carload of contractors’ outfits? 


“... It is clear that the above provi- 
sions of rule 29 only apply when because 
of length of the load more than one 
car is required. See Furnishing Cars 
of Extra Length, 196 I.C.C. 317. The 
articles comprising the shipments here 
considered did not require on account 
of length more than one car. The 
cranes, as shipped, were completely con- 
tained on the flatcars, and the contrac- 
tors’ equipment, including the booms of 
the cranes, was completely contained in 
the gondola cars. The cranes in the 
considered shipments cannot be rated 
as parts of contractors’ outfits as these 
cranes moved in straight carloads in 
separate cars, not containing other ar- 
ticles, whereas the rating on contrac- 
tors’ outfits is limited to mixed carloads. 
Each of the cars used contained a sepa- 
rate and distinct shipment of articles on 
which specific carload ratings and rates 
were applicable.” 

In our opinion, the right principle 
has been used in assessing the freight 
charges. : 









Tariff Interpretation— 


Applicable Rating on Returned 
Aluminum Wire Shipping Spools 


Question—Michigan 


As a common carrier by motor freight 
we handle a considerable number of 
shipments which come under the head- 
ing, Proper Classification on Returned 
Aluminum Spools, Wire Shipping. 


National Motor Freight Classification 
No. 11, in Item No. 87100 reads, “Spools, 
see Notes 1 and 2, Items 87100 and 
87120.” Our concern is with Note 2, 
Item 87120, which reads, “Ratings also 
apply on old Spools, in packages.” In 
Supplement 14 we also find the generic 
heading of Spools, subject to Notes 1 
and 2, with a new item, No. 87125, which 
reads, “Aluminum, wire shipping, in re- 
turnable wooden boxes, see Note 3, Item 
87126.” Note 3 gives the specifications 
for the material to be used in the box. 


It is our opinion that the wording in 
Item No. 87125 of Supplement 14 “in 
returnable wooden boxes” means that 
shipments of aluminum spools, wire 
shipping, are being returned to the 
shipper who originally shipped them 
loaded with wire and would only re- 
ceive benefit of the rating in this item 
when such returned spools are packed 
in accordance with the _ specification 
set forth in Note 3, Item No. 87126. 
Shipments in other types of packing 
containers would be subject to the rat- 
ing provided for Aluminum Spools 
N.O.I., as set forth in Item No. 87130-A 
of Supplement No. 14 of the Classifica- 
tion. . 


We further maintain that the word 
“returnable” would have been omitted 
from the packing requirements in this 
particular item if it was not to be a 
governing factor on movements of re- 
turned spools. 


Our customer maintains that this 
item is also under the generic heading 
of Spools, and subject to only the pack- 
ing specifications set forth in Note 2, 


when the spools in question are old 
spools being returned. 

Your suggestions, views and opinion 
will be appreciated. 


Answer 


The ratings in Item 87130 of the Clas- 
sification proper apply on Aluminum 
Spools, new or old, subject to Note 1, 
Item 87110, as to construction of spool, 
but without qualification as to kind of 
spool, that is, whether for wire shipping 
or otherwise. 

The ratings in Item 87125 apply on 
Aluminum Wire Shipping Spools, new or 
old, subject to Note 1, Item 87110, as to 
construction of spool and subject to 
Note 3, Item 87126, as to construction of 
boxes in which shipped. 

There is no requirement as to spools 
being returned to shipper who originally | 
shipped them loaded with wire. 





Warehousemen— 
Liability of 


Question—Pennsylvania 


Kindly advise if there are any standard 
rules governing warehousemen in regard 
to rates and responsibility for goods while 
in their care, and if there are any tariffs 
issued to cover the same. 

The question involved at the present 
time covers goods that have been dam- 
aged by rats, the warehouseman deny- 
ing responsibility. 





Answer 


Except as statutes in certain of the 
states may regulate the rates and liability 
of warehousemen which, as we under- | 
stand, is confined almost exclusively to | 
grain elevators and the issuance of their 
receipts, warehousemen are not subject to 
governmental regulation. 

A warehouseman is not an insurer of 
the safety of goods stored with him, but 
in the protection and care of property 
entrusted to him it is the duty of a ware- 
houseman to use ordinary care, which is 
such care and diligence as ordinarily 
prudent persons in that business are ac- 
customed to exercise toward such prop- 
erty or in the care of their own property 
under similar eircumstances, and as a 
corollary of the above duty, a warehouse- 
man is liable for his own negligence, or 
that of his servants in the course of their 
employment, although the goods would 
have been destroyed without his fault, | 
even though the previous damage had not 
occurred. 

When the warehouseman has taken the 
customary precautions to prevent injury 
from rats he is not liable for such injury. 




































































































































































Accord. and Satisfaction— 








Loss of Goods 











Question—Connecticut 


A shipment was received at a local © 
point in this territory, the invoice price | 
of the goods being $90.00 The railroad, 
however, when called on, was unable to 
make delivery, the goods, it seems, hav- 
ing been stolen, and they agreed to 
settle the claim based on the market © 
price at the time they claimed the 
shipment arrived. The shipment was, 
however, badly delayed. The consignee 
asked for a settlement on the basis of 
the invoice price plus the freight. He, 
however, did accept the voucher under 
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protest and an affidavit has been made 
to this effect. 


We would appreciate your opinion as 
to what chance the consignee has to 
recover the difference. 


Answer 


Ordinarily, where there is nothing 
more than a simple payment, the ac- 
ceptance of a less sum of money in satis- 
faction of a greater amount will not be 
sufficient to sustain a plea of accord and 
satisfaction, but where the creditor, in 
order to avoid suit on an account, the 
result of which he is doubtful, agrees 
to receive any sum in full satisfaction of 
the amount claimed to be due on the 
account and the debtor pays the sum 
agreed upon, such agreement of pay- 
ment will completely discharge the 
debtor from liability. In other words, 
a receipt in full operates as a release, 
especially if the amount of the debt is 
doubtful at the time of the receipt, or 
where the creditor was mistaken regard- 
ing the amount due, or failed to exercise 
sufficient precaution to ascertain the 
amount due. Therefore, if the circum- 
stances surrounding the settlement of 
your claim were such as not to amount 
to an accord and satisfaction, it may 
be reopened and settled upon the proper 
basis. 





Damages— 


Measure of—Goods Transported 
Between Plants of a Manufacturer 


Question—Texas 


A company manufactures chemicals 
for the open market and for use within 
its own plants. Recently, a tank car 
load moving between two plants was in- 
volved in an accident and the entire load 
was lost. The charge for the material 
is handled as a book transfer for ac- 
counting purposes and no invoice is is- 
sued. The amount of such book trans- 
fers covering material moving within the 
company is considerably less than the 
market value of the same product, since 
the company is not interested in a profit 
margin until the final product is sold. 


Is the shipper justified in filing claim 
against the carrier for the market value 
of the material? 


Answer 


We can locate no decisions definitely 
determining the measure of damages 
where goods are shipped by a manufac- 
turer between plants. The nearest ap- 
proach to such a case is the decision in 
Baltimore & O. C. T. Ry. Co. v. Becker 
Milling Machine Co., 272 Fed. 933. This 
case deals with the liability of a carrier 
for damage to machines manufactured 
by another party for account of the 
owner of the machines. The court in 
this case restricted the owner of the 
goods to his actual loss, ie. its whole- 
sale price or retail price less commis- 
sion, stating that this would be the 
measure of damages whether the goods 
were sold through “manufacturer’s 
agents” or branch houses of the manu- 
facturer. In this case the selling costs 
constituted a material part of the mar- 
ket value of the goods, and it is these 
Selling costs which the court excluded 
by reason of their amount, on the ground 
that they had not been borne by the 
Manufacturer and could, therefore, not 
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be charged against the carrier. In thi: 
case the court said: 


“Is a manufacturer whose finished 
articles are destroyed entitled to recove: 
what purchasers are willing to pay 
against a defendant who is only liable 
to make good the manufacturers actua) 
loss? We had hoped to find the answer 
in cases against carriers or against in- 
surers; but we have found no case in 
which the question of the defendant’s 
right to have deducted from the ‘marke 
value’ the manufacturer’s selling cost 
has been explicitly considered. When 
the property has been destroyed where 
there was no local market, it has been 
held that, if the property was produced 
to sell, the plaintiff was entitled to mar- 
ket value at the nearest fair market, less 
the costs of transportation from that 
market to the place of use. It may be 
said that the courts have decided sub 
silentio, that no other costs are to be 
taken into account. And in many cases 
the question of selling expense might be 
trivial, as where the deer hunter shoots 
the calf and the farmer proves that buy- 
ers come regularly to his farm and offer 
a certain price for like calves. If that 
were true in all cases the question 
might be ignored by virtue of the maxim 
de minimis. But from the present record 
the question obtrudes as one of ma- 
terial consequence. Plaintiffs selling ar- 
rangements were through ‘manufactur- 
er’s agents’. The unavoidable inference 
from the evidence, is that these ‘manu- 
facturer’s agents’ were purchasers of 
the plaintiff’s machines on their own 
account for resale at $4,010, or that they 
were selling agents on commission. And 
so plaintiff’s net receipt would be either 
its wholesale price or its retail price less 
commission. On manufactured articles, 
of which the maker has exclusive con- 
trol, and the selling price of which runs 
into the thousands discounts from the 
cost price or commissions on sales fre- 
quently reach or exceed 25 per cent. 
Even if the ‘manufacturer’s agents’ were 
branch houses of the plaintiff, the ques- 
tion would not be materially different. 
Plaintiff in no event would be entitled 
to more than compensation for its actual 
loss; and the burden was on plaintiff to 
show what the loss was with that degree 
of certainty of which the case is capable. 

“This must be so unless defendant is to 
be treated as though it had made a con- 
tract to buy these machines, from plain- 
tiff, at $4,010 each. But that would be an 
assumption contrary to fact. What de- 
fendant destroyed was machines, not a 
sales contract, and plaintiff’s loss must 
be determined by looking only to that 
which was in fact destroyed.” 


The actual loss is, under the decision 
of the Supreme Court of the United 
States in Illinois Central RR Co. v. 
Crail, 281 U.S. 57, 50 S. Ct. 180, the 
amount recoverable. 

While, in general, the courts have in 
the past based their decisions upon the 
rule that the destination value, regard- 
less of the actual loss sustained by the 
owner of the goods, is the measure of 
the carrier’s liability, the tendency in 
the more recent decisions is to restrict 
the owner, whether consignor or con- 
signee, to his actual loss, as determined 
from the evidence put before the court, 
depending upon the terms of the con- 
tract of sale, the business methods of 
the plaintiff, and the circumstances un 
der which the shipment was made. Sev, 
Bernet, Craft & Kauffman Milling Co. v. 
New York Cent. & St. L., 260 S. W. 508. 
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Old ‘*‘Number 1200”’— 
a symbol of GM&0’s early faith in diesel power. 

This 1800-horsepower mainline passenger diesel 
went into service on the GM&O in 1935. 


TO DAY the GuLF, MOBILE & OHIO 


rolls 100 per cent behind diesel power. the = 


In 1949 the last of the old steam locomotives 


the first major American railroad completely dieselized 
... freight, passenger and yard switching. 
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Carloadings Totaled 804,070 
In Week Ended October 10 


Loading of revenue freight the week 
ended October 10, 1953, totaled 804,070 
cars, the Association of American Rail- 
roads announced. This was a decrease 
of 38,727 cars or 4.6 per cent below the 
corresponding week in 1952, and a de- 
crease of 64,613 cars or 7.4 per cent below 
the corresponding week in 1951. 


Loading of revenue freight for the 
week ended October 10 decreased 8,484 
cars Or one per cent below the preceding 
week. 


Coal loading amounted to 134,914 cars, 
an increase of 730 cars above the cor- 
responding week a year ago, but a de- 
crease of 986 cars below the preceding 
week this year, said the A.A.R., adding: 


Miscellaneous freight loading totaled 393,- 
685 cars, a decrease of 22,263 cars below the 
corresponding week last year, and a decrease 
of 5,989 cars below the preceding week this 
year. 

Loading of merchandise less than carload 
freight totaled 71,608 cars, a decrease of 
4,012 cars below the corresponding week in 
1952, and a decrease of 222 cars below the 
preceding week in 1953. 

Grain and grain products loadings totaled 
53,291 cars, a decrease of 1,617 cars below 
the corresponding week in 1952, and a de- 
crease of 1,945 cars below the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week of 
October 10 totaled 30,739 cars, a decrease of 
1,542 cars below the same 1952 week, and a 
decrease of 1,155 cars below the preceding 
1953 week. 

Livestock loading amounted to 15,698 cars, 
a decrease of 1,342 cars below the corre- 
sponding week in 1952, but an increase of 
1,721 cars above the preceding week this 
year. In the Western Districts, Joading of 
livestock for the week of October 10 totaled 
13,091 cars, a decrease of 1,390 cars below the 
same week a year ago, but an increase of- 
1,501 cars above the preceding week this year. 

Forest products loadings totaled 43,207 cars, 
an increase of 1,883 cars above a year ago, 
and an increase of 197 cars above a week ago. 

Ore loading amounted to 78,796 cars, a de- 
crease of 10,189 cars below last year, and a 
decrease of 1,216 cars below last week. 

Coke loading amounted to 12,871 cars, a 
decrease of 1,917 cars below a year ago, and 
a decrease of 44 cars below the previous week 
this year. 

All districts reported decreases compared 
with the corresponding week in 1952, except 
the Pocahontas. All reported decreases com- 
pared with the corresponding week in 1951. 


Cumulative Loadings 
1953 1952 1951 


Five weeks of 


January _............ 3,352,053 3,561,719 3,660,523 
Four weeks of 

February .........-.. 2,730,852 2,911,090 2,834,472 
Four weeks of 

TS eae 2,801,603 2,867,583 2,998,963 
Four weeks of 

aera 2,957,088 2,912,199 3,152,196 


Five weeks of May 3,883,088 
Four weeks of June 3,203,942 
Four weeks of July 2,963,805 
Five weeks of 

eae 4,022,382 3,882,069 4,120,219 
Four weeks of 

September .......... 3,153,226 3,363,834 
Week of October3 812,554 851,920 


858,757 
Week of October 10 804,070 842,797 868,683 


TORR: tacoccacmies 30,684,663 29,712,613 32,071,139 


2,605,738 
2,236,068 


3,294,766 
2,993,321 


3,311,846 





3,677,596 3,977,393 - 


Attorneys Reply to Disba rment Show-Cause 
Order Served in Norfolk Southern Case 


Say They Did Not Question Good Faith and Integrity of Commission 
In Its Selection of Examiner, But Intended to Raise Legal Question 
That Examiner Selected Was Not Qualified Under Procedure Act. 


Two Washington, D.C., attorneys, 
who were served with disbarment 
show-cause orders following argu- 
ment in No. 30980, Practices of Nor- 
folk Southern Railway Co. and Nor- 
folk Southern Bus Corporation, have 
filed with the Commission a joint 
reply to the orders. The orders were 
issued in Ex Parte 190 and Ex Parte 
191. 


John K. Pickens and Jerry N. Griffin, 
representing J. T. Kingsley, former 
president of the carriers, at the close of 
argument in No. 30980, were handed the 
orders to show cause why they should 
not be disbarred from practicing be- 
fore the Commission because of state- 
ments contained in their exceptions to 
the proposed report of Examiner O. L. 
Mohundro in that proceeding (T.W., Oct. 
10, p. 21). 


Text of Reply 


The text of the attorneys’ reply to 
the Commission’s order follows: 

“Come now John K. Pickens and Jerry 
N. Griffin and submit the following as 
their answer to the orders and notices 
of complaint of the Interstate Commerce 
Commission dated October 6, 1953 in Ex 
Parte 190 and Ex Parte 191. 

“Such orders state that in the plead- 
ings filed by us on July 1, 1953 in I.C.C. 
docket No. 30980 (Practices of the Nor- 
folk Southern Railway Company and 
Norfolk Southern Bus _ Corporation) 
wherein certain exceptions were taken 
to the proposed report of hearing ex- 
aminer issued in such case that we 
charged the Commission with (a) ul- 
terior motives in the assignment of an 
examiner, (b) with holding hearings in 
said proceeding for a purpose other 
than represented in its order of investi- 
gation, and (c) with holding hearings 
with an intent to debase respondent 
Kingsley for the purpose of publicity or 
similar motive. We respectfully deny 
such statements or that we intended 
such a construction be placed on, or such 
an inference be drawn from, the state- 
ments alleged to have questioned the 
motives of the Commission. 


“For our response in more detail, we 
respectfully answer in the following 
verified statement: 

“Reference is made to the excerpts 
from the pleadings filed on July 1, 1953 
in I.C.C. docket No. 30980 as quoted by 


the Interstate Commerce Commission in 
said orders of October 6, 1953. These 
excerpts are contained in some eight 
paragraphs only two of which (para- 
graphs 3 and 4 thereof) could be con- 
strued to question any action of the 
Commission on other than legal grounds. 
The other six paragraphs can only rea- 
sonably be construed to relate to legal 
issues or to the conduct of hearing 
examiner. 

“(1) In the third paragraph of such 
excerpt (page 2) we did not state that 
the hearing officer was selected because 
of some ulterior motive of the Commis- 
sion. In. stating that the ‘Respondent’ 
(whom we represented in I.C.C. docket 
No. 30980) ‘sincerely believes’ that the 
hearing examiner was ‘hand picked’ we 
did not intend to convey the meaning 
that such hearing examiner was pur- 
posely selected by the Commission to 
achieve any preconceived result or that 
we were questioning the good faith or 
integrity of the Commission concerning 
his selection. We did intend to raise the 
legal question that the hearing examiner 
selected was not qualified in accordance 
with the provisions of the administrative 
procedure act because of the lack of the 
required separation of functions within 
the organization of the Commission and 
— he had not been selected in rota- 
ion. 


“(2) By the statements made in the 
fourth paragraph of such excerpt (page 
2) we were not referring to the Inter- 
state Commerce Commission by the use 
of the term ‘an administrative agency.’ 
We have always recognized that the 
Commission has statutory authority and 
power to make an investigation, hold a 
hearing, and report its findings to Con- 
gress. ‘ 


“The attention of the Commission is 
called to the fact that in such paragraph 
we specifically referred to the report of 
the hearing examiner. We were not im- 
plying that the Commission had ordered 
this investigation for the purpose of 
publicity or to impugn the dignity of 
any citizen. We were questioning the 
propriety and right of a hearing exam- 
iner to make statements in a proposed 
report concerning alleged conduct of an 
individual, for the specific purpose of 
correcting such conduct by publicity, 
where the statement of such conduct’ 
was not based on evidence contained in 
the record. 


“We had no intention to criticize the 
Interstate Commerce Commission as 
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such and if the language employed in 
our pleadings was ambiguous to the point 
that such a construction was placed 
thereon by anyone, those pleadings 
should have been phrased with sufficient 
definiteness as to clearly refiect the 
meaning set forth therein. 


“Inasmuch as our convictions as to 
the bias and prejudice of hearing ex- 
aminer were sincerely and honestly ar- 
rived at, by reason of the events which 
transpired at the hearing, we had no 
alternative other than to attack vigor- 
ously the conduct and proposed report 
of hearing examiner and to file the af- 
fidavit attached to our exceptions. Al- 
though the Commission may disagree 
as to our justification, we believed it to 
be our duty to our client to call the at- 
tention of the Commission to these 
factors so that it might properly weigh 
— in arriving at the ultimate de- 
cision. 


“We sincerely believe that it is not 
only a fundamental right but also a sol- 
emn obligation of an attorney and mem- 
ber of the bar to question the action of 
any hearing examiner when such attor- 
ney believes that the constitutional 
rights of his client are being denied or 
invaded. Canon fifteen (last para- 
graph) of the Canons of Professional 
Ethics of the American Bar Association 
imposes just such an obligation. 

“Wherefore, a full return to the order 
to show cause having been made, we re- 
spectfully pray that the rule be dis- 
charged and the proceedings discon- 
tinued. 


“Signed at Washington, D.C., this 14th 
day of October, 1953.” 


1.C.C. Upholds Distribution 
Service of Motor Carriers 


At Chicago and St. Louis 


Without approving any specific 
rate or charge in regard to distribu- 
tion service in the Chicago, IIl., and 
St. Louis-East St. Louis, Mo.-IIl., com- 
mercial zones by line-haul motor 
carriers, the Commission, division 2, 
has dismissed a complaint alleging 
that the rates, charges, rules, regu- 
lations, and practices of certain 
motor common carriers in that serv- 
ice have been in violation of the 
interstate commerce act. 


By its report and order in MC-C- 
. 1191, Local Cartage National Confer- 
ence v. Middlewest Motor Freight Bu- 
reay, Inc., et al., the Commission dis- 
missed the complaint. It said, however, 
that a number of carriers maintained 
rules and regulations governing the ap- 
plication of rates which were lacking 
in clarity and definiteness and con- 
travened the act. It said they would 
be expected promptly to amend their 
tariffs to conform with the act and the 
Commission’s rules and regulations. 
Complainant alleged, the Commission 
said, that the tariff provisions main- 
tained by the defendants for distribution 
service at Chicago and St. Louis, appli- 
cable generally in connection with line- 
haul transportation by the same car- 
riers, and the charges relating thereto 
were unlawful, in violation of sections 
216 and 217 of the act, and that the de- 
fendants were engaged in practices not 


LATE NEWS 


in consonance with the national trans- 
portation policy declared in the act. 

The Commission said that it was asked 
to require defendants to cease and desist 
from the alleged violations of the act, 
and to prescribe reasonable and other- 
wise lawful rates, charges, rules, and 
regulations for the future. 

Defendants named in the action, the 
Commission said, were 23 individual car- 
riers, and 27 others participating in 
Middlewest Motor Freight Bureau Tariff 
MF-I.C.C. No. 157. It said that the 
Chicago Association of Commerce and 
Industry, the Irregular Route Common 
Carrier Conference, the Illinois Terri- 
tory Traffic Conference, the Secretary of 
Agriculture, and various shippers inter- 
vened in support of the defendants. 


Commission’s Findings 


In view of the large number of tariffs 
involved in the proceeding which con- 
tained many varying provisions, the 
Commission said, its findings were not 
to be construed as approval of a specific 
rate or charge, or any particular rule 
or regulation affecting such charges, 
or of the territorial scope of the as- 
sailed tariffs. 

Rather, it said, its findings were based 
on its belief that the complainant had 
failed to show, except to the extent 
set forth, that the existing rates or 
charges were in violation of the act or 
contrary to the national transportation 
policy. The Commission’s findings were 
as follows: 

“We find that the evidence fails to 
establish that defendants’ rates, appli- 
cable in connection with distribution 
service at Chicago and St. Louis, are 
unreasonably low or are otherwise un- 
lawful in violation of section 216 of the 
act, or that the application of these 
rates constitutes an unfair or destruc- 
tive competitive practice in violation of 
the act or is not in consonance with 
the national transportation policy. 

“We further find that the evidence 
fails to establish that the rates, charges, 
rules, regulations, or practices of the de- 
fendants are such as to prevent. defend- 
ants from fulfilling their obligations 
under section 216(a) of the act to pro- 
vide safe and adequate service, equip- 
ment, and facilities for the transporta- 
tion of property in interstate or foreign 
commerce, or that defendants’ practices 
impair safe, adequate, economical and 
efficient service in contravention of the 
national transportation policy. 

“We further find that the tariff pro- 
visions of the defendants, except Adkins 
Transfer Company, Brashear Freight 
Lines, Inc., Cushman Motor Delivery 
Company, Federal Truck Lines, Indian- 
apolis Forwarding Company, and Zif- 
frin Truck Lines, have not been shown 
to be unlawful in violation of section 217 
of the act. 


“We further find that the rules and 
regulations governing the application 
of rates maintained by Adkins Transfer 
Company, Brashear Freight Lines, Inc., 
Cushman Motor Delivery Company, Fed- 
eral Truck Lines, Indianapolis Forward- 
ing Company, and Ziffren Truck Lines 


-are lacking in clarity and definiteness 


and contravene section 217(a) of the act 
and the rules and regulations of the 
Commission promulgated thereunder. 
These defendants will be expected 
promptly to amend their tariffs to con- 
form to the act and the Commission’s 
rules and regulations thereunder, failing 
in which we will reopen this proceeding 
with a view to entering an appropriate 
order.” 
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In discussing its findings, the Commis- 
sion said: 

“There is nothing in the act which 
specifically prohibits a line-haul carrier 
subject to the general provisions of part 
II of the act from offering a distribution 
service at a point which it is authorized 
to serve. If it chooses to provide such 
a service, it must file a tariff in the 
form and manner prescribed in our 
tariff regulations and it must establish 
rates and charges, and rules and regula- 
tions affecting such rates and charges, 
which are lawful. As seen, complainant 
seeks an order requiring defendants to 
cease and desist from any unauthorized 
departures from our motor tariff circu- 
lar. We do not believe that such an 
order is necessary at this time.” 


1.C.C. Finds Standards, 
Tourist Sleeping Car 
Charges Not Unjust 


The Commission, division 2, by a 
report and order in No. 31046, United 
States of America v. Pullman Co., has 
dismissed the complaint on finding 
charges for berth accommodations in 
standard and tourist sleeping cars 
not shown to be unjust or unreason- 
able. 


The Secretary of the Army, on behalf 
of the Department of Defense and the 
executive agencies of the United States, 
alleged that Pullman’s charges for berth 
accommodations in standard and tour- 
ist sleeping cars were unjust and un- 
reasonable and that defendant’s failure 
to file schedules showing its charges for 
berth accommodations in tourist sleep- 
ing cars from and to numerous points 
contravened the provisions of section 6 
of the interstate commerce act. 

The Commission reviewed its action 
in suspending and then finding just and 
reasonable minimum charges of $5 and 
$3.95 for lower berths in standard and 
tourist sleeping cars, established August 
2, 1952, following the decision of the 
Commission, division 3, in Minimum 


-Pullman Fares Between Points in the 


United States, 286 I.C.C. 413, decided 
July 10, 1952. 

A table in the report showed the rates 
for standard and tourist lower berths 
for various distances on April 1, 1942, 
October 1, 1947, April 1, 1951, June 1, 
1951, and August 2, 1952. Concerning the 
increases, the Commission said: 

“It will be observed that since April 1, 
1952, the charges for lower berths in 
standard sleeping cars were increased 
from 21 per cent for the distance of 1,- 
500 miles to 113 per cent for distances 
of 160 miles and less, and the charges 
for lower berths in tourist sleeping cars 
were increased from 43.5 per cent for 1,- 
500 miles to 155 per cent for 160 miles 
and less.” 

Later in the report the Commission 
said that the Department of Defense had 
consented to the increase affective April 
1, 1951, but that the complainant stated 
that “in consenting to this increase in 
charges the Department of Defense had 
no knowledge of the defendant’s inten- 
tion to effect a general increase of 15 
per cent in its charges on June 1, 1951, 
and the instant complaint is directed 
primarily to the increase in the charges 
for standard and tourist car berths 
which become effective on that date. The 
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charges for berth accommodations in 
roomettes, furnished largely in so-called 
light-weight equipment, are not as- 
sailed.” 


LC.C. Findings 


A large section of the report dealt 
with criticisms by the government of 
the cost figures placed in evidence by 
Pullman. At the end of that discussion 
the Commission said it should be borne 
in mind that a passenger could use de- 
fendant’s berth accommodations only on 
payment of the appropriate railroad pas- 
senger fare, and that “the rail carriers 
have incurred substantial deficits in 
their passenger operations generally for 
many years, which deficits have been 
only partially offset by authorized in- 
creases in their passenger fares in re- 
cent years.” It added that the criticized 
expense items were charged through 
contract settlements to railroad operat- 
ing expense accounts and now con- 
stituted a part of the railroad passenger 
deficit. The Commission also said that 
for the latest full year for which data 
were of record during which the June 
1, 1951, increases were in force, the op- 
erating ratio of defendant was 102.9 per 
cent, with certain exclusions. The 1951 
increase, estimated to produce $4,300,000 
annually, it said, would produce an op- 
erating ratio approximating 99.5 per 
cent. 


“There is no evidence before us which 
indicates that the berth accommoda- 
tions in standard and tourist sleeping 
cars for which the assailed rates apply 
are bearing more than their proportion- 
ate share of the sleeping car operating 
expenses,” said the Commission. “We 
conclude that upon this record there is 
no adequate basis for a finding that the 
assailed charges exceed the maximum 
of reasonableness.” 


As to the allegation of violation of 
section 6 of the act, the Commission 
said the defendant published tariffs 
showing charges for berth accommoda- 
tions in tourist sleeping cars in accord- 
ance with section 6 of the act only in 
a limited section of the country where 
it had for many years prior to April 1, 
1951, provided such service. It did not 
publish tariffs showing charges for such 
service in a large section of the country, 
particularly east of the Mississippi River, 
where it provided special tourist-car 
service for military travel, but had fur- 
nished the Department of Defense and 
other government agencies tables for 
computing charges for such service based 
on the standard car rates. In its ex- 
ceptions to the proposed report, said 
the Commission, defendant stated that 
it no longer provided tourist-car service 
for either civilian or military travel. It 
added that “further consideration of the 
alleged violation of section 6 is thus 
unnecessary.” 





Only One Shipper Appears 
At C.S.M.F.B. Hearing 


The sole shipper representative ap- 
pearing before the Central States Motor 
Freight Bureau’s standing rate commit- 
tee, at its meeting on October 14 in the 
Palmer House, Chicago, was M. K. De- 
Witt, director of traffic, Lamson & Ses- 
sions Co., Cleveland. Mr. DeWitt spoke 
in support of docket No. 18698, his pro- 

to amend Tariff 280-E by adding 
a 44-cent rate on steel bolts, nuts, and 
cotter pins, from Cleveland to Chicago, 
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and a 46-cent rate from Kent, O., to 
Chicago, on a 32,000-pound minimum 
weight. Several other manufacturers in 
the industry supported the proposal, he 
said, adding, if the rate was not ob- 
tained, his firm would be compelled to 
manufacture nuts in Chicago. 

Chairman Dan Ryan said that no 
competitor had a rate comparable to that 
being sought—24.5 per cent of first class. 
The present rate is 61 cents a 100 
pounds, with a 20,000-pound minimum, 
same as the railroad rate, he said. 

Chairman Ryan observed that the 
meeting was the first in the committee’s 
history at which only one shipper had 
appeared. 








Released Rates Order 
Provides for Shipments 


Inadvertently Accepted 


The Commission, by Commissioner 
Alldredge, has issued a released rates 
order dealing with 17 released rates 
applications filed on behalf of com- 
mon carriers and freight forwarders 
parties to the freight classifications. 


At the Commission it was explained 
that, for the most part, the applications 
were filed for the purpose of including 
in released rate provisions a statement 
to take care of shipments inadvertently 
accepted, and the subsequent adjustment 
of the freight charges. 

The released rates order issued was 
No. 1111. It rescinded released rates 
orders Nos. 85, 97, 321, 376, 619, 762, 965, 
988, 1015, 1049, MC-180, 1090, MC-289, 
FF-30, 1091, MC-304, FF-40, 1102, MC- 
333, FF-66 in full, and MC-1 and FF-2 
in part. 

The classifications to which the car- 
riers and freight forwarders were shown 
as parties were listed in two groups, one 
under Consolidated Freight Classifica- 
tion No. 20, and one under Uniform 
Freight Classification No. 1. 

Under the first group were shown: 
Official Classification No. 65, I.C.C.-O.C. 
No. 64, MF-I.C.C.-O.C. No. 11, ILC.C.- 
F.F.-O.C. No. 6, W. S. Flint, agent; 
Southern Classification No. 63, I.C.C. No. 
109, MF-I.C.C. No. 35, I.C.C.-F.F.-S.C. 
No. 15, A. H. Carson, alternate agent; 
Western Classification No. 75, I.C.C. No. 
33, MF-I.C.C. No. 11, IL.C.C.-F.F.-W.C. 
No. 6, Geo. H. Dumas, agent; and Illi- 
nois Classification No. 28, IC.C. No. 
732, MF-I.C.C. No. 179, I.C.C.-F.F.-1.C. 
No. 12, R. G. Raasch, agent. 

Under the Uniform Freight Classifica- 
tion No. 1, the following were shown: 
Official Classification No. 1-A, I.C.C. No. 
A-1, W. S. Flint, agent; Southern Clas- 
sification No. 1-A, I.C.C. No. A-1, A. H. 
Carson, alternate agent; Western Uni- 
form Classification No. 1-A, I.C.C. No. 
A-1, Geo. H. Dumas, agent; and Illinois 
Classification No. 1-A, I.C.C. No. A-1, R. 
G. Raasch, agent. 


Authority Requested 


The Commission said that the peti- 
tions were “for authority to establish 
and maintain ratings for the interstate 
and foreign transportation of Graphite, 
Crucibles, Ores, Fur or Fur Lined Cloth- 
ing, Office Records, Clock Watches, 
Scrap Leather, Emigrant Movables, 
Moving Picture Films, Printed Matter, 
Household Goods, Rugs, Silk, Titanium 
Metal, Earthenware or Stoneware with 
restaurant or hotel equipment, Hides, 
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Pelts or Skins, Paintings or Pictures, and 
Chinaware, Earthenware, Porcelainware 
or Stoneware, as more fully described in 
the applications and in the appendix 
hereto; and the applications having been 
considered and good cause therefor ap- 
pearing. .. .” 

The Commission said that it did not 
approve the lawfulness except under 
sections 20(11), 219 and 413 of the inter- 
state commerce act of any rating that 
might be filed under authority of the 
order. 

An appendix of nine pages set out the 
released ratings authorized. It was said 
at the Commission that the major 
change in the ratings was in connection 
with chinaware, earthenware, porcelain- 
ware or stoneware, N.O.I.B.N., where a 
more detailed breakdown into released 
value groups was provided. 


New Provisions 


In six of the eight parts into which 
the appendix was divided, the following 
paragraph, providing for adjustment of 
charges on shipments inadvertently ac- 
cepted, appeared: 

“If the shipper declines or fails to de- 
clare the value or agree to a released 
value in writing, the shipment will not be 
accepted, but if a shipment is inadvert- 
ently accepted, charges will initially be 
assessed on basis of the rating for the 
highest valuation provided. Upon proof 
of lower actual value, freight charges 
will be adjusted to the basis of the rating 
or rate applicable in connection with 
such actual value. In no instance will 
carrier’s liability exceed the highest value 
for which ratings are provided.” 

The new matter, it' was said at the 
Commission, was that beginning with the 
words, “but if a shipment is inadvertent- 
ly accepted... .” ’ 

In connection with restaurant or hotel 
equipment consisting of earthenware or 
stoneware, N.O.I.B.N., providing ratings 
for released value not exceeding 25 cents 
a@ pound in mixed carloads with other 
articles, the following paragraph appears 
in lieu of the one just quoted: 

“If the shipper fails or declines to re- 
lease to a value not exceeding 25 cents 
per pound, the ratings herein will not 
apply on earthenware or stoneware, 
N.O.1.B.N. Such articles will be subject 
to the ratings and conditions provided in 
item 12045 and elsewhere in this classi- 
fication or in other tariffs on file with 
the Interstate Commerce Commission.” 

In connection with leather scrap, the 
following paragraph appeared in lieu of 
the paragraph first quoted: 

“The released value shall be deemed to 


‘ relate to the gross weight of each ship- 


ping package separately, and not to the 
shipment as a whole. In case of loss or 
damage to a portion of the contents of a 
shipping package, the amount recover- 
able will be the released value per pound 
multiplied by the gross weight of the 
package, but not more than the actual 
loss or damage.” 





Depreciation Section Merged 


The Commission has issued notice 
that it has merged the functions of the 
depreciation section into the accounting 
section of its Bureau of Accounts and 
Cost Finding. 

It said that the position of chief of 
the depreciation section had been abol- 
ished. Bernard: V. Moffett, who was for- 
merly chief of the depreciation section 
was appointed chief of the accounting 
section. 
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“you've seen me somewhere before . . . ? 


“Could very well be. 


““My name is Speedy Spec (in case we’ve never 
been formally introduced): 


“I’m the chap behind the wheel of the tandem 
that just pulled into New York with your rush 
shipment of paint . . . I’m the fellow who checks 
your westbound freight at St. Louis . . . the 

guy who calls to sell you SMS service from 

New Britain . . . who followed through on your 
week-end tracer . . . who manages the Peoria — 
terminal . . . who trains drivers . . . supervises the 
Control Board . . . fixes air brakes . . . inspects 
OS&D’s . . . the guy who nods hello to you 

at traffic club meetings. . . 


““[’m Speedy Spec. The fellow whose single 
objective in life is to make sure your freight gets 
where it’s going . . . fast. . . safe . . . consistently. 


“May I be of service soon?” 


daily direct <sneed relay”’ service 
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The original Galloping 
Ghost does the honors, as 
y- Whew. Veal -saler:talead-1e mm Oa a-telt- 
christens No. 77, the Bur- 
lington’s hot-shot Chica- 
fo-Kansas City freight 


@® Just a year ago, the Burlington introduced 

No. 77—one of many fast diesel-powered 

Burlington freight trains. Sensing the romance 

: of No. 77’s magic numerals, the public nick- 

named the train ‘‘ The Galloping Ghost.’’ Then Red 

Grange—the original No. 77 and the original Gallop- 

ing Ghost of the Illini—smashed the traditional bottle, 
and the name became official. 


In its first year, No. 77 has achieved an outstand- 
ing record of dependable on-time performance. It 
provides overnight freight service second to none 
between Chicago and Kansas City—with time-saving 

Burlington’s Galloping Ghost on the morning connections for Oklahoma, Texas and the 
$16,000,000 Kansas City Short-Cut — the Southwest. Now more and more shippers are specify- 
shorter, straighter, smoother route be- ing... ‘‘Between Chicago and Kansas City, route 
tween Chicago and Kansas City. it via Burlington—on the Galloping Ghost!’’ 


BURLINGTON LINE'S 
Everywhere West 


Chicago, Burlington & Quincy Railroad 
Colorado and Southern Railway « Fort Worth and Denver Railway 


Burlington 
ui: 
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THE WEEK IN TRANSPORTATION 
News of Significance lo Traffic and Transportation Men 
National Association of Shippers Advisory 


Boards Holds Annual Meeting in Omaha 





Urges A.A.R. to Set Up ‘Clean Car’ Study Group. Knudson 
Reveals New Freight Car Building Formula. 


Less-Carload 


Research Project Praised. John N. Lind Ils New President. 


By R. W. BARROW 


A resolution calling on the Asso- 
ciation of American Railroads to set 
up a clean car research committee 
“to pursue and study the existing 
conditions of the clean car program 
with the view of bringing about an 
improvement in the present pro- 
gram,” was adopted by the National 
Association of Shippers Advisory 
Boards at its annual meeting Octo- 
ber 6-8 in the Fontenelle hotel, 
Omaha, Neb. 


The resolution was adopted by a board 
membership highly encouraged by ac- 
tion of the A.A.R. in setting up a less- 
carload section within the framework of 
the freight station section to study the 
less-carload problem (T.W., Aug. 8, p. 
21), a development which grew out of a 
resolution of the board’s less-carload 
committee at the 1952 session, and later 
conferences between a board shipper 
committee headed by C. L. Denk, Jr., 
general traffic manager, Fulton Bag & 
Cotton Mills, Atlanta, Ga., and a railroad 
“Committee of Eight’ headed by J. L. 
Webb, manager of stations and motor 
service, Pennsylvania Railroad. 

Highlighting the national association’s 
meeting was a thorough discussion of the 
freight car situation by Defense Trans- 
port Administrator James K. Knudson 
and William T. Faricy, president of the 
A.A.R., at the general luncheon session. 

The clean car resolution recommended 
that the new _ research committee 
should study, among other things, “com- 
plete reports by local agents of all rail- 
toads covering uncleaned cars released.” 

The subject of clean cars was dis- 
cussed earlier by Arthur P. Little, board 
president, and general traffic manager, 
Dennison Manufacturing Co., Framing- 
ham, Mass., in his report, and by John 
N. Lind, general traffic manager, Na- 
tional Supply Co., Pittsburgh, Pa., in 

is report on the national freight car 
situation. 


Mr. Little, after stating that the 
“dirty car” posed a definite problem, 
Said that the designation of the month 
of September as “Clean Car Month,” 
offered an opportunity to re-emphasize 


the problem “so that the momentum 
of the work and effort will not 
diminish.” 

There must be more cooperative effort 
with a definite educational program “if 
Wwe are to make any progress,” Mr. 
Little said, “and an enlargement of the 
supporting activity by all carriers, other- 
wise, the campaign will fail and should 
be abandoned.” 

“We must point out to industry,” he 
said, “the enormous expense incurred 
by the railroads having to clean cars 
before they can be presented to another 
shipper for loading, and to have the 
public realize that this expense is an- 
other operating expense and is ulti- 
mately paid by the shippers in freight 
rates, and therefore, every consignee 







has a very definite interest to unload 


cars completely clean. The carriers, 
on the other hand, should also have 
‘intestinal fortitude’ to the extent that 
they will not hesitate to bring to the 
attention of the carload receivers cars 
in which they do leave or put debris in 
after unloading. In addition, railroad 
agents must be directed by management 
definitely to report violators to the car 
efficiency committees. In that manner, 
we can make the task of the railroads 
easier.” 


Mr. Little said that to his mind, the 
“outstanding accomplishment” in the 
past year was the progress made with 
respect to the less-carload problem in 
the formation of the new A.A.R. less- 
carload research group. He urged the 
continuance of the board’s less-carload 
committee so that it could, along with 
the railroad’s “Committee of Eight,” act 
in an advisory capacity to the new re- 
search group. 

Pays Tribute to Traffic World 


After stating that considerable prog- 
ress had been made in the loss and 
damage prevention effort, Mr. Little paid 





James K. Knudson, Defense Transport Administrator, (third from left) discusses report with William 
T. Faricy, president, Association of American Railroads, (third from right) in course of annual meet- 


ing of National Association of Shippers Advisory Boards in Omaha. 


On the far left is: John 


N. Lind, general traffic manager, National Supply Co., Pittsburgh, Pa., newly-elected N.A.S.A.B. 
president; and next to him, Arthur P. Little, general traffic manager, Dennison Manufacturing Co., 
Framingham, Mass., retiring president. On the far right is Richard G. May, vice-president, operations 


and maintenance department, A.A.R.;. and next to him, A. H. Gass, chairman, car service division. 


24 


| TRANSPORTATION WEEK 


tribute to Trarric Wortp for its special 
editions on loss and damage, and clean- 
ing of freight cars, terming them “an 
excellent job in both instances.” 

Mr. Little also urged that the various 
advisory boards strive for more ac- 
curacy in preparing their quarterly car- 
loading forecasts. 

Mr. Lind said that a statement of 
cars reported by railroad agents as con- 
taining debris after unloading by con- 
signees showed that there were approxi- 
mately 10,000 more dirty cars reported 
this year than last year. Most boards 
reported an improvement in the clean 
car situation, he said, although “they be- 
lieved much more improvement would 
be forthcoming if carriers did a better 
job of reporting consignees not com- 
pletely unloading cars.” 

Giving an example, Mr. Lind said that 
the Pacific coast board had reported 11,- 
828 dirty cars this year, compared with 
14,492 last year. 

Discussing TRAFFIC WorRLD’s Clean Car 
Issue, Mr. Lind said it contained “many 
fine articles on this subject and should 
be complimented for the fine job it was 
doing in bringing the matter to the 
attention of its readers.” Despite the 
information contained in the TrRaFFIc 
Wor.p’s Clean Car Issue, he said, “every- 
one is still somewhat at a loss to know 
what to do. Many are of the opinion 
that an educational program is needed; 
others that circulars should be constant- 
ly distributed, and yet still others sug- 
gest penalties be inflicted to insure com- 
plete unloading.” 

This subject of dirty cars was brought 
to the attention of the advisory board 
20 years ago, Mr. Lind said. Previously, 
he said, “the carriers, for some reason 
or other, started the practice of cleaning 
cars released by consignees and I be- 
lieve it is the responsibility of the car- 
riers to now correct a situation which 
they fostered originally, or at least gave 
the impression that it was their duty 
to perform.” If the carriers needed as- 
sistance in this endeavor, he said, they 
could turn to the membership of the 
thirteen advisory boards, “who have 
pledged themselves to help.” 


It was Mr. Lind who urged adoption of 
a resolution setting up an A.A.R. clean 
car research committee. He said: 


“With an item of over $100,000,000 an- 
nually being wasted in cleaning cars, I 
would like to suggest the AAR. give 
serious consideration to the appointment 
of a group (similar to the less-carload 
research group and tariff simplification 
committee) to handle this subject. I be- 
lieve the A.A.R. could, as it did with other 
groups, start a program that would give 
results much better than the hit-and- 
miss method we are employing: in each 
board area today.” 


Mr. Lind said that a total of 66,664 
new cars had been installed in the last 
year, with 54,690 cars being retired, mak- 
ing- a net gain in total ownership of 
11,974 cars. In this period, he said, there 
was a reduction of 11,209 cars awaiting 
repairs, “which together with the increase 
in new cars over retirements resulted in 
a total increase of 23,183 cars in service- 
able ownership.” 


After stating that the carriers had 
dene a “remarkable job” in reducing the 
cars awaiting repairs last November, Mr. 
Lind said that they were now “slipping 
again, and as of September 1, had ap- 


proximately 3,000 more cars awaiting re- 
pairs than they did on January 1, which 
was the lowest this year. We have ad- 
vocated that cars awaiting repairs should 
be about 3 per cent; however, they are 
still in excess of 5 per cent, which seems 
to be the figure the carriers have set as 
their goal despite the request of various 
boards to bring the total to a maximum 
of 3 per cent.” 


Says Car Ownership is Down 


Total car ownership, Mr. Lind said, 
was now approximately 2,600 cars less 
than on July 1, 1949. At that time, he 
said, there were 38,610 cars on order 
compared with 42,360 cars on order Sep- 
tember 1, 1953. Beginning with Novem- 
ber 1, last year, he said, new cars in- 
stalled each month exceeded retirements 
and orders for new cars were being 
placed on “a basis of approximately 50 
per cent of deliveries.” On September 1, 
1952, he said, 78,825 new cars were on 
order, compared with 42,360 on Septem- 
ber 1, 1953, representing a decrease of 
36,465 cars. 

The N.AS.AB., he said, wished to 
bring to the carriers’ attention the fact 
that it was still advocating a car fleet 
of sufficient size to handle emergencies 
whenever they arose,-and that it was 
also reaffirming its previous position that 
the carriers must do everything possible 
to upgrade cars through car repairs and 
new car building. 

“We are somewhat at a loss to inter- 
pret the carriers’ thinking along these 
lines,” he said. 

Mr. Lind urged that the carriers build 
more special loading device cars and 
also special types of equipment such as 
closed hoppers, that they “get on the 
ball” with regard to notifying shipper or 
consignees of loaded cars shipped in 
transit, and that they cut return time on 
empty tank cars. 


Reporting on car detention, Mr. Lind 
said that a percentage record of deten- 
tion of cars over 48 hours each week in 
various board areas showed detention at 
16:58 per cent, slightly higher than last 
year’s figure of 16.44 per cent. A record 
of cars held over 48 hours in eight board 
territories, he said, showed a percentage 
of 37.7 per cent compared with 39.5 per 
cent in 1952 and 37.3 per cent in 1951. 
These figures showed he said that ship- 
pers and consignees were not unloading 
and loading cars as promptly as possible. 


Less-Carload Service 


Mr. Denk, of Fulton Bag & Cotton 
Mills, Atlanta, in reporting on less-car- 
load service, gave a “thumbnail” sketch 
of the handling of the less-carload ques- 
tion by the N.A.S.A.B. from 1941 to the 
present, ending with a report on the 
board’s role in the establishment of the 
new less-carload committee (T.W., May 
30, p. 19). He was recommending, he 
said, the addition of a fifth recommenda- 
tion to the four submitted to the rail- 
road’s “Committee of Eight” by the 
shipper committee at its May 19 meet- 
ing in Chicago. 

The recommendation was that “all 
transfer points where merchandise house 
cars and overhead trap cars require re- 
working operate on a basis which will 
eliminate delay in movement. This 
would accord as good over-the-road and 
terminal service to highest rates and 
highest valued traffic as is accorded car- 
load shipments.” 


After his report, Mr. Denk introduced 
G. H. Hill, of Chicago, superintendent of 
stations and transfers, western region, 
Pennsylvania Railroad, who was recently 
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named director of the A.A.R. less-carload 

research group (T.W., October 3, p. 42). 
After stating that his group had a “big 
job to do,” Mr. Hill said the less-carload 
traffic problem had a wide field and 
range, and “our purpose shall be to ex- 
ploit it from every angle.” Mr. Hill said 
later that the first of a series of less- 
carload traffic questionnaires would be 
forthcoming shortly. 

Reporting ‘on transportation condi- 
tions nationally was A. H. Gass, chair- 
man, A.A.R. car service division, Wash- 
ington, D.C., and reporting on railroad 
operations was Richard G. May, vice- 
president, A.A.R. operations and main- 
tenance department, also of Washing- 
ton, D.C. 

In discussing general economic con- 
ditions, Mr. Gass said that the nation 
was living in an era of “economic 
hypertension,” and that he disagreed 
with both optimists and pessimists re- 
garding the future of the economy. 
Although forecasting a period of “ad- 
justment,” Mr. Gass said such an ad- 
justment would not amount to a 
decline of more than 5 per cent, and 
would not be “crucial.” 

Calling attention to the latest quar- 
terly forecast of the shippers advisory 
boards which he said showed, a one- 
tenth of one per cent decrease in car- 
loadings nationally for the fourth 
quarter (T.W., Oct. 10, p. 61), Mr. Gass 
said this indicated “no great reduction 
such as in the days of the depression 
when the volume of production fell 50 
per cent.” 


The railroads in the last five years, 
he reported, had spent twice their in- 
come for improvements. 


In answer to a question from George 
Shafer, general traffic manager, Weyer- 
haeuser Sales Co., St. Paul, Minn., re- 
garding a “let up” in the railroads’ car 
building program, Mr. Gass said the 
railroads’ car goal of 1,850,000, was 
based on a report of the National 
Security Resources . Board, which had 
forecast a 5 per cent increase in traffic 
volume over the 1944 peak year of 
737,000,000,000 ton-miles in any future 
war. According to Mr. Gass, the board 
had said that such a traffic gain would 
require 1,850,000 cars. 

In no year since 1944, he said, had 
the traffic figure approached 1744,000,- 
000,000 ton-miles, the figure which 
would result from a 5 per cent increase. 
In 1952, traffic volume was 615,000,- 
000,000 ton-miles, approximately 79 per 
cent of the board’s projected figure for 
any future war, Mr. Gass said. 


Mr. May discussed the work the vari- 
ous divisions, sections and bureaus of 
his department, emphasizing the rela- 
tionship of several to such problems as 
freight rates, car supply, adequate 
service and loss and damage prevention. 
He said: 


Role of Railroad Research 


“First, there’s railroad research—a 
subject which I don’t think the industry 
can stress too much. And I don’t think, 
either, that there are many other things 
the industry can do to bring greater 
benefit to shippers themselves. For we 
must always depend in great part on 
research and development work to blaze 
the way toward better railroading—to 
pinpoint the fields in which further rail- 
road investment can bring the greatest 
returns in the way of both better facili- 
ties and better service. Far-reaching 
research, combined with capital spending 
of many billions of dollars, explains how 
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the service now provided by the Ameri- 
can railroads came about. 

“For many years the big job of rail- 
road research was carried on by in- 
dividual railroads and by the A.A.R. at 
numerous points throughout the country 
—in railroad shops, out along railroad 
tracks and at university and commercial 
laboratories. Such 
wide-ranging study 
and experimenta- 
tion still goes on, 
of course, but to 
all this railroad re- 
search was added, 
in 1950, a nerve 
center—the A.A.R. 
Research Center in 
Chicago. The open- 
ing of this research 
center, in many 
ways, indicated 
that the railroads 
have reached a 
turning point in their research work, and 
that the tempo of operations and im- 
provement so increased that there was 
no longer the time to allow tests to re- 
sult in a logical conclusion in actual use. 


“For instance, in former years a new 
tie plate could be proven under rails in 
actual service. And after several years, 
it was apparent whether the tie plate 
was good or bad. Now, however, in the 
laboratory, we speed up this process 
many times, arriving at sound conclu- 
sions within days or weeks instead of 
years. 

“The A.A.R. Research Center in Chi- 
cago thus makes it possible to develop 
more quickly the practicability of new 
products or new methods. In this man- 
ner, it is supplementing the old, estab- 
lished research methods. Indicating how 
research is being emphasized by the in- 


Peter Stallcop 


dustry is the recent completion of a me- 


chanical research building at the re- 
search center. And a study is now under 
way to determine the feasibility of add- 
ing still another unit where engineering 
research might be expanded. 

“The A.A.R. engineering division 
alone, acting through its construction 
and maintenance, signal and electrical 
sections, has some 45 committees, made 
up of from 10 to 60 railroad officers, 
which annually consider more than 325 
subjects related to the improvement of 
fixed properties. This includes roadbed 
and ballast, tracks, bridges, yards and 
other terminal facilities, signaling and 
the like. In addition, the Engineering Di- 
vision research staff has a total of 34 
projects—related to fixed properties only 
—under field and laboratory investiga- 
tion. The Division works both on its own 
and in conjunction with the research 
laboratories of many universities and 
other organizations. 


Loss and Damage Prevention 


“Such development work on railroad 
‘fixed properties certainly affects trans- 
portation service. In fact, it is question- 
able whether a smooth and stable track 
structure does not contribute just as 
much toward less damage to freight 
Shipments as the most modern freight 
car equipment. Equipment itself is, of 
course, being subjected to a _ similar 
amount of research and development 
work, and this is the field in which the 
AAR. mechanical division makes its 
contribution. 

“Attention has been given especially 
to improving riding qualities of freight 
Car trucks. New equipment being added 
has superior riding qualities and, as fast 
aS money is available, the railroads are 





providing existing cars with improved 
trucks, springs and snubbing arrange- 
ments. Such better equipment greatly 
reduces the likelihood of damage to ship- 
ments. Loss and damage is of at least 
as much concern to the railroads as to 
the shipper, for railroads not only pay 
for the damage but run the risk of in- 
curring the shipper’s ill will. Thus recog- 
nizing the full impact of loss and dam- 
age, the railroads have established a 
special laboratory at the Research Center 
which does nothing but investigate bet- 
ter methods of packaging and loading all 
types of freight. 

“Also established at the research cen- 
ter is a separate laboratory which has 
the job of seeking improvements in draft 
gears—those freight car parts which 
soften the slack and take the sting out 
of coupling impacts. 


Improved Freight Car Fleet 

“Freight cars now owned by Class I 
railroads. have increased in number in 
recent years and now total 1,769,000. 
How much better this freight car fleet 
is over that existing at the end of World 
War II can be gauged from the fact 
that, since that time, more than 500,030 
new freight cars have been purchased, 
and thousands of existing cars re- 
built. New special service cars are 
among the additions which offer better 
service for certain types of lading. Flat 
cars, for instance, are now in service 
that are capable of carrying 500,000- 
pound loads on a single car. Such equip- 
ment eliminates the necessity for dis- 
mantling for shipment items like large 
turbine generator sets, and results in 
savings of both time and money to the 
shipper. Improved covered hopper cars 
are now being added which eliminate 





25 


| TRANSPORTATION WEEK 


the need for packaging commodities 
such as dry chemicals and flour. 


“Besides having better working parts, 
the new freight cars have greater carry- 
ing capacity. Whether this increased 
capacity has boosted the number of cars 
available to shippers is still an open 
question. The railroads are looking to 
their terminal operations for correction 
of any definciencies that may contribute 
to this problem and the question natu- 
rally arises as to the promptness with 
which cars are released. Some support 
for this view comes from demurrage rec- 
ords which show an increase over the 
past years, especially since the advent 
of the 40-hour week in industry and on 
the railroads. It would appear we have 
a mutual problem to be solved in car 
utilization. 


Expedited Freight Service 


“One of the important factors in ex- 
pediting both freight and passenger 
schedules has been the vast displace- 
ment of steam power by diesel locomo- 
tives on the railroads during the postwar 
years. The greatest scheduled time re- 
duction has been in freight service. And 
this has been brought about largely by 
eliminating stops for water and fuel that 
were necessary with steam power. Die- 
sels have also made it possible to im- 
prove on-time performance. 

“To be sure, this progress on the part 
of the railroads was necessary to meet 
inflationary conditions and costs as well 
as service requirements. To most rail- 
roads, the diesel locomotive was a God- 





General chairmen or alternates of all except one of the thirteen regional shippers advisory boards 
attending the annual meeting of the National Association of Shippers Advisory Boards in Omaha 
constitute the group pictured here. Peter Stallcop of the Pacific Northwest Shippers Advisory Board 
and executive secretary of the Pacific Northwest Grain Dealers Association, Spokane, Wash., was 
not present when this picture was taken, but appears individually elsewhere. Left to right: (Seated) 
M. 1. Adams, Mid-West Shippers Advisory Board, and traffic manager of Cutler-Hammer, Inc., Mil- 
waukee; H. J. Commes, Great Lakes Regional Advisory Board, and traffic manager of the Nash- 
Kelvinator Corporation, Detroit; W. H. Day, New England Shippers Advisory Board, and manager of 
the transportation bureau of the Boston (Mass.) Chamber of Commerce; L. J. Becquet, Central West- 
ern Shippers Advisory Board, and traffic manager of Gooch Milling & Elevator Co., Lincoln, Neb., 
and H. E. Solsman, alternate chairman of the Ohio Valley Transportation Advisory Board and traffic 
manager of the Andrew Jergens Co., Cincinnati, O. (Standing) P. W. Hartsock, Allegheny Regional 
Advisory Board, and assistant traffic manager of the Warner Co., Bellefonte, Pa.; R. E. Covey, 
Atlantic States Shippers Advisory Board, and traffic manager of American Sugar Refining Co., New 
York City; R. E. Dobbins, Northwest Shippers Advisory Board, and of R. E. Dobbins Associates, Minne- 


apolis; J. 


F. Sprawls, alternate, Southeast Shippers Advisory Board, and of the Southern Kraft 


Division, International Paper Co., Georgetown, S.C.; Douglas Orme, Southwest Shippers Advisory 

Board, and vice-president—traffic, Cosden Petroleum Corporation, Big Springs, Tex.; G. D. Cron, 

Pacific Coast Shippers Advisory Board, and traffic manager, Chevrolet-Oakland Division, General 

Motors Corporation, Oakland, Calif., and H. F. Bingham, Trans-Missouri-Kansas Shippers Advisory 
Board, and director of traffic, Spencer Chemical Co., Kansas City, Mo. 
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send. It allowed for reduction in such 
items as repair and maintenance ex- 
penses and in the number of coaling and 
watering stations that had to be oper- 
ated. 

“Along with improvements in motive 
power, freight cars and railroad track 
and structures, have come improvements 
in all the other things it takes to run 
railroads. Improved communications and 
signaling systems have permitted greater 
flexibility of operations which have 
tended to reduce train stops and increase 
over-the-road speeds. One of the impor- 
tant results has been increased efficiency 
of operations. For the railroad industry 
as a whole, any yardstick we choose to 
measure efficiency shows an increase 
over the past decade. For example, gross 
ton-miles per freight train hour—an ef- 
ficiency indicator that includes both 
train speeds and train loads—increased 
38 per cent from 1942 to 1952. To the 
shipper, the efficiency gains made by 
the industry have meant that freight 
rates throughout the postwar period 
have been kept at a point lower than 
they otherwise might have been. 


“Another problem that the railroads 
are giving close attention to is that con- 
cerned with loss or theft of freight ship- 
ments. It is a never-ending job on the 
part of railroads to train men for posts 
in their police organization—the group 
that is your best guarantee against pil- 
ferage. 

“Railroad police in the United States 
and Canada today comprise the largest 
privately-supported police organization 
in the world.” 


Membership and Attendance 


J. W. Witherspoon, assistant general 


traffic manager, United States Rubber 
Co., Los Angeles, Calif., reported on the 
N.A.S.A.B. board of directors meeting 
and gave the national secretary’s report. 
Present membership of the 13 regional 
advisory boards, he reported, amounted 
to 25,533, a gain of 558 members in the 
past 12 months. After stating that “it 
was essential to further progress and 
effective work of the advisory boards to 
have a higher percentage of attendance 
among the shippers,” Mr. Witherspoon 
urged the adoption of a program which 
would increase shipper attendance at 
board meetings. 

“Certainly,” he said, “these meetings 
are of tremendous value to the shipping 
public, and the attendance of shippers 
should equal or exceed the attendance 
of carrier representatives.” He urged 
each individual board to appoint a spe- 
cial committee for the purpose of devis- 
ing ways and means of increasing ship- 
per interest and attendance at meet- 
ings. 


Legislative Situation 

Reporting on the transportation legis- 
lative situation was Charles W. Stadell, 
traffic manager, Illinois Coal Traffic Bu- 
reau, Chicago. 

After stating that there had been a 
great upsurge in the interest in trans- 
portation legislation since the end of 
World War II, Mr. Stadell said that 
“while we have seen a great avalanche 
of transportation legislation in past 
Congresses, we have as yet seen nothing 
compared to the legislative changes 
which are pending or contemplated, and 
no doubt will be proposed in the present 





and future Congresses.” Mr. Stadell’s 
report follows in part: 

“There is one legislative matter on 
which it would appear that the carriers 
and the shippers of the country could 
unanimously agree, and that is on legis- 
lation repealing the present excise taxes 
on the freight charges paid to all pub- 
lic carriers for the transportation of 
freight and on the fares or charges paid 
on passenger or pullman charges for 
transportation on any public carrier. 
The tax on freight charges is 3 per cent, 
except for the movement of coal, on 
which it is 4 cents per ton, and the tax 
on passenger and pullman charges is 15 
per cent. 

“Both of these taxes may properly be 
regarded as war taxes. The freight tax 
was first imposed by the revenue act of 
1942. The passenger tax was originally 
imposed in the amount of 5 per cent in 
1941, was raised to 10 per cent in 1942, 
and was further increased to 15 per cent 
in 1944, at which rate it has been con- 
tinued to the present time. 


Effect of Transportation Taxes 


“One of the stated purposes of this 
high tax on passenger and pullman 
charges was the desire of the government 
to discourage civilian travel during the 
war. Probably many of you remember 
seeing during the war years placards or 
statements inspired by the government 
posing the query, when you desired to 
buy space to travel on a train or a plane, 
‘Is this trip necessary?’ Certainly there 
is no reason today to discourage passen- 
ger travel on the public carriers of this 
country, but quite the contrary is true. 
Particularly is this so when it is remem- 
bered that the railroads of the country 
have during each of the past several 
years suffered substantial deficits from 
their passenger train operations and that 
the Interstate Commerce Commission, in 
the general increased freight rate pro- 
ceedings, held it is incumbent upon it to 
increase freight rates to offset, in part, 
such passenger deficits. 


“It would appear obvious that these 
penalty excise taxes on transportation 
have no proper place in a peacetime tax 
system. Such taxes discriminate against 
public carriers in favor of private car- 
riers. To the extent that they widen 
the spread between the costs for trans- 
portation or travel by private vehicles 
and the charges of public carriers for the 
same services, they divert business from 
the public carriers. 


“The distribution report of the joint 
committee of the Sixty-seventh Congress 
in 1921, which I am informed is the last 
complete study of its kind, estimated 
in an analysis of 43 essentials of daily 
living that transportation is used an 
average of 11 different times from raw 
material to the finished product state of 
the essential commodities used by the 
average citizen. The 3 per cent federal 
excise tax such as is now assessed on 
the freight charges for each of these 11 
different movements by a common or 
contract carrier is obviously a heavy 
penalty and represents a pyramided tax 
upon tax which is always paid by the con- 
sumer in the retail price which he is 
charged for the products that he pur- 
chases. 


‘During the last session of Congress 
hearings were held before the ways and 
means committee of the House for the 
purpose of receiving evidence pertaining 
to a complete revision of our federal tax 
system and program. Statements in sup- 
port of the repeal of the excise taxes on 
freight and passenger transportation on 





TRAFFIC WORLD 


behalf of the Association of American 
Railroads were presented. At the close of 
these hearings, it was announced by the 
chairman of the House ways and means 
committee that a comprehensive revision 
of the Federal Revenue Code and of the 
income and excise tax laws would be 
considered the first order of business 
when Congress reconvenes in January 
next year. 


Repeal or Modification of Section 22 

“Section 22, Part I, of the interstate 
commerce act provides in part that the 
railroads may transport, store or handle 
property free, or at reduced rates, for 
the United States, state or municipal 
governments, and that it may transport 
free, or at reduced rates, persons for the 
United States government. 

“Under the provisions of this section 
of the act, the railroads during the last 
war negotiated in good faith with the 
representatives of the federal government 
for the transportation of vast amounts 
of material and government personnel 
at reduced rates which, so far as the 
freight transportation was concerned, 
were in most cases on a lower basis of 
freight rates and charges than that con- 
temporaneously charged for the move- 
ment of commercial traffic. In 1948, 
however, the United States Department 
of Justice filed complaints with the In- 
terstate Commerce Commission seeking 
to recover over $2 billion in alleged over- 
charges or unreasonable charges on de- 
fense traffic which the carriers moved 
during World War II on rates negoti- 
ated, in part at least, under section 22 
of the act. These complaints were filed 
notwithstanding the fact that the sec- 
tion 22 rates paid by the government 
which had been agreed upon were bind- 
ing upon the carriers and should have 
been binding upon the government. In 
August, 1953, two examiners of the Inter- 
state Commerce Commission, who had 
heard or analyzed the evidence presented 
in these complaint proceedings, filed their 
proposed report in which they recom- 
mended that the Commission find the 
government had not been overcharged 
or charged unreasonable rates as alleged, 
and that the complaints should be dis- 
missed. 

“These complaints led to the demand 
for legislation which would either re- 
peal the provisions referred to of sec- 
tion 22 of the act or which would 
amend that part of the act so as to 
make certain that when public carriers 
enter into a bona fide agreement with 
the government to transport persons or 
property at reduced rates the agree- 
ment negotiated will be final and bind- 
ing not only upon the carriers, as it 
now is, but upon the government as well. 
It has been contended by some with 
considerable authority that there is no 
legitimate reason why the federal, state 
or municipal governments should pay 
less to public carriers for the transpor- 
tation of their property than is paid 
by any industrial or commercial ship- 
per, and that whenever such govern- 
ment or government agencies pay less 
the commercial and industrial shipper 
and the public must always pay more 
for transportation to make up the 
deficit. 

“There are three bills pending in the 
present Congress (S. 906, H.R. 3288, and 
H.R. 4504) which, if enacted, would 
amend section 22 of the act to provide 
for the finality of agreements between 
the government and the carriers which 
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were negotiated under the provisions of 
such section of the act. 


“Under the provisions of section 15, 
paragraph 7, part I, of the interstate 
commerce act, and similar provisions in 
parts II, III and IV of such act, the 
Commission is empowered to suspend 
the operation and effective date of any 
tariff schedule filed with it which pro- 
poses a change in a rate, fare, charge, 
rule, regulation or classification for a 
period of seven months; to institute an 
investigation with respect to the law- 
fulness thereof; and following the con- 
clusion of such investigation, whether 
or not such tariff has become effective, 
to make such order with reference 
thereto as would be proper in a proceed- 
ing initiated after such schedule or the 
changes proposed therein had become 
effective. 


“Theoretically, it would, appear that 
if the Commission had suspended a 
railroad tariff schedule for a period of 
seven months, had instituted an inves- 
tigation with respect to its lawfulness 
and had not concluded the investigation 
at the end of the seven-month period, 
such schedule and the changes proposed 
therein would automatically become 
effective, and theoretically this is true 
under the law as it stands. However, 
it is my experience that this has not 
been the practice in suspension cases 
involving railroad tariffs. In the cases 
in which I have participated, the Com- 
mission has either requested the rail- 
roads near the end of the seven-month 
period to voluntarily further postpone 
the effective date of the suspended 
schedule, pending the conclusion of its 
investigation and final decision, or such 
railroads anticipating such request vol- 
untarily so extended the effective date 
of the suspended schedules upon their 
own initiative. It has been claimed by 
some, however, that the suspension 
provisions of the act should be modified 
to provide for a shorter period of sus- 
pension of rate changes, etc., and to 
provide that such proposed changes will 
in a sense become effective automat- 
ically at the end of such suspension 
period, even though the Commission has 
not completed its investigation and is- 
sued its report and decision. 


“A bill (H.R. 6739) is pending before 
Congress which if enacted would amend 
the provisions of section 15 paragraph 7 
and comparable provisions of parts II, 
III and IV of the act, to provide that 
tariffs proposing rate changes, etc., can- 
not be suspended by the Commission for 
a longer period than 90 days beyond the 
time when they would otherwise go into 
effect, except that if the proceeding has 
not been concluded and a final order 
made within such period the Commission 
shall from time to time, at the request 
of any party in interest, extend the pe- 
riod of suspension pending the con- 
clusion of the proceeding but not for 
more than an additional 90 days or an 
aggregate of 180 days beyond the time 
when such schedule would otherwise go 
into effect. This bill has been referred 
to the House committee on interstate 
and foreign commerce. 


Repeal or Extension of Section 4 

“You are all, of course, familiar with 
the provisions of section 4 of the inter- 
state commerce act and no doubt of the 
wide controversy that has gone on over 
a period of years not only concerning the 
application and interpretation of those 
Provisions: by the Commission in cases 
arising thereunder, but also concerning 





the question of either extending section 
4 to carriers other than railroads or of 
repealing it completely as it applies to 
the operation and rates of the railroads. 
The ‘Bricker Report’ contains a discus- 
sion of the application of the fourth 
section of the act and infers that it 
should either be extended to the opera- 
tion of motor carriers or be repealed in 
so far as it now applies to rail and water 
carriers. 


“It is my understanding that the rail- 
roads, the National Industrial Traffic 
League and certain other associations, 
composed in part of shippers, take the 
position that the present provisions of 
section 4 should be repealed. No bill has 
been introduced, as far as I know, in 
the present Congress for that purpose, 
but undoubtedly one will be presented in 
the next session of Congress. 


Repeal or Extension of 
Commodities Clause 


“Another important legislative pro- 
posal is one relating to the extension 
or repeal of the so-called commodities 
clause, which is contained in paragraph 
8, section 1, of the act. This clause, 
which became effective in 1908, provides 
in substance that it shall be unlawful 
for any railroad company to transport 
in interstate commerce any article or 
commodity other than timber, and the 
manufactured products thereof, manu- 
factured, mined or produced by it or 
under its authority, or which it may 
own in whole or in part, or in which 
it may have any interest. There is no 
such prohibition placed on the operation 
of motor carriers or water carriers in 
parts II and III of the act. 


“There are some who claim that the 
commodities clause should be retained 
in the law as to the railroads and ex- 
tended also to the operations of motor 
and water carriers. The ‘Bricker Report’ 
gives some consideration to the contro- 
versy with respect to this matter and, 
based upon the premise that it is a 
salutary principle that the business of 
the regulated carriers be limited to that 
of supplying transportation service and 
that there seems ample justification for 
extending to all carriers the prohibition 
against engaging in speculative com- 
modity buying and selling and against 
assuming the dual role of shipper and 
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carrier, recommends that the present 
commodities clause be retained and ex- 
tended to the operations of motor and 
water carriers. On the other hand, such 
well-known organizations as the Na- 
tional Industrial Traffic League and the 
Transportation Association of America 
have opposed, and still do’ oppose, the 
extension of such clause to motor and 
water carriers and advocate complete 
repeal of the present commodities clause. 
The position of the railroads would also 
seem to be in favor of repeal of the 
commodities clause as it applies to them. 

“A bill to repeal this clause (H.R. 
6733) is pending before Congress and 
has been referred to the House com- 
mittee on interstate and’ foreign com- 
merce. It probably will come up for 
consideration during the next session of 
Congress. 


St. Lawrence Seaway 

“During the immediately past session 
of Congress, as has been true in Con- 
gressional sessions for at least the past 
30 years, much time was devoted to the 
proposal to construct the St. Lawrence 
seaway. I know that all of you are 
familiar with this project and therefore 
I need not take much time to discuss it. 
I know also that this board and, with one 
exception, all of the regional advisory 
boards are on record as opposed to legis- 
lation which would commit the United 
States to jointly engage with Canada 
upon the construction of the St. Law- 
rence seaway. 


“The proponents of this proposal have 
repeatedly changed not only their 
method of approach and tactics but also 
their proposals with respect to the scope 
of this project. Where initially their 
legislative proposals contemplated a joint 
undertaking by Canada and the United 
States not only to construct the St. 
Lawrence seaway on an extensive scale, 
but also the development of hydro-electric 
power, their present proposals only con- 
template joint development of certain 
portions of the St. Lawrence seaway and 


the hydro-electric power project has ap- 





All 13 district managers of the Associafion of American Railroads’ car service division attended the 


annual meeting of the National Association of Shippers Advisory Boards. 


Left to right: (Seated) 


J. J. Hayden, Chicago; L. A. Dickson, Omaha; E. P. Miller, New York; B. W. Taylor, Minneapolis; 


T. W. Flickinger, St. Louis; and W. L. Harvey, Detroit. 


(Standing) C. P. Wasson, Dallas; F. T. West- 


meyer, Seattle; T. M. Healy, Atlanta; A. N. Gantzer, Pittsburgh; J. P. Dockter, Conerett H. G. 


Randall, 


Boston, and G. D. Davis, San Francisco. 
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parently been taken over by the province 
of Ontario and the state of New Yark. 

“Among the present bills now before 
Congress dealing with this matter are 
Senate Bills 589 and 2150, and House 
Joint Resolution 104, which, briefly. 
stated, provides for the creation of the 
St. Lawrence Seaway Development Cor- 
poration to construct or arrange for con- 
struction of a part of the St. Lawrence 
seaway in the United States territory, 
authorizes the corporation to consum- 
mate certain arrangements with the St. 
Lawrence Seaway Authority of Canada 
relative to construction and operation of 
the seaway and empowers the corpora- 
tion to finance the United States’ share 
of the seaway cost on a self-liquidating 
basis and for other purposes. Hearings 
on H.J. Res. 104 were held last year be- 
fore the House public works committee, 
but no report was made by the commit- 
tee prior to the adjournment of Congress. 
Hearings were also held on Senate bill 
589 before a sub-committee of the Senate 
committee on foreign relations, and a 
substitute bill (S. 2150) containing minor 
changes was reported out by the commit- 
tee but no action was taken on it in the 
Senate prior to the adjournment of Con- 
gress. We understand, however, that 
both bills will be the subject of early 
and active consideration at the next 
session of Congress. 


Proposed Repeal of Section 5a 
“In almost every session of Congress 
since 1948, various bills have been in- 
troduced to repeal the Reed-Bulwinkle 
act which, as you know, added section 


5a to the interstate commerce act in 
1948. On each occasion these bills failed 
to pass. Only one bill to repeal the 
Bulwinkle act (H.R. 533) was introduced 
during the last session and is pending 
before Congress. 

“T am mentioning it as a matter of 
information and to illustrate the die- 
hard character of some types of trans- 
portation bills. I do not anticipate that 
it will receive serious consideration by 
Congress, as the majority of its mem- 
bers are familiar with the history of 
the Reed-Bulwinkle act which finally 
became law, over the united opposition 
of many high government officials, in- 
cluding Ex-President Truman, largely 
because Congress knew that such act 
has the virtual unanimous support of 
the shippers and the carriers and all 
others best informed and most directly 
concerned with its purposes. 


*‘Quick-Rate-Increase Bill’ 


“The next bill that I will refer to is 
probably one of the most important 
pending before Congress. At least this 
would appear to be true, judged from 
the wide-spread interest which it has 
created. 


“IT refer to the so-called ‘time-lag’ or 
‘quick-rate-increase bill.’ This bill would 
add to the interstate commerce act a 
new section, to be known as section 15h, 
applicable to all common carriers sub- 
ject to the act. It would provide an 
accelerated procedure for the authoriza- 
tion by the Commission of general in- 
creases in the level of rates, fares and 
charges of such carriers when they are 
faced with increased operating expenses 
in such amounts as to impair their abil- 
ity to earn adequate revenues. 


“You will recall that during the post- 
war years the railroads have been al- 


most constantly before the Commission 
with petitions for general increases in 
their rates and charges to meet sub- 
stantial and recurring increases in their 
operating expenses caused by rapid and 
repeated increases in wage rates and 
their costs of materials and supplies. It 
is claimed by the railroads and others 
that, in the various general increased 
rate proceedings, there has been an un- 
reasonable lag between the time that 
they sustained substantial increases in 
their operating expenses and the time 
when the Commission authorized them 
to make effective the general rate in- 
creases which they had requested to 
meet such increased operating expenses. 
It was estimated by the railroads that 
during the years 1946 to 1952 their gross 
revenues would have been increased 
over a bililon dollars more than they 
were, had the Commission permitted 
each of the general increases in rates, 
that was petitioned for, to become effec- 
tive within 30 days after the petition 
of the railroads had been filed seeking 
such rate increases instead of on the 
dates such increases were permitted to 
become effective in accordance with the 
Commission’s orders and decisions. 
“The bill now pending before Congress, 
designed to deal with this matter and to 
require. accelerated consideration of peti- 
tions seeking general increases in rates, 
fares and charges to offset substantial 
increases in operation expenses, is 
S. 1461. The major provisions of this bill 
are as follows: That whenever common 
carriers subject to the act shall file a 
petition with the Commission certifying 
that they have incurred, or within the 
immediate future will incur, increases 
in wages or increased costs of materials 
and supplies which, according to the 
best estimates of revenues and expenses 
covering the 12-month period following 
the filing of such petition, indicates that 
as a result of such increases a general 
increase in rates, fares or charges, as 
set forth in said petition, is necessary to 
permit said carriers, under honest, eco- 
nomical and efficient management, to 
earn revenues sufficient to enable them 
to provide, in the interest of the nation 
and the general public, adequate and 
efficient service, establish and maintain 
sound credit, attract equity capital and 
protect the public interest, the Commis- 
sion shall, within 60 days after the filing 
of such petition enter an interim order 
and findings, with or without a hearing, 
authorizing increases, if any, which in 
its opinion are appropriate or necessary, 
under honest, economical and efficient 
management, to provide revenues suffi- 
cient to enable the carriers to provide 
adequate and efficient service, maintain 
sound credit, attract equity capital and 
protect the public interest. Such bill 
further provides that the increases au- 
thorized shall become effective under 
master tariffs or other schedules to be- 
come effective on not more than 10 
days’ notice to the public and that with- 
in 60 days thereafter the Commission 
may proceed with a further investiga- 
tion with respect to such increases and 
to a disposition and decision of the mat- 
ter, in accordance with the substantive 
provisions and powers granted it under 
other provisions of the act. There is also 
a provision in such bill that if the Com- 
mission finds, upon a final disposition of 
the issues involved, that the interim 
increases in rates, fares or charges made 
effective, within the 60 or 70-day period 
referred to, are greater than they should 


‘have been, it may prescribe rules and 


regulations for refunds of such excess 
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rates or charges by the carriers to the 
shippers or receivers upon the latter’: 
demand. 


“Hearings on this bill were held ir 
May, 1953, by the Senate committee on 
interstate and foreign commerce anc 
the committee favorably reported such 
bill on June 1, 1953, with certain minor 
amendments. It will undoubtedly be 
taken up for consideration early in the 
next session of Congress when it con- 
venes in January. 


Intrastate “‘Time-Lag’ 

“It has also been claimed that state 
commissions have unnecessarily delayed 
the granting of general rate increases 
sought by the carriers to meet increased 
operating expenses after such general 
increases had been granted on interstate 
traffic by the Interstate Commerce Com- 
mission. While section 13 of the act pro- 
vides, among other things, that the 
Interstate Commission, upon complaints 
of carriers or other interested parties, 
may require increases in intrastate rates, 
fares and charges where it finds such 
increases are necessary to remove undue 
preference of intrastate and undue 
prejudice to interstate commerce or un- 
just discrimination against interstate 
commerce, it is contended that this af- 
fords the carriers an insufficient remedy 
so far as being able to quickly make ef- 
fective on intrastate traffic the same 
general increases which have already 
been authorized and made effective on 
interstate traffic by the Interstate Com- 
mission. It is said that, in many in- 
stances, the carriers have been faced 
with long procedural delays in making 
effective on intrastate traffic the same 
general increases which the Interstate 
Commission has authorized them to 
make on interstate traffic and for long 
periods of time after the interstate in- 
creases went into effect. 


“There is a bill pending before Con- 


gress (H.R. 6740) which would amend | 
the present 13th section of the act in | 


the following particulars: First, it would 
provide that when any carrier subject 
to the act had been authorized by the 
Interstate Commerce Commission to 
make a general increase in its rates, 
fares or charges on interstate traffic and 
similar increases have not been author- 
ized by a state commission within 45 
days after the date of the Interstate 
Commission’s order or the filing of a 
petition with the state commission seek- 
ing such general increase, whichever 
date is later, the carriers or any inter- 
ested party can petition the Interstate 
Commission to investigate the lawful- 
ness of the intrastate rates, fares or 
charges involved and the _ increases 
sought therein. Second, if it is shown 
in such investigation before the Inter- 
state Commission that it had granted 
such increases on interstate traffic, that 
no comparable general increases had 
been authorized in the intrastate rates 
or charges involved, and that the level 
of the intrastate rates, fares or charges 
were on a lower level than the rates, 
fares or charges in interstate commerce 
on comparable traffic, such showing of 
facts would constitute a prima facie 
presumption that the intrastate rates, 
fares and charges involved are not con- 
tributing their fair proportionate share 
to carrier revenues needed to maintain 
an adequate system of transportation 
and that they therefore constitute an 
undue or unjust discrimination against 
and an undue burden upon interstate or 
foreign commerce. Upon such findings, 
the Interstate Commission, under this 
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bill, would be authorized to enter an 
order prescribing the intrastate rates, 
fares or charges thereafter to be main- 
tained and charged. The provisions of 
the bill referred to would apply not 
only to the intrastate rates and chayges 
of railroads but also to those of motor 
carriers and freight forwarders. This 
bill has been referred to the House com- 
mittee on interstate and foreign com- 
merce, 


“There is but one other bill that I will 
mention, and that is S. 281, which is 
designed to amend section 1 (paragraph 
17) and section 13 (paragraphs 3 and 4) 
of the act so as to extend to the Inter- 
state Commerce Commission power and 
authority to prescribe and require the 
discontinuance of intrastate passenger, 
freight or station services when it finds 
such services to be unprofitable and to 
therefore constitute an undue burden 
upon interstate commerce. The Senate 
committee on interstate and foreign 
commerce reported this bill favorably on 
July 9, 1953, to the Senate, with the 
recommendation that it be passed. Such 
bill will no doubt receive active consid- 
eration at the next session of Congress.” 


1953 ‘Perfect Shipping’ Campaign > 


H. E. Chapman, traffic manager, S. S. 
Kresge Co., Detroit, reported as chair- 
man of the National Management Com- 
mittee for “Perfect Shipping” month. 


After stating that increasing coopera- 
tion among shippers, consignees, and 
railroads had made it possible to reach 
“more people year after year with the 
‘Perfect Shipping’ message,” Mr. Chap- 
man reported that in this year’s cam- 
paign, a total of 34,992 persons attended 
357 shipper-sponsored meetings on 
freight loss and damage prevention. In 
addition, he said, a total of 99,035 em- 
ployes attended similar meetings spon- 
sored by the railroads and the Railway 
Express Agency. 


Although the number of loss and dam- 
age claims paid out this year was run- 
ning well below that of 1952, Mr. Chap- 
man said, the total dollar value of the 
claims had increased. The major reason 
for the increase, he said, was an increase 
in the value of commodities shipped. 
The estimated wholesale value of freight 
transported by Class I railroads last 
year, he reported, was nearly $148,000,- 
000,000, compared with $24,000,000,000 
in 1933, and $65,000,000,000 in 1941. 


Among other reports given was one on 
railroad abandonment committees by 
W. H. Day, manager, transportation bu- 
reau, Boston (Mass.) Chamber of Com- 
merce. A brief report on the proposed 
St. Lawrence seaway was given by C. J. 
Goodyear, traffic manager, Philadelphia 
& Reading Coal & Iron Co., Philadelphia, 
Pa. H. F. Bingham, director of trans- 
portation, Spencer Chemical Co., Kansas 
City, Mo., presented the resolutions. 


Mr. Day urged that shippers appear 
before various state regulatory commis- 
sions to state their views on railroad 
abandonment applications. Such a policy 
on the part of shippers in six New Eng- 
land states had resulted in a more favor- 
able feeling on the part of state commis- 
sions with regard to abandonment of 
unprofitable lines, he said. 


Mr. Goodyear said that he “used to 
think the proposed St. Lawrence seaway 
was a Democratic boondoggle, but now 
I feel it is a Republican boondoggle.” 
The new attempt to put the project over, 
he said, was “more insidious” than be- 
fore. It started out with an appropria- 


. 


tion of $100,000,000, “and would wind up 
with expenditures of billions,” he said. 


Among resolutions adopted in the 
course of Mr. Bingham’s report was one 
paying tribute to James H. Aydelott, 
retired vice-president of the A.A.R. op- 
erations and maintenance department, 
one expressing appreciation “for the 
understanding approach” the A.A.R. car 
service division “has followed in dis- 
cussions heretofore of mutual interest to 
the shipping public and themselves,” and 
pledging continued board support “in the 
role of advisor to the end of attaining 
an economical and efficient rail trans- 
portation system .. .,” and one urging 
the N.A.S.A.B to seek ways and means 
of increasing regular attendance at 
board meetings. 


New Officers 


Mr. Lind was elected president of the 
national association for the coming year. 
Mr. Denk was elected senior-vice-presi- 
dent; Mr. Witherspoon, junior vice-pres- 
ident; and T. C. Burwell, vice-president, 
traffic A. E. Staley Manufacturing Co., 
Decatur, Ill., national secretary. 


Approximately 300 persons attended 
the general luncheon session, co-spon- 
sored by the board and the Omaha Traf- 
fic Club, at which Defense Transport 
Administrator Knudson and William T. 
Faricy, president of A.A.R., spoke. 


Mr. Knudson, in his address, said that 
despite the “bait” of the government 
tax amortization program and a 15 per 
cent general increase in rates, the rail- 
roads had failed to step up freight car 
production to desired goals. Unless the 
railroads did increase their car supply, 
he said, a “formula should be devised 
pursuant to which it can be objectively 
determined which of the railroads of 
this country has fewer cars that it ought 
rightfully to own, considering its traffic 
consist, location, etc.” 


New Freight Car Building Formula 

Such a formula, he said, had been 
partly perfected. 

“IT can inform you,” he said, “that it 
will be completed shortly and ready for 
a trial run. It has had some of the best 
brains in the country working on it. On 
September 10 of this year, it was sub- 
mitted to the A.A.R. by me with a cover- 
ing letter . 
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“On September 17, Mr. Faricy replied 
in effect that the A.A.R. would be glad 
to assist in perfecting the formula for 
constructive use. That is now being done. 
We hope to have it ready to hand to the 
railroads for their voluntary observation 
at a reasonably early time. In the true 
American spirit, we hope that they will, 
within their financial ability to do so, 
observe the formula in spirit and letter. 

“The last resort would be to have the 
I.C.C. adopt this or some other favor- 
able formula in a formal rule-making 
proceeding and be in a position to order 
procrastinating railroads to equip them- 
selves to perform their legal duties to 
the public. I repeat, this should be a 
last resort. But, if the times require, I 
for one will have no hesitation in rec- 
ommending that step.” 


Earlier, in a press conference, Mr. 
Knudson said that if both the volun- 
tary formula and proceedings of the 
I.C.C. failed to produce the desired re- 
sults, the next step would be to ask 
Congress for funds to build the neces- 
sary cars, a step which he described as 
“bad, as it would be towards govern- 
ment ownership.” 


Role of Government in Transportation 


At the beginning of his talk, Mr. 
Knudson said the government “shouldn’t 
run the railroads or even attempt to 
regulate their managerial functions in 
any way.” The sole function of gov- 
ernment in ‘transportation, he said, was 
“first, to protect the public interest, and 
second, to foster and develop the trans- 
portation systems.” He added: 


“These two assignments are comple- 
mentary. Neither must outpace the 
other. In time of national emergency, 
both are heightened, but even then, if 
there is any, and I mean ‘any’, other 
way to preserve the identity of these 
counterpart objectives, it must be done.” 


After reading from a recent report of 
the director of defense mobilization em- 
phasizing the necessity for the nation 
being able to change from partial mobi- 
lization to full mobilization, Mr. Knud- 
son said that the goal of 1,850,000 freight 





Pictured here are the field secretaries of the thirteen regional shippers advisory boards in attendance 

at the annual meeting of the National Association of Shippers Advisory Boards in Omaha. Left to 

right: (Seated) J. H. Blose, Detroit; L. W. Smith, Omaha; F. R. Flaherty, Pittsburgh; W. C. Anderson, 

Minneapolis; Edward J. Hassig, Chicago; and H. G. Randall, Boston (who is also A.A.R. district 

manager in that city). (Standing) J. W. Leggett, Dallas; E. L. Schroeder, Kansas City; T. R. Blackmarr, 

Atlanta; A. V. Mannery, Seattle; G. G. Schwinn, San Francisco; G. H. Koesterman, Cincinnati, and 
F. J. Murphy, New York. 
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cars by July, 1953, as had earlier been 
determined on, and later “stretched out” 
to July, 1954, had not been met. 

“We will not reach this goal in 1954 
at the present rate of construction and 
based on the present order book,” said 
he. To the extent that we fall short, we 
are gambling with the future. 

“My earnest belief is that, come war 
or peace, we shall need more freight 
cars than the railroads of this country 
presently own. We shall need at least 
4,500 to 5,000 a month to offset retire- 
ments. We shall need the balance to 
handle the increasing traffic load of this 
growing nation which is not being 
handled in all particulars and at all times 
as well as it could be if all the railroads 
were living up to their common carrier 
obligations of having sufficient equip- 
ment to meet the needs of the shippers.” 


Notes Improved Car Utilization 


After stating that the railroads had 
established new records in the last two 
years in car utilization, greatly reducing 
or eliminating shortages in all classes 
of freight equipment, Mr. Knudson at- 
tributed part of the railroads’ success to 
close surveillance by the Commission’s 
Bureau of Service in the form of car 
service orders and frequent investiga- 
tions, which he said had caused the 
railroads to increase “the number of 
transportation inspectors and car serv- 
ice agents on their properties in an effort 
to correct irregular conditions developed 
by our field forces.” 

He feared, however, he said, that be- 
cause of a reduction in the bureau’s field 
personnel, the railroads would relax their 
supervision of operations and that there 
would be “a gradual increase in avoidable 
car detention by the carriers... .” 

After giving instances where the Com- 
mission had _ rescinded car _ service 
orders as soon as _ possible, Mr. Knudson 
said that “the yoke of government 
regulation must be lifted wherever pos- 
sible.” 


It is not right, he said, after refer- 
ring to “constant surveillance in order 
to avoid possible hardship to the ship- 
pers or the carriers,” to have “these 
‘policemen,’ however beneficient they 
may be in their actions, dispatched by 
government perpetually. If the rail- 
roads had an adequate car supply, this 
phase of government would and should 
be diminished.” 


Tax Amortization Program 


Discussing the “bait” offered the rail- 
roads in the form of tax amortization 
on new equipment, Mr. Knudson said 
that “under our freight car goal as of 
September 30, 1953, tax amortization 
requests for 319,913 cars, aggregating an 
estimated expenditure of capital funds 
of $1,977,731,016 had been made, of 
which 290,383 had been certified, ag- 
gregating a total expenditure of $1,791,- 
489,990. Of the 436,000 new cars to be 
acquired by July 1, 1954, 145,817 remain 
outstanding.” 


“At the present time,” he said, “it 
does not seem likely that this goal will 
be realized by the deadline. This fail- 
ure may be attributed to a number of 
reasons, the most obvious of which 
might be the shortage of material, the 
inability to construct the cars at the 
rate needed, and a third, and possibly 
the most determining reason, is the 
hesitation of the railroads to spend the 


capital in the great amounts as is re- 
quired to purchase freight cars.” 

It was his belief, he said, that there 
was nothing more important for the 
building-up of the entire railroad trans- 
portation plant than the program of tax 
amortization. Such an incentive, he 
said, should be available to the railroads 
until such time as “we are convinced 
that the plant is adequate to meet the 
transportation needs of not only an 
emergency such as that in effect since 
January 1, 1950, but also to meet the 
needs of defense in the case of an all- 
out war.” 

“But,” Mr. Knudson continued, “even 
this bait is not sufficient to produce the 
desired results. 


General Rate Increase 


“On top of all this, the railroads have 
been given a substitute rate increase 
which has brought their gross operating 
revenues, and in some cases, their net 
revenues, to new and most encouraging 
high points. But, in spite of the fact that 
their spokesmen told the Commission 
that a substantial part of any rate in- 
creases would be used to augment fur- 
ther their equipment, it has not resulted 
in stepping up freight car orders to 
desired numbers .. .” 


Faricy Outlines Railroads’ Position 


Mr. Faricy, in his address, said “the 
overhanging threat of a rate structure 
which is temporary and subject to self- 
limiting expiration date” was a major 
factor of uncertainty to the railroads. 
He was referring, he said, to the “deci- 
sion of the Commission declining to 
permit the railroads to incorporate in 
their regular rate structures the in- 
creases in Ex Parte 175, Increased 
Freight Rates, 1951,” and brought the 
matter up because it had an effect on 
the state of the railroad car supply. 


It was against this uncertainty as to 
the continuance of their rate levels, as 
well as all the other questions as to the 
future, Mr. Faricy said, that railroad 
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men must make their decisions for or 
against the purchase of cars—“purchases 
which, in most cases, involve obligations 
running for the next 10 or 15 years.” 
Continuing, Mr. Faricy said: 

“The purchase of new cars is not an 
undertaking to be entered upon lightly, 
particularly with prices what they now 
are, but nevertheless the railroads are 
continuing to buy and build cars to meet 
needs which can be foreseen, and they 
are progressing, even though at a some- 
what reduced rate, toward the goal of 
ownership set up in 1950 at the outbreak 
of the Korean War and re-affirmed in 
1952. 

“The increase in car ownership has 
been less than was programmed but still 
there have been substantial gains since 
these goals were adopted—a net gain in 
ownership up to September 1 of more 
than 49,000 cars and a net gain in the 
number of cars serviceable of nearly 
80,600. 

“The gain in ownership is the net re- 
sult of the addition of 220,000 cars to the 
fleet and the retirement of 171,000 cars. 
The actual gain in service capacity has 
been greater than the gain in the 
number of units, for the new cars added 
have been not only new but also bigger, 
stronger and in all respects better than 
the cars retired. This takes no account 
moreover of the large number of cars 
which have received heavy repairs 
amounting in many instances to virtual 
rebuilding. 


“Along with this car program there 
has gone a locomotive program, which 
in a very few years has wrought a veri- 
table revolution in motive power. And 
along with these programs for increasing 
the capacity and efficiency of railroad 
rolling stock, there has gone a vast 
program of improvement in fixed plant 
and facilities. They do not show in the 
car statistics but such improvements as 
straightening and shortening lines, re- 
ducing grades, improving yards and 

terminals, extending and improving sig- 





The Union Pacific Railroad, which has its general offices in Omaha, was host at a reception the 
evening of October 7 for all those who attended the annual meeting of the National Association of 
Shippers Advisory Boards. Among officers of the railroad present to welcome the guests, in additiun 
to A. E. Stoddard, president, were (pictured here, left to right) J. R. MacAnnally, general freight 
traffic manager; A. J. Seitz, executive vice-president, and P. J. Lynch, vice-president—operation 
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nal and communications systems, in- 
stalling new shop machinery, mechaniz- 
ing roadway maintenance, expediting 
paper work, and a host of other improve- 
ments in railroad facilities and methods 
—all these have their part in the more 
efficient utilization of the freight car 
fleet and the production of better and 
more economical service. 

“The combined effect. of the general 
improvement in railroad plant and the 
gain in car supply has been a definite 
reduction in reported car’ shortages, 
even in periods of peak loading. There 
has always been a question as to 
whether it is good economics to main- 
tain throughout the year a car supply 
sufficient to meet currently all demands 
of short peak periods. But however 
that might be as a general question in 
transportation economics, it now begins 
to appear that in so far as the normal 
needs of agriculture, industry, and 
commerce are concerned—and not tak- 
ing into account the extraordinary re- 
quirements of national defense—car 
supply and car demand are approach- 
ing, if indeed they have not already 
reached, an approximate balance. 


“This does not take into full consid- 
eration, however, the necessity for 
someone, somehow, to maintain a 
margin of capacity to meet the un- 
predictable demands of defense. This 
margin has been maintained tradition- 
ally by the railroads, as in the case of 
World War II. To maintain such a 
margin requires that the facilities 
which must be available in time of 
emergency be put to use in normal 
times. It cannot reasonably be ex- 
pected that facilities can be maintained 
for emergency if in ordinary times they 
are to be treated as mere stand-by 
means of transportation. 


“But regardless of how much railroads 
may be looked upon as stand-by trans- 
portation, and regardless of how much 
they may be taken for granted in ordi- 
nary times, experience has abundantly 
demonstrated that in emergency Amer- 
ica looks to the massive carrying 
capacity of its railroads as one of the 
very foundation stones of defense. And 
there is nothing in existence, or in sight, 
nothing in the range of man’s imagina- 
tion, which can wholly replace the 
heavy-duty highways of steel on which 
our basic transportation moves. No 
other form of transportation, nor all of 
them together, come forward to take 
the place of railroads in all their serv- 
ices. Each competitor selects and seeks 
only traffic which is attractive to it, 
either by reason of its transportation 
characteristics or of the rates applicable. 
Then, when the railroads seek such 
adjustments of rates as will regain or 
retain these particular types of traffic, 
they are frequently met with the ob- 
jection that railroads should not be 
permitted to engage in what is called 
“selective rate cutting.” According to 
this theory, it would seem that the 
privilege of ‘competing is to be re- 
stricted to our competitors, who may be 
selective in both services and rates, 
while like opportunities to compete are 
to be denied to railroads. 


“The railroads believe in competition 
—vigorous, active competition carried on 
under conditions of equality of oppor- 
tunity and treatment. They have no 
doubts and no fears that under such 
conditions the inherent efficiency, econo- 
my and serviceability of railroads will 
attract and hold business which can 
bes: move in trains of cars on tracks. 


In that confidence they have spent in 
the years since the close of World War 
II an average of more than a billion 
dollars a year to improve their plant 
and facilities. 


“Along with these improvements in 
plant and facilities there go active, vig- 
orous and sustained efforts to improve 
methods and services. 


Passenger Service 


“One such line of endeavor is directed 
toward putting the passenger service 
and allied services of the railroads on a 
more nearly profitable basis. Efforts are 
being made to secure more nearly ade- 
quate payments for hauling the mails, 
and to increase the return from the ex- 


.press end of the business. Efforts are 


being made also, and with some pros- 
pects of success, to attract more travel 
by experimental and developmental 
family fares and other special rate ar- 
rangements. All efforts to increase pas- 
senger travel, however, are terribly 
handicapped by the government tax of 
15 per cent on travel by train—a war- 
time measure designed to discourage 
travel which now, eight years after the 
war, is still in force and is succeeding 
all too well in its original purpose. This 
15 per cent tax on travel, and the re- 
lated 3 per cent tax on freight ship- 
ments by common carriers, have both 
outlived their usefulness and both should 
be repealed. 


“Efforts are also being made, through 
the use of new types of equipment, both 
to attract travel and to reduce operat- 
ing expenses. And finally, efforts are 
being made to secure relief from the 
compulsion of running trains which by 
their lack of patronage have fully 
demonstrated that they no longer serve 
any useful public purpose. 


Quotes Knudson on Passenger Remedies 


“In an address to the International 
Apple Association, on August 13, the 
distinguished Administrator of the De- 
fense Transport Administration, Mr. 
Knudson, discussed this passenger situ- 
ation not only as it affects the railroads 
and the shippers but also as it affects 
the national defense. Mr. Knudson 
quoted with approval some of the rec- 
ommendations for remedial steps, offered 
by the Special Committee on Coopera- 
tion with the Interstate Commerce Com- 
mission in the study of this passenger 
problem, sponsored by the National 
Association of Railroad and Utilities 
Commissioners. As to the national de- 
fense aspects of the problem, the ad- 
ministrator declared that ‘there is not 
enough passenger equipment to bear a 
war load’ and that ‘the railroads can- 
not be expected to program their pas- 
senger equipment to carry a war load 
and hold it on a stand-by basis in the 
presence of these continuing passenger 
deficits.’ For this reason, and for what 
he described as ‘economic, health and 
safety reasons’ as well, Mr. Knudson ex- 
pressed the opinion that a return to 
railroad travel ought to be encouraged. 


“Another line of endeavor to improve 
railroad service and net return, and one 
in which this body has a special foster- 
ing interest, is directed toward safer and 
more satisfactory transportation of your 
goods, with consequent reduction in the 
loss and damage account of the rail- 
roads. A special section of the Associa- 
tion of American Railroads organized 
for this purpose is now in its second 
year of operation. From the activities 
of this section, carried out by engineers 
and operating men with the appreciated 
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assistance and counsel of you shippers, 
there is substantial ground for antici- 
pating improvement in this situation. 

“Meanwhile, we launched only last 
week another project which had its ori- 
gin in the deliberations of the Shippers 
Advisory Boards—the new less-than- 
carload freight research project. <A 
special organization for broad and con- 
tinuing study of ways and means of 
improvement in L.C.L. service has been 
set up, and is now in operation, under 
the direction of men with extensive and 
varied experience in the type of work 
which they are to study intensively. We 
all have high hopes of results. 


Three Difficult Problems 


“These three difficult problems—the 
passenger problem, the loss and damage 
problem, and _ the less-than-carload 
freight problem—are important examples 
of how the railroads are examining their 
operations with a view of increasing 
traffic, reducing costs, cutting losses— 
all to the end that they may serve you 
better. I don’t know just what will be 
accomplished along these lines, or how 
it will be done, but of this you may be 
certain, that the railroad industry is 
bending every practicable effort to im- 
prove its methods and procedures. 

“In achieving these improvements we 
shall have the use of the better plant and 
facilities made available by the billions 
of dollars expended since World War II 
for additions. and betterments. 

“This we shall have even if there 
should be no new expenditures for fur- 
ther railroad improvements. But that 
there will be new expenditures is one 
of the certainties in this uncertain world. 
It is a certainty because a vigorous and 
growing America will need, and must 
have railroad services in increasing 
abundance. And it is a certainty that 
the railroads, despite all uncertainties 
and difficulties, will press ahead, ever 
striving to do those things which will 
enable them the better to serve you 
shippers, and the Nation of which we 
are all proud to be a part.” 


The N.A.S.A.B. will hold its next meet- 


ing in Louisville, Ky., the date and hotel 
to be fixed later. 





Tonnage Charge Eliminated 
At Oakland, Alameda Ports 


The Outward Continental North Pa- 
cific Freight Conference, which regulates 
trade from Europe through the Panama 
Canal to the Pacific coast, has an- 
nounced the elimination of a $3.50 a ton 
extra charge on freight to the ports of 
Oakland and Alameda. This action was 
taken recently at a meeting of confer- 
ence lines in Rotterdam, Holland, it said. 


“The termination on the part of the 
conference of this surcharge, which has 
been in effect since 1935 on cargoes of 
European origin destined for these ports, 
now gives Oakland and Alameda equal 
status with all other major Pacific Coast 
ports,” it continued. 


“This adjustment of freight rates to 
Pacific Coast ports, in addition to being 
of immediate benefit to both Oakland 
and Alameda, should ultimately serve 
to increase trade to the entire west coast 
as it brings about an average reduction 
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in all tonnage rates to this area from 
Europe. 

“Steamship lines comprising the Out- 
ward Continental North Pacific Freight 
Conference are: Fred Olsen Line, John- 
son Line, Holland-American Line, East 
Asiatic Co., French Line, and Royal Mail 
Lines, Ltd.” 


Speech on Use of Modified 
Procedure by I.C.C. Heard 


By Chicago Practitioners 


About 35 per cent of the Commis- 
sion’s cases were presently assigned 
to the modified procedure, and ap- 
proximately 75 per cent of the rate 
cases, particularly those dealing with 
tariff interpretations, readily lent 
themselves to this method of han- 
dling, William J. O’Brien, Jr., com- 
merce attorney of the Illinois Central 
Railroad, Chicago, said, October 9. 


Mr. O’Brien was the speaker at a 
luncheon meeting of the Chicago chap- 
ter of the Association of I.C.C. Prac- 
titioners, in the Palmer House. 

The Commission’s task in 1888 was a 
relatively simple one, its first annual re- 
port relating that only 59 cases were 
heard in that year, said Mr. O’Brien. 
As litigation increased and the work 
assignable to hearing examiners grew 
out of proportion to available manpower, 
the Commission in 1923 sought to pro- 
mote the shortened procedure, whereby 
sworn statements of fact were to. be 
substituted for the usual method of ex- 
amining witnesses. The experiment met 
with moderate success, said Mr. O’Brien, 
for in the next 25 years the Commission 
assigned approximately 35 of the cases 
to the shortened procedure docket. Con- 
tinuing, he said: 


Usefulness Limited 


“As the years passed, it became ap- 
parent that the plan had certain weak- 
nesses—considerable time was wasted in 
writing to parties suggesting this method 
of handling their case. Usually the de- 
@fendant was given 15 days in which to 
voice any objection to the proposal. If 
no objection was raised, the Commis- 
sion again addressed the parties with 
instructions as to the time for filing 
statements of facts and argument. If 
objections were received, the cause was 
referred to the examiner whose docket 
and itinerary would permit the addi- 
tional assignment. In addition, it be- 
came manifest that the usefulness of the 
shortened procedure was limited to small 
cases where the issue was clearly drawn. 


“As far back as 1924, in its annual 
report, the Commission stated that it 
had authorized further experiments with 
a view to shortening and making less 
expensive the procedure in cases in 
which the issues were more complicated 
than in those cases handled under the 
shortened procedure, and in which it was 
assumed that an oral hearing was neces- 
sary. The original intent of the Com- 
mission was that following the service 
of the complaint the parties would be 
asked to exchange memoranda and ex- 
hibits stating the facts upon which they 


relied. The memoranda would then be 
turned over to an examiner who would 
serve notice on the parties enumerating 
the points upon which the parties were 
in agreement, those points on which 
they agreed only in part, and those 
points on which they did not agree. 
Thus, it was the examiner’s task to 
confine the oral hearing to certain 
specific issues. 

“Today, under Rule 45 of the Com- 
mission’s rules of practice, the modified 
procedure removes the evil of loss of 
time. When the Commission, on its own 
initiative, decides that a case could be 
handled by this method, it accordingly 
notifies the parties by an order which 


in addition specifies the time for filing 


statements of facts and argument and 
counsels the parties on each side to con- 
solidate their case. No alternative is 
offered the parties in such an order; it 
is a case of the modified procedure or 
a default. It is possible for a litigant 
to file a formal petition with the Com- 
mission explaining in detail why this 
method is not feasible, but I have been 
advised few such petitions have been filed. 

“Rule 53 provides that the defendant, 
in its statement of facts and argument, 
and complainant in its reply, may re- 
quest cross examination of certain wit- 
nesses on specified subject matter and 
an oral hearing will be held to that 
extent only. 


Adoption of Rule 19 


“The Commission, in its fifty-sixth 
annual report in 1942, stated that with 
the enactment of Parts II, III and IV 
of the Interstate Commerce Act the 
prevailing rules of practice became un- 
satisfactory. At that time they adopted 
Rule 19, which is perhaps the spring- 
board from which the use of the modi- 
fied procedure gained so much momen- 
tum. The rule in substance provides 
that recitals of material and relevant 
facts in a pleading filed prior to oral 
hearing in any proceeding, unless specif- 
ically denied in a counter pleading filed 
under the rules, shall constitute evidence 
and be part of the record without special 
admission or incorporation therein. 
However, the rule also provides that if 
request is seasonably made a competent 
witness must be available for cross ex- 
amination on the evidence so included 
in the record. 

“The Commission, in the same an- 
nual report, sounded the warning of 
things to come when it stated that the 
shortened procedure, which was based 
on consent of the parties, would be re~- 
tained but that provision was now made 
for a form of modified procedure not 
dependent upon consent. 

“Who is responsible for this hybrid, 
this apparent departure from the seem- 
ingly normal method of advocacy? 
Gentlemen, in each article or speech 
prepared by a member of the Commis- 
sion or its staff, in each discussion I 
had two weeks ago with certain repre- 
sentatives of that body, I gained the 
impression that the responsibility was 
largely ours.” 

Mr. O’Brien said that often practi- 
tioners were guilty of repeating the same 
question again and again, of engaging in 
“fishing expeditions,” of conducting pro- 
tracted cross-examination, and of play- 
ing up to their clients in presenting 
argument. 

In only 4 per cent of those cases as- 
signed for handling under modified pro- 
cedure in the last two years were requests 
made for oral cross-examination, he said. 

“Perhaps the best indication of the 
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progress of the modified procedure,” he 
continued, “is that in over two-thirds of 
the cases tried in the past two years, 
no exceptions were filed'to the exam- 
iner’s proposed report. ‘This certainly 
indicates that the issues had been clearly 
drawn; that the facts of record were 
without dispute; and that the argument 
presented with the statement of facts by 
one side or the other was convincing not 
only to the examiner, but to the oppos- 
ing litigant. ... 

“T agree that it is practical for certain 
cases to be handled in this manner, but 
certainly this method is not a cure-all 
for the evils attending the oral hearing. 
While we have been singled out as the 
culprits chiefly responsible for the waste 
of time ‘and money, I have reason to 
believe that these human faults emanate 
from a weakness that has attended for 
many years the manner of practice be- 
fore an administrative body. I sincerely 
doubt that any practitioner would raise 
objection to a more judicial atmosphere 
prevailing in the hearing room, which of 
necessity includes greater observance of 
the rules of evidence. This is in no sense 
a criticism of our present examiners, it 
is an indictment of the practice which 
has flourished too long.” 


Southern Truckers Announce 
Minimum Rate Changes, to 
Include 20 Per Cent Boost 


The Southern Motor Carriers Rate 
Conference has advised the Commis- 
sion that, after meetings with car- 
riers and shippers, it will publish re- 


visions of tariffs, effective December 
1, which will render moot all of the 
issues involved in MC-C-1509, Mini- 
mum Class Rates and Arbitraries 
From and to the South. 


According to a review of the action by 
the conference, the revision will include 
a 20 per cent increase wtih a maximum 
of 20 cents on shipments under 2,000 
pounds in eastern-southern class rates 
and those applying to and from Florida. 

The carriers, earlier this year, had 
filed tariffs canceling exceptions ratings 
and making more uniform their use of 
rate stops. The Commission refused to 
suspend the tariffs. However, it issued 
the order in MC-C-1509 instituting an 
investigation into minimum class rates 
and charges in connection with the 
transportation of various commodities 
within the south, and between the south 
and Eastern Trunk Line, New England, 
and Southwestern Territories (T.W., 
April 25, p. 16). 

There was a two-day hearing in the 
proceeding in June, which Examiner 
Tobias Naftalin continued until Novem- 
ber 17 at the request of the carriers to 
give them more time in which to prepare 
cost studies. 


Changes Described 


In a letter circulated to all participat- 
ing carriers and all interested shippers, 
the Southern Motor Carriers Rate Con- 
ference called attention to certain of its 
dockets on which action had been taken, 
as follows: 


“Under the dispositions made by the 
various committees with respect to the 
above mentioned dockets, the following 
publication is being made immediately: 

Tariff 501 (Southern Class), MF-ICC_ 











October 17, 1953 


611, (Supplement 17): Bring forward 
Item 17100-B of Supplement 14 and can- 
cel Columns A, B, C, and D, insofar as 
they apply on volume or truckload 
traffic. 

“Change the heading under LTL or 
AQ traffic shown above Columns A and 
B to read ‘From Points in Florida.’ 

“Continue the explanation of Columns 
A, B, C, and D. It is not contemplated 
making any changes in the application 
of the columns at this time and there- 
fore, it will be unnecessary to bring for- 
ward the items in connection therewith 
in this supplement. 

“Tariff 503-A (Georgia-Florida), MF- 
ICC 658, (Supplement 3): Bring forward 
Item 17100, Page 31 of the tariff and 
cancel Columns A, B, C, and D under 
the heading ‘Vol. or TL.’ 

“Tariff 504 (Eastern-Southern Class), 
MF-ICC 614, (Supplement 17): Bring 
forward Item 17100-C, Page 17, of Sup- 
plement 13, and cancel all matter under 
the heading ‘Vol. or TL,’ in Columns A, 
B, C, D, and E. 

“Tariff 505 (Southern-Southwestern), 
MF-ICC 615, (Supplement 14): Bring 
forward Item 17100-D, Page 14, of Sup- 
plement 13, and cancel all matter under 
heading ‘Vol. or TL.’ Also change the 
heading now shown over the first four 
columns to read ‘From Points in Flor- 
ida.’ 

“The supplements referred to above 
will bear an effective date of December 
1, 1953, and will contain all publica- 
tions which are to be made for the 
present with respect to the proposals 
mentioned above except docket 001-866, 
which has been cleared for publication 
by the Standing Rate Committee as to 
revision of rates, resulting in an addi- 
tional charge of 20 per cent with a 
maximum of 20 cents on shipments 
weighing less than 2,000 pounds on 
traffic from or to Florida, with the 
exception of tariff 504 (Eastern-South- 
ern Class), MF-ICC 614. These publica- 
tions insofar as Florida is concerned 
will be made just as soon as the proce- 
dure has been complied with. 

“As to tariff 504 (Eastern-Southern 
Class), MF-ICC 614, the dispositions 
referred to provide for publication of 
an additional charge of 20 per cent with 
@ maximum of 20 cents per cwt., subject 
to the usual alternating provisions. Pub- 
lication in connection with this tariff 
will be made just as soon as the 
procedure has been cleared. 


“As you probably know, division 2 of 
the Interstate Commerce Commission 
has issued a further order in docket 
MC-C 1509, Minimum Class Rates From 
and To the South, broadening the 
present investigation into minimum 
Class rate stops applying in the new 
docket 28300 class rate tariffs, intra- 
territorially within Southern Territory, 
and interterritorially between points in 
Southern Territory on the one hand, 
and on the other, points in the east 
and in the southwest. Meetings of 
Special committees have been arranged 
to discuss action to be taken with 
Tespect to the further orders of the 


Commission and you will be kept in- 
formed.” 


Eisenhower and Seaway 


President Eisenhower announced, in 
his press conference the afternoon of 
Octoher 8, that he had accepted an in- 
Vitation from the government of Canada 
to Visit Ottawa. He said he would leave 


Washington for Ottawa on November 13 
and would return November 15. He ex- 
plained that his visit would be only a 
courtesy call. He noted that Prime 
Minister Laurent, of Canada, had been 
a guest of the President at Blair House, 
in Washington, May 7 and 8. Later in 
the press conference, a reporter recalled 
that in the course of his visit last May 
the Canadian prime minister had dis- 
cussed the St. Lawrence seaway project 
with the President. The reporter in- 
quired whether the seaway would be a 
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subject of discussion in conferences the 
President might.have with Canadian 
government officials at Ottawa. Presi- 
dent Eisenhower replied that he wanted 
to give assurance, again, that he was 
going to Ottawa only for a social visit 
and had no specific purpose in making 
the trip. 


Revised Iron and Steel Rates, Effective 
Nov. 5, Proposed by Southern Railroads 


In Statement in Support of Proposals for Reduced Rates, Southern 
Carriers Show Purpose Is to Meet Competition of For-Hire and 
Private Trucking Operations. Say They Can Stand No More Diversion. 


J. G. Kerr, chairman of the South- 
ern Freight Association, has made 
public a statement of the southern 
railroads in support of reduced rates 
on iron and steel articles, in carloads, 
between points in Southern Terri- 
tory, published in supplement No. 44 
to Agent C. A. Spaninger’s iron tariff 
No. 240-F, I.C.C. No. 1258, to become 
effective November 5. 


Designed to “meet the inroads” of 
movements by truck (common carrier, 
contract carrier, and private) on railroad 
traffic, the new rates were described as 
follows: 


“The revision of November 5, 1953, is 
in the form of two mileage scales of 
rates, one subject to minimum of 40,- 
000 pounds and the other subject to 
minimum of 80,000 pounds. They are 
inclusive of all Ex Parte increases to and 
including Tariff X-175-B. They will su- 
persede the present mileage scales sub- 
ject to minima of 40,000 pounds and 
60,000 pounds... 


“Basically, the new or revised mileage 
scale subject to minimum of 40,000 
pounds is the same as the present rail 
scale subject to minimum of 60,000 
pounds, excluding the Ex Parte 175 in- 
crease, subject to minor exceptions. 
These are: (1) This new basic scale is 1 
cent less than the present rail 60,000 
pounds scale (excluding the Ex Parte 
175 increase) to and including 250 miles 
because it is found that the truck rates 
between points in Alabama (intrastate) 
are 1 cent less. The principal southern 
producing points are in Alabama as well 
as a great many important consuming 
points; (2) Between 600 and 900 miles 
a better gradation was provided to 
remove the bad ‘hump’ which would 
otherwise be found in the rail scale sub- 
ject to minimum of 60,000 pounds; and 
(3) Beyond 900 miles the new rates were 
graded into the present rail 40,000 
pounds scale (excluding the Ex Parte 
175 increase) to and including 1125 
miles. (The present rail 60,000 pounds 
scale does not extend beyond 900 miles) .” 

The southern railroads said that the 
production of iron and steel in the south 
was growing with the increased indus- 
trialization of that area, and that the 
plants of most of the larger southern 


producers, originally designed to handle 
outbound shipments by railroad only, 
were being revamped to enlarge road- 
way and dock facilities, the largest pro- 
ducer having recently notified its trade 
that its plants were now open to truck 
movements. 

The railroads said that the so-called 
private trucker was an important factor 
in the change as he could move iron and 
steel in his own truck from mill dock 
to store door and was able to lease other 
trucks, including “so-called exempt 
trucks (and drivers) on a trip basis.” 
The latter form of leasing, the railroads 
said, was expected greatly to increase. 


Revision Met by Truckers 


They said they had become acutely 
aware, in 1949 and 1950, of the great 
increase in trucking of iron and steel 
from southern producing points and 
from inland and coastal water terminals 
and had, effective June 30, 1950, in an 
effort to meet the growing motor com- 
petitive situation, established a new 
mileage scale of rates for distances to 
and including 900 miles, representing 
132 per cent of the base rates (the 40,000 
pounds scale) of June 30, 1946, to which 
the Ex Parte 175 increase had since 
been added. That new scale, the rail- 
roads said, was made subject to carload 
minimum weight of 60,000 pounds, alter- 
nating with the old 40,000-pound scale. 


The railroads said that the motor 
carriers in the south had been generally 
revised their rates downward by “simply 
taking the reduced rail soale rates (sub- 
ject to minimum of 60,000 pounds) and 
making them subject to a _ truckload 
minimum of 30,000 pounds.” ‘They said 
some carriers were willing to follow one 
large common carrier who had added 
no part of the Ex Parte 175 increase to 
its rates so determined, and that most 
other motor carriers had “added but 6 
per cent to their rates so made.” The 
railroads added: 


“In an effort to meet the inroads of 
motor competition—common, contract or 
private haulage—which is growing more 
intense every day, the southern railroads 
after a most thorough investigation of 
the whole situation, determined to make 
a further revision of their rates on iron 
and steel, in carloads, between points in 
Southern Territory, including the ‘St. 
Louis group and intermediate points on 
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southern lines, the Southern Ohio group 
(such as Ashland, Ky., and Ironton, 
Ohio) and Washington, D.C., and inter- 
mediates effective November 5, 1953.” 

The southern railroads, after setting 
out the aforementioned description of the 
new scales, said that, having fixed a new 
mileage scale subject to 40,000 pounds 
minimum, the new scale subject to the 
80,000-pound minimum was “made 90 
per cent thereof.” ‘They said that the 
80,000-pound minimum was to apply 
except where cars were loaded to full 
visible capacity, in which event, the 
railroads said, actual weight but not less 
than 60,000 pounds would apply. They 
added that Rule 24 of the governing 
classificetion or exceptions thereto was 
not to apply. The new mileage scales 
would be subject to the same commodity 
descriptions, except as to minimum 
weights, as the present mileage scale 
rates, the railroads said, adding: 

“To and from points in the peninsula 
of Florida (south of the S.A.L. line from 
Jacksonville to Chattahoochee), there 
will be added (for the distances south 
of said line) to the new 40,000 pounds 
scale the same arbitraries as are now 
applicable in connection with the pres- 
ent 60,000 pounds scale. The new 
rates to and from the Florida peninsula 
subject to minimum of 80,000 pounds 
will be 90 per cent of the rates so 
determined. 

“All of the new rates are to be de- 
termined by use of short line distances 
arrived at on the docket 28300 formula. 
The docket 28300 groupings will be 
observed. 

“Rates to and from the St. Louis 
group are to be applied at intermediate 
stations on southern lines located in 
southern Illinois and southern Indiana, 
in the same manner as in connection 
with the present rates. 


“Present point-to-point rates (regard- 
less of minimum weight) established to 
meet special situations which are lower 
than the proposed rates (subject to 
minimum weight of 80,000 pounds) are 
to be continued in effect and alternate 
with the new rates. Present rate of 6 
cents per 100 pounds, minimum weight 
40,000 pounds, applying between points 
in the Birmingham (Ala.) district will 
be continued.” 


Official Territory Revision 


The railroads referred to a revision 
of rates on manufactured iron and steel 
within Official Territory in 1950, and 
said that “it was there found that as 
much as 75 per cent of certain kinds of 
iron and steel from some plants had 
been diverted to motor transportation.” 
The southern railroads added that “it 
is known that the movement by motor 
carrier in that territory has not ap- 
preciably decreased on the whole.” 

The conditions which faced and still 
face the northern and eastern railroads 
were much the same as those now con- 
fronting the southern railroads, the lat- 
ter said. However, the southern roads 
added, the new rates proposed were not 
patterned after the scales of-rates es- 
tablished by the northern and eastern 
railroads, but represented what, in the 
best judgment of the southern roads, 
would protect their traffic. 

The southern railroads also observed 
that their revision would make available 
lower through rates between Official and 


Southern Territories when combined 
with the truck-competitive scale rates of 
the Official Territory carriers. The south- 
ern railroads concluded their statement 
as follows: 

“It should be remembered that the 
railroads are vitally dependent upon a 
heavy volume of traffic and revenue 
therefrom, if they are to remain solvent. 
Southern railroads cannot afford to have 
any more of this iron and steel traffic 
diverted to motor transportation. Unlike 
many of their competitors they receive 
no subsidies of any kind. All of their ex- 
penses, including heavy taxes for the 
support of governmental functions of all 
kinds, can only be obtained from reve- 
nues. To lose any substantial part of 
this iron and steel traffic would be fatal 
and not in the best interests of the coun- 
try in time of peace or war. It is their 
duty to provide rates which will enable 
the railroads to share in a substantial 
way in the movement of iron and steel 
traffic and this duty they are trying to 
discharge by the establishment of these 
new rates.” 





Cooperative Motor Carrier 
Law Enforcement Program 


Planned by Six States 


Action preliminary to establish- 
ment, in November, of a permanent 
organization of motor carrier ad- 
ministrators and enforcement officers 
of six southern and southwestern 
states, for the purpose of putting in- 
to effect a cooperative motor carrier 
enforcement program by those states, 
was taken at a seminar held on Oc- 
tober 5 and 6 in Little Rock, Ark., 
under sponsorship of the Arkansas 
Public Service Commission. 


Thirty men, including representatives 
of the regulatory bodies having juris- 
diction over authorized carriers per- 
forming highway for-hire operations in 
Arkansas, Missouri, Mississippi, Okla- 
homa, Tennessee and Texas, and repre- 
sentatives of the federal Commission’s 
Bureau of Motor Carriers, attended the 
seminar. 

The program was in charge of W. M. 
Buttram, director of the transportation 
division of the Arkansas commission. 
Objectives of the seminar were outlined 
by Mr. Buttram in remarks he made at 
the opening of the meeting, including 
the following: 

“In view of pronouncements made 
from the floor of Congress in the recent 
attempt to strangle the enforcement ac- 
tivities of the Interstate Commerce Com- 
mission in the field, alleging that the 
activities of the federal Bureau of 
Motor Carriers were properly those be- 
longing to the several states, the pur- 
pose of this meeting is to work out a 
cooperative arrangement between the 
states bordering the state of Arkansas 
whereby the enforcement program of the 
Arkansas Public Service Commission 
and that of such bordering states may 
be made more effective. 


Need for Uniform States Laws 


“To our knowledge, no concerted ef- 
forts have ever been made by any of the 
states in an attempt to get together on 
a program of this sort. Another pur- 
pose of this meeting is to point up the 
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necessity for uniform motor carrier acts 
in force in the various states. Even 
though the regulatory acts of the several 
states are dissimilar in many respects. 
the transportation of persons and prop- 
erty without first securing authority tc 
do so in one state is in most instances 
a violation in another state. 

“By setting up an organization of rep- 
resentatives of our commissions for the 
purpose of formulating plans for and 
carrying out an effective program guar- 
anteeing a free flow of information re- 
garding the operations of illegal operators, 
we can more efficiently and effectively 
develop and preserve a sound and sta- 
bilized transportation economy within 
and between our several states. Only in 
cases where the states fail to accept 
their responsibilities is it necessary to 
impose its authority in the public in- 
terest.” 

Members of the delegations from all 
the six states represented participated 
in discussion of enforcement problems 
relating to motor carriers and expressed 
a willingness to cooperate and partici- 
pate in the proposed program. 

In the morning session on October 5, 
R. K. Hagarty, district director of the 
Commission’s Bureau of Motor Carriers 
at Fort Worth, Tex., spoke on “Co- 
ordination of Enforcement Between the 
States and the Interstate Commerce 
Commission” and expressed the view 
that collaboration by the federal Com- 
mission and the state commissions in 
this field was imperative. Marion G. 
Ward, secretary of the Arkansas Bus and 
Truck Association, spoke on “Public 
Relations.” 

Other speakers and their subjects, in 
subsequent seminar sessions, were: Louis 
Tarlowski, attorney, of Little Rock, “The 
Arkansas Motor Carrier Act and Its 
Relation to Part II, Interstate Com- 
merce Act”; Alton Massey, chairman, 
Mississippi Public Service Commission, 
Jackson, Miss., “Leasing Motor Carrier 
Equipment in Mississippi’; -Louis W. 
Cowan, attorney-examiner, of the Mis- 
souri Public Service Commission, Jeffer- 
son City, “Reciprocity”; Y. E. McClendon, 
Oklahoma Corporation Commission, 
Oklahoma City, “Enforcement Problems 
Under the Oklahoma Motor Carrier 
Act”; Kent Odom, chief of license and 
weight division, Texas Department of 
Public Safety, Austin, and Walter Fin- 
negan, of that department, “Vehicle 
Leasing and the Texas Motor Carrier 
Act”; D. R. Partney, attorney for the 
L.C.C. Bureau of Motor Carriers at Kan- 
sas City, Mo., “Safety Regulations Policed 
by I.C.C. at Carriers’ Terminals.” 

W. R. Atkins, district supervisor of 
the Commission’s motor carrier bureau 
at New Orleans, La., gave a lecture and 
demonstration on safety and vehicle in- 
spection. The demonstration was con- 
ducted at the lot of the Arkansas Motor 
Freight Lines in Little Rock. 

At several points in the course of the 
program there was general discussion 
of the suggestions made, and at the 
conclusion of the seminar plans for co- 
operative activities by the state commis- 
sions were formulated. 

Louis Robinson, chairman of the Ar- 
kansas commission, welcomed the visit- 
ing administrators, in an address at the 
beginning of the seminar. 





Postal Rate Correction 


In the announcement by the Post 
Office Department of new international 
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Officers of the Michigan Freight Claim Association are shown in the photo at left. They are (left to right) James E. Fisher of Caldwell Motor Freight, Inc., 

Detroit, second vice-president; Wilmont Peckens of W. Ford Johnson Cartage Co., Detroit, president; C. R. Koster of Darling Freight, Inc., Grand Rapids, 

Mich., secretary-treasurer, and John C. Beuker of Doyle Freight Lines, Inc., Saginaw, Mich., first vice-president. The photo at right constitutes the prin- 

| ‘ipa! participants in the association’s annual dinner program. Left to right: T. W. O'Neill, manager of claims, Geo. F. Alger Co., Detroit, chairman of 

Post : the a angements committee, who introduced the toastmaster; Frank L. O’Neill, general traffic manager of the Minnesota Mining & Manufacturing Co., 


tional St. Poul, dinner speaker; Robert J. Bayer, editor of Traffic World, Chicago, toastmaster, and Mr. Peckens, who presided as the association’s president. 
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potentialities of rough handling devel- 
oped in laboratories. 

Repeating the comparison of his title, 
he said that claims, like death and taxes, 
would “always be with us.” We could 
accept all three, he said, but we might 
apply to claims the same kind of thought 
and scientific effort that was extending 
human longevity; and as with taxes, we 
ought to quit merely talking about them, 
and do something toward their. reduc- 
tion. 

He admonished motor carriers to pay 
attention to prompt investigation and 
settlement of claims, not merely in order 
to carry out their responsibilities as 
common carriers, but in order to protect 
and extend their own business. He point- 
ed out that, in the final accounting, 
claims were paid for out of income which 
came only from rates paid by shippers. 
To the extent that reimbursement for 
freight loss and damage was reflected in 
the freight rate, he contiinued, it repre- 
sented a premium paid for insurance 
against the results of that loss and 
damage. 

“In the payment of freight charges, 
the shipper knows that a portion of the 
freight rate was insurance,” said he. 
“With this in mind, don’t feel too un- 
kindly when you are paying claims. 

“Sometimes it is difficult for a highway 
carrier claim man to impress his top 
management that all claims, properly 
supported by evidence of loss sustained 
by the shipper should be paid promptly. 
Warn your management of the danger 
of destroying good relationships with 
your customers by failure to handle 
claims properly and promptly. Never 
let them forget that failure to settle 
claims promptly can result in the loss 
of a lot of business and in disgruntled 
customers.” 


*‘Truck-Trailer Era at Hand’ 


He said that, although he had intended 
to confine his address entirely to claims 
and claim prevention, he could not help 
discussing another subject that seemed 
to place American transportation “on 
the threshold of a new era”. That era 
would be ushered in when the movement 
toward hauling over-the-road highway 
trailers on rail flat cars got into full 
swing. He compared that advance with 
such earlier developments in transporta- 
tion as.the steam locomotive, the high- 
way motor truck and the diesel loco- 
motive. 


“Heretofore the railroads and the 


truck lines have worked at odds,” he 
continued. “They have been competing 
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Members of shipper and carrier panels who participated in a classification discussion at the Michi- 


gan Freight Claim Association conference are pictured here. 


Left to right: James Tolbert, manager, 


Motor Carriers Weighing & Inspection Bureau, Columbus, O.; Fred A. Rohsenow, western division 
claim prevention, Motor Cargo, Inc., Chicago; W. R. Federle, chief inspector, Inspection and Weigh- 
ing Department, Indiana Motor Rate & Tariff Bureau, Indianapolis; John N. Strickler, manager, 
Inspection & Weighing Bureau, Central Motor Freight Association, Chicago, carrier chairman; Edwin 
L. McClain, traffic manager of the Timken-Detroit Axle Co., Detroit; Charles Rowe, traffic depart- 
ment, S. S. Kresge Co., Detroit; Dale Edwards, manager, Michigan Traffic Co., Detroit, and D. E. 
Burnham, supervisor, traffic, legislation and classification, Ford Motor Co., Dearborn, Mich., shipper 
chairman. 


for business, fighting out rate matters, 
engaged in the controversy over regula- 
tions and, in fact, have been more or 
less at each other’s throats ever since 
the motor carrier act came into exis- 
tence. How long can this continue? We, 
the shippers, can not stand by and allow 
ourselves to be involved in the squabble 
continually going on. It is costing us 
money and it is costing the carriers 
money. There must be an end to it. 

“I believe we now have the answer 
to a lot of this trouble, and I think that 
the two modes of transportation are 
about to marry and walk along the path- 
way of life together.... We are now 
at the turning point toward acceptance 
of this new method of truck transporta- 
tion. Provisions are being made and 
cars are being built to handle highway 
trailers on rail flat cars in trainload 
lots between large terminals. In these 
days of high costs of operation, the 
motor carriers find themselves in a posi- 
tion where it is necessary to reduce costs 
of operation. If the railroads can offer 
to them the movement of highway 
trailers at a lower cost over the rails 
than over the highways, you can be sure 
that they are going to take advantage of 
it. In fact they need it: 


“The railroads need the business. It 
is the only way I can think of for the 
railroads to recapture the large volume 
of tonnage which they have lost to the 


truck lines over the past several years. 
They will never regain it by solicitation 
or even by .trucking their own freight. 
There is only one way they can now 
regain this business, and that is by haul- 
ing motor carrier freight in trailers on 
flat cars over their rails. They can do 
it cheaper over their rails than the 
trucker can move it on the highways.” 

Mr. O’Neill characterized as “peculiar” 
fears on the part of some railroads and 
truck lines that “this type of coordi- 
nation might result in loss of business 
rather than in financial gain.” Some 
truckers, he noted, were afraid that, 
in hauling trailers on their flat cars, 
railroads might learn to operate fleets 
of trucks of their own in _ similar 
coordinated service—that the trucker 
might “become only a drayage opera- 
tor at large terminals and might lose 
his prestige as a highway instrument 
of transportation.” On the other hand, 
he pointed out, some railroads had 
“visions of loss of additional business 
to the trucks and the disruption of their 
rate structures.” 

While these results were possible, they 
were not probable, he said. If proper 
safeguard by agreements and regula- 
tions were provided, neither party 
would lose, said he. The railroads would 
gain revenue, he insisted, but to do so, 
he added, they would have to be will- 
ing to permit the truck lines to save 


Packing, marking and checking were discussed by a panel of shippers and a panel of carriers at the Michigan Freight Claim Association Conference. 
Members of the shipper panel, shown in photo at left, were (left to right) A. G. Woodcraft, traffic manager of the Carboloy department, General Electric 
Co., Detroit; Russell F. White, traffic manager of the Aetna Plywood & Veneer Co., Chicago; W. B. Keefe, packaging engineer, Westinghouse Electric 


Corporation, Mansfield, O., and the chairman, E. E. Clemons, traffic manager of the Schwitser-Cummins Co., Indianapolis, Ind. 


Carrier participents, 


shown in the photo at right, were (left to right) C. L. Short, assistant general manager and general traffic manager of Ellis Trucking Co., Inc., Indian- 
apolis, chairman; Fred A. Blair, freight claim agent, Mid-States Freight Lines, Chicago; William J. Fisher, freight claim agent, White Owl Express, !nc., 


Pontiac, Mich., and Richard H. Mosher, freight claim agent, Liberty Highway Co., Toledo, O. 
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a little money too. He said that ac- 
ceptance of this new change in trans- 
portation was inevitable. 

“The planners are on the right track 
and I lend them my wholehearted sup- 
port,” he concluded, pointing out that 
cutting down the volume of heavy truck 
traffic on the highway would be so 
greatly appreciated by the public that 
“motor carriers would never have to 
worry about legislation which would 
force them out of business . . . they, too, 
could be the heroes of the highway.” 


“On this night of October 8, 1953,” 
said Mr. O’Neill, “I would like to predict 
that, within just a few years, we will see 
long train loads of highway trailers 
moving on flat cars along the railroad 
rights-of-way, and highways that, while 
not entirely void of trucks, will again be 
back in the condition the motorists 
would like. We are heading for this 
transition. Let’s accept it. Let’s en- 
courage it.” 


Panel Sessions 


Earlier in the day, after a brief busi- 
ness meeting, under the chairmanship 
of Wilmont Peckens, of the W. Ford 
Johnson Cartage Co., Detroit, president 
of the association, there were several 
panel discussions. T. W. O’Neill, of the 
Geo. F. Alger Co., Detroit, chairman of 
the arrangements committee, former 
chairman of the National Claim Coun- 
cil of the American Trucking Associa- 
tions, Inc., presided over a shipper-car- 
rier-consignee discussion, in which there 
were remarkably few complaints by 
shippers about the manner in which 
mid-states truckers were handling 
claims. 


Packing and Classification 


E. E. Clemons, traffic manager of the 
Schwitzer-Cummins Co., Indianapolis, 
Ind., was chairman of a shipper panel 
on packing, marking and _ checking, 
which engaged in a discussion with a 
carrier panel, headed by C. L. Short, 
assistant general manager and general 
traffic manager of Ellis Trucking Co., 
Indianapolis. Others on the shipper 
panel included W. B. Keefe, packaging 
engineer, Westinghouse Electric Corpo- 
ration, Mansfield, O.; A. G. Woodcraft, 
traffic manager of the Carboloy depart- 
ment, General Electric Co., Detroit, and 
Russell F. White, traffic manager of the 
Aetna Plywood & Veneer Co., Chicago. 
Carrier members included William J. 
Fisher, freight claim agent, White Owl 
Express, Inc., Pontiac, Mich.; Fred- A. 
Blair, freight claim agent, Mid-States 
Freight Lines, Chicago, and Richard H. 
Mosher, freight claim agent, Liberty 
Highway Co., Toledo, O. 


The classification panel was also di- 
vided into two sections, shipper and car- 
rier, which engaged in cross-discussion. 
The members of the shipper group, of 
which D. E. Burnham, supervisor of traf- 
fic legislation and classification at the 
Ford Motor Co., Dearborn, Mich., was 
chairman, included Edwin L. McClain, 
traffic manager of the Timken-Detroit 
Axle Co., Detroit; Dale Edwards, man- 
ager of Michigan Traffic Co., Detroit, and 
Charles Rowe, traffic department, S. S. 
Kresge Co., Detroit. John N. Strickler, 
Manager of the Inspection and Weighing 
Bureau, Central Motor Freight Associa- 
tion, Chicago, was chairman of the car- 
rey group, the members of which in- 
cluded W. R. Federle, chief inspector, 
inspection and weighing department, In- 
disi.a Motor Rate and Tariff Bureau, In- 
dianapolis; Fred A. Rohsenow, western 
div'sion claim prevention, Motor Cargo, 


Inec., Chicago, and James Tolbert, man- 
ager, Motor Carriers Weighing & Inspec- 
tion Bureau, Columbus, O. 

The afternoon session included a skit, 
entitled “A Claim Workshop,” in which 
shipper, consignee and carrier represen- 
tatives engaged in telephone conversa- 
tions concerning freight loss and dam- 
age and claim settlements with a “mys- 
tery voice.” C, T. Ehinger, of Harry 
Ferguson Co., Detroit, spoke for the 
shippers; Tom Sisum, of the J. L. Hud- 
son Co., Detroit, for consignees, and Jack 
Russell, of the Interstate Motor Freight 
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System, Detroit, for carriers. Subjects of 
the various telephone conversations in- 
cluded packaging; handling of interline 
claims; acceptance and rejection of 
damaged merchandise; contract terms 
and conditions of bills of lading; time 
limits for filing claims; released value 
claims; handling of freight overs; cargo 
insurance, and prior transportation un- 
der concealed damage claims. 





Rate ‘Equalization’ in Canada Postponed 
To 1955; Interim Adjustment Authorized 


Board of Transport Commissioners Orders Rail Class Rate Cut in 
West, Permits Increase in Eastern Area, Effective Nov. 15, 1953. 
Canadian Pacific, Canadian National Criticize Order of Dec. 12, 1950. 


While engaged in study of sub- 
missions filed with it by the Cana- 
dian National Railways, the Cana- 
dian Pacific Railway Co. and others 
concerning equalization of class 
rates, the Board of Transport Com- 
missioners of Canada issued an 
interim order providing for estab- 
lishment, on November 15, 1953, of 
interim class rate adjustments 
specified in the order. 


By the same interim order (Order No. 
82339) in the equalization case, the board 
postponed for one year, until January 1, 
1955, the effective date of the tariffs re- 
quired to be published pursuant to the 
board’s order of December 12, 1952, in 
the equalization case (T.W., Dec. 27, 1952, 
pn TD). 


Constituting the material provisions of 
the board’s interim order were seven 
paragraphs, as follows: 


“1. The railway companies subject to 
the jurisdiction of the board shall estab- 
lish class rates governed by the ratings 
in Canadian Freight Classification 
(other than competitive class rates) 
within the territory Port Arthur and 
Armstrong, Ontario, and west thereof, 
not exceeding 95 per cent of the class 
rates at present applicable within the 
said territory. 


Authorization for Increase 


“2. The railway companies subject to 
the jurisdiction of the board may at the 
discretion of the said railway com- 
panies incerase the class rates at present 
in effect within the territory east of 
Port Arthur and Armstrong, Ontario, 
to and including Levis, Diamond and 
Boundary in the province of Quebec, by 
not more than 10 per cent. 

“3. Fractions of rates resulting from 
the provisions of this order shall be dis- 
posed of as follows: Fractions less than 
0.5, drop; fractions 0.5 and over, make 
next whole cent. 

“4. The reductions required herein 
shall take effect in amended tariffs on 
the 15th day of November, 1953, and the 
increases authorized may be made effec- 
tive not earlier than the 15th day of No- 
vember, 1953, on not less than three days’ 
notice. 

“5. For the purposes of clarification 


this order is not applicable to rates be- 
tween stations in the territory specified 
in paragraph No. 1 hereof and stations 
in the territory specified in paragraph 
No. 2 hereof; nor applicable to rates 
within, from, or to ‘select territory’ as 
defined in the martime freight rates act; 
nor to commodity rates now in effect 
which are given a class rating differing 
from that applicable in the Canadian 
Freight Classification. 

“6. The provisions of the board’s tariff 
circular No. 1 are waived as to notice, 
volume of supplemental matter, form of 
tariff and supplements. 

“7. The effective date of the tariffs 
required to be published under the pro- 
visions of order No. 80410, dated the 12th 
day of December, 1952, is hereby post- 
poned until January 1, 1955.” 


Review of Equalization Efforts 


Events leading to issuance of -the 
Canadian transport board’s equalization 
order of December 12, 1952, were reviewed 
in the submission of the Canadian Pa- 
cific to the board. Appended to its sub- 
mission were 41 “statements” or exhibits, 
to many of which references were made 
in’ the submission. 

After observing that Canada’s first 
railways were built in the east, and that 
from the outset those roads had been 
obliged to meet, in their rate structures, 
the competition of water carriers, the 
Canadian Pacific said: 

“In western Canada the earliest sec- 
tions of railway were constructed and 
operated by the Dominion government. 
Here there was no water competition, 
and the freight rates were able to find 
their level by the normal process of rate- 
making, in which rates are designed to 
allow the traffic to move freely while 
providing an adequate return to the 
carrier. 

“When the Canadian Pacific took over 
the sections already constructed by the 
government and added the links neces- 
sary to complete its line of railway from 
Ontario to the Pacific, it also adopted 
the scale of rates already in effect in 
the west, and the later arrivals, the 
Grand Trunk and the Canadian North- 
ern, applied to a substantial extent the 
same scale. 

“For the first quarter of a century 
after completion of the first transcon- 
tinental line western rates were consid- 
erably higher than those applied within 
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the east, and it was during this period 
that the first agitation arose for equal- 
ization. The agitation has continued in- 
termittently until the present time, al- 
though the disparity between the rates 
in the east and the rates in the west 
has been greatly narrowed by the action 
of the board in the Western Rates Case 
of 1914, the Eastern Rates Case of 1916, 
certain of the general revenue cases be- 
tween 1918 and 1920 and other decisions 
in more recent years. The railways 
themselves have also eliminated much 
of the disparity by the establishment of 
commodity rates, which in a great many 
instances are actually lower in western 
Canada than in the east. 


Removal of ‘Disparities’ Favored 


“Notwithstanding this action taken by 
the board and the railways there are 
still some differences between the class 
rates applying within the two territories, 
and Canadian Pacific has for the past 
five years taken the position now en- 
dorsed by Parliament and the board 
that the time has come for removing 
these remaining disparities as far as 
possible in class rates and eliminating 
once and for all the condition that has 
given rise to so much contention and 
regional friction during 50 years of the 
nation’s history. 

“In advocating this course Canadian 
Pacific has not been unaware of the 
basic difficulties that surround any move 
towards equalization. In the first place 
the fact must be faced that the move is 
fundamentally contrary to accepted 
principles of rate making; it is the 
equalization of unequal things. 

“Freight rates within eastern Canada 
are historically based upon the principle 
of meeting water competition, and more 
recently have been severely influenced by 
highway competition; within the west 
they are subject to no water competition 
and less highway competition and are 
more directly founded upon the simple 
value of service principle. Consequently 
the equalization of the two levels by a re- 
duction of rates in the west and an in- 
crease of rates in the east is bound to re- 
sult in rates that in western Canada 
are lower than they need to be and rates 
in eastern Canada that in some cases 
may require adjustment to meet the 
competition. The railways thus run the 
risk of losses in both territories, particu- 
larly if the equalized scale is placed at 
too low a level. Losses by reductions are 
certain; gains by increases are admit- 
tedly less than certain in some cases. 


By-Word of Political Significance 


“While the effects of equalization upon 
railway revenues are a vital considera- 
tion, the effects to be anticipated upon 
the economy of the country are equally 
vital. ‘Equalization’ is a by-word of po- 
litical significance used by many who 
have made no study of the economic im- 
plications or reactions that would arise 
through its adoption... . 


“The evidence heard by the board 
throughout Canada has confirmed the 
fact that if equalization is merely ap- 
plied as a neat arithmetical pattern un- 
told harm will be done to the interests 
of shippers in all quarters. These ship- 
pers are the customers of the railways, 
and their welfare is allied with that of 
the railways. Consequently Canadian 
Pacific in its own interest has taken a 
very active part in all of these proceed- 








ings in an endeavor to demonstrate to the 
board that while equalization is a desir- 
able objective it should be applied in such 
manner as to make full allowance for 
practical realties. 

“From the earliest beginnings of the 
movement for equalization until almost 
the present time, the demand was for 
equalization of rates within western Can- 
ada with the rates within eastern Can- 
ada. It was only in the course of the 
Freight Rate and Royal Commission 
hearings that this demand became en- 
larged to one for an equivalent scale of 
rates between the east and the west. 

“ ‘Equalization’ is perhaps a misnomer 
when applied to the east-west rates, be- 
cause there is no comparable set of rates 
with which to compare or equalize them. 
Furthermore, there would be no inher- 
ent unfairness to either area arising 
from the mere fact that the east-west 
rates were not on the same level as the 
rates within the east or within the 
west...” 


‘Advantage’ in ‘Simplification’ 


Unquestionably, the Canadian Pacific 
said, an advantage was to be gained 
from the rate structure simplification 
that would result from a single uniform 
class rate scale applicable between as 
well as within the east-west territories. 
It added that, “other things being equal, 
this advantage should be sought,” and 
that it believed it could be achieved in 
the manner later outlined in its brief. 

“Canadian Pacific understands and 
submits that the purpose of equaliza- 
tion is not to reduce or increase the 
revenues of the railways,” this carrier 
said. “This is the announced view of 
the board, and also of those who ap- 
peared before the board in this case... 

“Canadian Pacific has analyzed by a 
revenue study the proposed uniform 
scale contained in Appendix A of the 
judgment which accompanied order 
80410 of December 12, 1952, and finds 
that the scale proposed will result in a 
substantial decrease in revenue to 
Canadian Pacific on class-rate traffic, 
even assuming that under the board’s 
uniform scale the same traffic will con- 
tinue to move at class rates, which, 
however, will not be the case. 


Effect on Revenue of C.P. 


“Statement E-1 shows the results of 
this revenue study. It indicates that 
if the board’s uniform class-rate scale, 
increased by 9 per cent and 7 per cent, 
is put into effect, Canadian Pacific rev- 
enue will on the basis of 1952 class- 
rate traffic be reduced by an amount of 
$5,202,965 ... 

On international traffic to and from 
the United States, moving at combina- 
tion of rates to and from the border 
gateways (the factors north of the bor- 
der being local Canadian rates), the 
Canadian Pacific said, the revenue loss 
to the Canadian Pacific under the board’s 
proposed uniform scale would be approxi- 
mately 25 per cent. 


“Other modes of transportation in 
eastern Canada, particularly in Ontario 
and Quebec,” the Canadian Pacific con- 
tinued, ‘would, in a measure, prevent 
the continued flow of class-rate traffic 
by rail at rates based on the board’s 
proposed uniform class-rate scale. The 
railways would of necessity have to 
publish some ‘competitive’ class or com- 
modity rates to apply in lieu of the 
board’s proposed scale, in order to 
protect their interests. This would 
prevent the railway from fully recover- 
ing from class-rate traffic in eastern 
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Canada the loss of revenue that woulc 
be sustained on class-rate traffic iz 
western Canada. Consequently a greate: 
loss. of revenue would be suffered by, 
the Canadian Pacific than the amount 
shown in statement E-1... 

“Canadian Pacific believes that thi 
principle of separate scales for carload 
and less-carload traffic for distances 
up to 35 miles as set forth in the board’s 
scale is not a sound one, and wiil lead 
to much confusion on the part of ship- 
pers and billing agents... 


Plea for Reconsideration 


“For the reasons given... Canadian 
Pacific cannot endorse the uniform 
class-rate scale proposed in the board’s 
judgment of December 12th, 1952, and 
must ask the board to reconsider and 
amend that part of its judgment...” 

The Canadian Pacific proposed a 
uniform class rate scale in which the 
first class (or column 100) rates would 
range from 60 cents for 40 miles, with 
4 cents added for each 5-mile step in 
a@ progression to 100 miles, where the 
rate would be $1.08 a hundred pounds; 
there would then be 10-mile steps in 
the progression to 300 miles, and at 
300 miles the rate would be $2.18 a 
hundred pounds; next there would be 
25-mile steps in the progression, to 
3,300 miles, and typical first-class rates 
a hundred pounds would be $3.88 for 
750 miles; $4.78 for 1,000 miles; $6.18 
for 1,500 miles; $7.58 for 2,000 miles; 
$8.78 for 2,500 miles; $9.98 for 3,000 
miles, and $10.70 for 3,300 miles. 


Application of Proposed Scale 


Under the Canadian Pacific proposal, 
the uniform class-rate scale would be 
applied “as the basis for constructing 
class rates: (a) within eastern Canada, 
Levis, Diamond and Boundary, Que., 
to and including Port Arthur-Fort 
William, Ont.; (b) within western 
Canada, Port Arthur-Fort William and 
west; (c) between eastern Canada and 
western Canada, and (d) as a basis for 
constructing through class rates between 
points in Maritime territory and points 
west thereof, subject to the provisions 
of section 332-A 4(f) of the railway act.” 

After asserting that it believed a sub- 
stantial change should be made in the 
method of construction of the east- 
west class rates, the Canadain Pacific 
said: 

“At present these rates are calculated 
by the use of a basing arbitrary east of 
Fort William and the application of the 
Fort William terminal rates west of Fort 
William. It is submitted that this method 
of construction can now be eliminated 
without undue disturbance, and that 
through east-west class rates on the 
basis of mileage can to be established. 
The method proposed by Canadian 
Pacific is that the class rates between 
groups ‘A’ and ‘B’ territory and western 
Canada can be constructed on the basis 
of an average mileage to Fort William 
added to the actual distance west of 
Fort William, and the proposed uniform 
class-rate scale applied for the through 
distance so determined .. .” 

The Canadian Pacific advocated re- 
tention of the present groups in Quebec 
east of groups ‘A’ and ‘B’ and the con- 
struction of through rates “by adding 
the present first class ‘differences’ over 
Montreal to the new group ‘A’ and ‘B’ 
rates, the lower classes being scaled on 
the proposed percentages of first class 
set forth in the board’s judgment.” _ 

“Statement E-41 shows,” said the 
Canadian Pacific, “that if the class-rate 


Ch ee ee ee Nie cal ARRAS laa he ta Se ne A AEA it COE SS Ol at ett 






. 


| 
; 










Oct 


scal 
as 
ado 
Can 
pap 
this 
clas 
will 
alre 
lize 

~ 
$998 
$300 
Can 
in |: 
of t 
cific 
rate 


Can 
clas 
clas 
as ii 


mac 
aski 
twer 
Nat: 
Can 
“Suc 
tica 
that 
wou 
size’ 
join 
it sé 


rail 
rail 
shot 
este 
the 


“sor 
ter” 
unif 
it s 
new 
witk 
on | 
app: 


90 t 
$1.2 
mile 


$5.31 
3,10 
$9.4! 

— 
cem 





ORLD 


oulc 
ir 
ater 
. by 
ount 


the 
load 
neces 
ard’s 
lead 
ship- 


dian 
form 
ard’s 
and 
and 
dia 
1 the 
vould 
with 
sp in 
> the 
unds; 
9s in 
id at 
18 a 
ld be 
n, to 
rates 
8 for 
$6.18 
niles; 
3,000 


posal, 
ld be 
ucting 
nada, 
Que., 
r-Fort 
estern 
n and 
A and 
sis for 
‘tween 
points 
visions 
y act.” 
a sub- 
in the 
east- 
Pacific 


ulated 
ast of 
of the 
f Fort 
nethod 
inated 
| that 
m the 
lished. 
nadian 
etween 
yestern 
e basis 
Villiam 
rest of 
niform 
hrough 


ed re- 
Quebec 
e con- 
adding 
s’ over 
und ‘B’ 
led on 
t class 
Kg 

id the 
iss-rate 


. ; ‘ wa ela i Ni a tastes 20 
She tt lined RT a RA Pt a ABN Delta AEP EE ET ok 


yore 





October 17, 1953 


scale and the method of its application 
as proposed by Canadian Pacific are 
adopted, the class-rate revenue of 
Canadian Pacific will be increased ‘on 
paper’ by $409,829. However, to achieve 
this result, an increase of $1,709,363 in 
class-rate revenue within eastern Canada 
will have to be obtained, and for reasons 
already given the amount actually rea- 
lized will be much less than this. 

“On the other hand the reductions of 
$999,504 within western Canada and of 
$300,030 between eastern and western 
Canada will unquestionably be realized 
in full. Therefore, the over-all result 
of the scale prepared by Canadian Pa- 
cific may well be a reduction in its class- 
rate revenue... 

“From the revenue test it has made, 
Canadian Pacific is convinced that the 
class-rate scale proposed will leave its 
class-rate revenue undisturbed, as nearly 
as it is possible to achieve this result.” 

With respect to ‘icertain submissions” 
made at the board’s regional hearings, 
asking that joint rates be published be- 
tween all local stations on the Canadian 
National and all local stations on the 
Canadian Pacific, the latter said that 
“such an application is not only imprac- 
ticable but uncalled for.” The tariffs 
that such joint rates would require 
would be “of enormous and unwieldy 
size’ and the large majority of such 
joint rates would seldom if ever be used, 
it said. 

Rail-Water Differentials 


The measure of differentials under all- 
rail rates for application via rail-lake- 
rail and water-rail was “a matter which 
should be agreed to between the inter- 
ested railway and steamship companies,” 
the Canadian Pacific contended. 

In view of a need for preparation of 
“some thousands of pages of tariff mat- 
ter” to put into effect whatever scale of 
uniform class rates was adopted, it said, 
it seemed reasonably certain that the 
new rates could not be made effective 
within less than two years from the date 
on which the uniform scale was finally 
approved. 


Canadian National’s Contentions 


The Canadian National Railways, in 
its submission to the transport board, 
contended that the board’s proposed uni- 
form class rate scale was “too low for 
the use of Canadian National Railways” 
and advocated adoption, instead, of 
C.N.’s proposed scale “A”. 

Under Canadian National’s scale “A” 
the percentage relationship of classes of 
freight to first class would be 85 for 
second class, 70 for third, 55 for fourth, 
45 for fifth, 40 for sixth, 35 for seventh, 
30 for eighth, 28% for ninth, and 27 
per cent for tenth class. The mileage 
progressions would be 5 miles up to 30 
miles, 10-mile blocks from 40 to 100 miles, 
25-mile blocks from 100 to 750 miles, 50- 
mile blocks from 750 to 1,000 miles, 100- 
mile blocks from 1,000 to 1,500 miles, 
150-mile blocks from 1,500 to 2,100 miles, 
and 200-mile blocks thence to 3,500 miles. 

Typical first-class rates in Canadian 
National’s proposed scale “A” are: 5 to 
20 miles, 42 cents a 100 pounds; 20 to 25 
miles, 49 cents; 40 to 50 miles, 69 cents; 
90 to 100 miles, 94 cents; 190 to 200 miles, 
$1.26; 290 to 300 miles, $1.58; 490 to 500 
Miles, $2.22; 740 to 750 miles, $3.02; 950 
to 1,000 miles, $3.78; 1,400 to 1,500 miles, 
$5.30; 1,950 to 2,100 miles, $6.96; 2,900 to 
_ miles, $8.89, and 3,300 to 3,500 miles, 


“From the board’s judgment of De- 
Cember 12, 1952, and the board’s scale 


attached thereto,” said the Canadian 
National, “it is obvious that actual mile- 
age between origin and destination is to 
be the controlling factor in the establish- 
ment of freight rates. This means that 
all large groups in the Canadian freight 
rate structure will disappear, which will 
abolish the rate parity of all eastern 
Canadian points within the boundaries 
of existing groups ‘A’ and ‘B’. These 
groups embrace all the territory from 
Montreal to Windsor and Sarnia in- 
clusive, Sudbury to Niagara Falls, as 
well as all intermediate points and all 
lateral lines. 

“Since the earliest days of Canadian 
railroading, industry in central Canada 
has been able to ship to and receive 
from western Canada at exactly the 
same rate as all other points within 
these large rate groups ... All shippers 
and receivers in western Canada... 
have been able to ship to and receive 
from all such eastern Canadian points 
at the same rate. The proposed change 
will destroy one basic conception of the 
transportation economy of Canada... 

“This system has worked well and has 
been accepted by the Canadian public 
over the years ... The evidence heard by 
the board in Windsor, London, Toronto 
and Montreal clearly established that 
the factors compelling the establishment 
of groups ‘A’ and ‘B’ are of equal force 
today. .. 

“. .. Perhaps it will be argued that 


‘in the United States the breaking up of 


large groups caused no economic chaos. 
This, in our opinion, is not a valid argu- 
ment. The traffic situation in Canada is 
entirely different from that which exists 
in the United States. In Canada traffic 
movement is almost entirely in an east- 
west direction, whereas in the more 
densely populated United States traffic 
is multi-directional. . . 

“If the scheme of equalization is not to 
flounder before it is given a proper trial, 
it would seem to be necessary to main- 
tain some blanket grouping in eastern 
Canada on traffic moving to and from 
western Canada. However, the present 
system under which existing groupings 
and rates are constructed might well 
require revision to bring it in line with 
modern day requirements.” 

The Canadian National criticized the 
class rate scale promulgated by the 
board in several other respects, includ- 
ing its provisions for “water differentials”. 

It contended that new interline class 
rates should be established only when 
commercial necessity for such rates de- 
veloped. 

“It is our belief,” said the Canadian 
National, “that routing in interline class 
rates should provide the. longest prac- 
ticable haul for the originating carrier 
consistent with good service.” 


Time for Tariff Preparation 


Referring to the board’s original re- 
quirement that the railways file tariffs 
embodying uniform class rates to be ef- 
fective January 1, 1954, the Canadian 
National said that “with only three 
months left prior to such date, it is 
absolutely impossible for the necessary 
tariff compilation and publishing work 
to be carried out to meet the ordered 
date, even if the equalized rates were 
not finally determined.” Among several 
objections it raised against “any ad hoc 
method of publication of rates” were 
the following: 

That numerous additional special rules 
would have to be embodied to cover 
such additional territorial groups as 
might be finally determined; that the 
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necessity of referring to this multitude 
of rules would create confusion among 
the shippers and increase greatly their 
difficulties in determining freight rates; 
that the number of overcharges and un- 
dercharges would be tremendously in- 
creased because of the complex tariff 
problems thrown on railway personnel 
by tariffs of a type with which they were 
not familiar—a situation that would 
have the additional result of placing a 
greater burden on the shipping public 
“because they would have the extreme 
inconveniences arising from  under- 
charges and overcharges”, and that rail- 
way personnel would be very materially 
slowed down in their freight rate check- 
ing operations with a consequent serious 
increase in cost. 





Program Outlined for A.T.A. 
Twentieth Annual Meeting 


In Los Angeles, Oct. 26-30 


More than 2,500 trucking industry 
leaders and their guests from every 
state in the nation will attend the 


. twentieth annual convention of the 


American Trucking Associations, 
Inc., at the Statler and Biltmore 
hotels in Los Angeles, October 26-30, 
the A.T.A., has announced. 


“J. L. McCaffrey, president, Interna- 
tional Harvester Co., will address the 
first general luncheon meeting on Mon- 
day, October 26, to formally open the 
five-day meeting,” says the A.T.A. 

“The trucking industry leaders will 
examine problems they believe to be 
impeding the natural progress of truck 
transportation. The questions of ade- 
quate highways, government and state 
regulation, taxes, safety and equipment 
all will be studied. 

“A highlight of this year’s convention 
will be ceremonies at luncheon on Tues- 
day,' October 27, incident to the first 
day of issue of a special commemorative 
stamp honoring the fiftieth anniversary 
of the trucking industry. 

“Speakers for the ceremonies will be 
Arthur E. Summerfield, Postmaster 
General of the United States, and Dave 
Beck, general president of the Inter- 
national Brotherhood of Teamsters, 
Chauffeurs, Warehousemen & Helpers, 
AF.L. 

“On Thursday morning, October 29, 
at 9, the A.T.A. board of directors will 
meet to hear the annual report of 
Walter F. Carey, Birmingham, Mich., 
president of the American Trucking As- 
sociations. 


“Also on the agenda for Thursday 
morning is a discussion of highways and 
highway problems. W. N. Carey, Jr., 
project engineer from Malad, Ida., will 
speak on the WASHO Road Test. A 
panel discussion on ‘Regulation of Truck 
Transportation by the States’ will follow 
with John V.. Lawrence, . managing 
director of A.T.A. as moderator. 

“On the panel will be: Albert J. Veglia, 
registrar of motor vehicles, State of 
California; M. C. Connors, secretary, 
Tax Commission, State of Oklahoma, 
George E. Keneipp, director, vehicles 
and traffic, District of Columbia; Earl 
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T. Newbry, Secretary of State, State of 
Oregon; Roy E. Hammond, member, 
Tax Commission, State of Utah. 

“At luncheon on Thursday, presided 
over by Jack Cole, Jr., of Birmingham, 
Alabama, first vice-president of A.T.A., 
Major General Frank D. Merrill (US. 
Army, retired), commissioner, Depart- 
ment of Public Works and Highways, 
State of New Hampshire, will speak on 
a ‘Practical Approach to Adequate 
Highways.’ 

“The A.T.A. board of directors and 
the boards of directors of the A.T.A. 
conferences will meet at 2:30 p.m. 
Thursday and hear views on ‘Some As- 
pects of Federal Regulation of Truck 
Transportation.’ Those scheduled to 
speak are: Richard F. Mitchell, James 
K. Knudson, Hugh Cross and Owen 
Clarke, all members of the Interstate 
Commerce Commission. 

“Friday morning will be a continuation 
of the board of directors meeting during 
which John V. Lawrence will make his 
annual managing director’s report and 
the new officers will be elected. 

“The convention will conclude with 
the annual banquet on Friday night to 
be held at both the Statler and the 
Biltmore hotels. 

“A pre-convention highlight will be 
the A.T.A. ‘President’s Dinner’ for 
presidents and managers of the state 
associations scheduled for Sunday 
evening October 25, at the Statler. Mas- 
ter of ceremonies will be Ted V. Rod- 
gers, honorary chairman for life of the 
A.T.A. board of directors. 

“Entertainment features during the 
five-day meeting will include the general 
luncheon for men on Monday at the 
Statler and a luncheon for ladies at 
the Biltmore at which the International 
Harvester Co. will be host. The Tuesday 
luncheons, including a special fashion 
show for the ladies at the Ambassador, 
will be sponsored by A.T.A. General 
Motors Corporation will play host to 
the convention guests on Tuesday 
evening at the Shrine Exposition Hall 
when they present the ‘GMC Evening’. 
This will include dinner, entertainment 
and dancing to the music of Dave Rose 
and his orchestra. On Wednesday there 
will be luncheons and entertainment 
for both the men and the ladies given 
by the Goodyear Tire and Rubber Co. 
On Friday the White Motor Co. will 
hold a cocktail party prior to the annual 
banquets at the Statler and Biltmore 
which will officially close the conven- 
tion.” 





Decrease in Diversion of 
Highway Funds Reported 


“A substantial reduction in the total 
amount of highway use tax revenues 
diverted by the states to non-highway 
purposes in 1952 is shown by a National 
Highway Users Conference analysis of 
figures recently released by the Bureau 
of Public Roads,” says the conference. 

“Twenty-five states and the District 
of Columbia spent a total of $202.8 
million of highway use income for other- 
than - highway purposes—some 24 per 
cent less than the amount diverted in 
1951. . 

“When compared to total tax reve- 
nues collected by all the states from 


road users, this 1952 diversion figure 
means that an average of 6.5 cents out 
of every highway use dollar was ex- 
pended for non-highway purposes, as 
compared to 9.3 cents diverted in the 
previous year. 

“Despite the progress shown by the 
analysis, it also discloses that diversion 
continues to be a serious problem in a 
number of states. In Delaware, for 
example, 42 per cent of the net high- 
way use tax receipts were diverted. 
Rhode Island’s diversion amounted to 
40 per cent. In Florida, which ranked 
third percentagewise, $25.3 million (or 
25.2 per cent) was used for non-high- 
way purposes. Much of this amount 
was made up of license fees which, be- 
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cause of an amendment adopted at the 
last election, must be diverted to uses 
totally unrelated to the maintenance 
and construction of needed highways. 

“Twenty-four states have adopted 
anti- diversion constitutional amend- 
ments to date and the great value of 
such protection is reflected in the 1952 
figures. In past years, Georgia has 
consistently diverted large portions of 
its highway use income. An anti- 
diversion constitutional amendment was 
adopted in that state last year and 
Georgia’s diversion in 1952 amounted to 
zero. The adoption of a similar amend- 
ment in Alabama should reduce or wipe 
out the $2.45 million diversion figure re- 
ported for that state in 1952.” 





Continuing Research Held Necessary 
To Develop Fair Road-Use Tax System 


Jess N. Rosenberg, Western Highway Institute Attorney, in Speech 
At Meeting of State Road Officials, Presents Ideas on Allocating 
Costs. Sees State Road Revenue Loss in Trailers-by-Rail Service. 


Much research would have to be 
done before a system of highway user 
taxation that would be fair and 
equitable to all concerned could be 
developed, Jess N. Rosenberg, general 
counsel of the Western Highway In- 
stitute, of San Francisco, Calif., 
maintained in a speech he delivered 
in Santa Fe, N.M., October 8. 


Addressing the Western Association of 
State Highway Officials at its thirty- 
second annual conference, Mr. Rosen- 
berg spoke on “Some Industry View- 
points on Highway User Taxation”: 

After having criticized a number of 
methods, proposed or now in use in 
some states, for allocating the cost of 
road construction and maintenance 
among highway beneficiaries, Mr. Rosen- 
berg said he had “heard it said a hun- 
dred times that the carrier industry 
criticizes readily but offers no positive 
plans.” 

“IT submit to you,” he said, “that, in 
the light of the incomplete status of the 
research upon which any fair system of 
highway user taxation must be based, 
the representatives of the motor carrier 
industry feel entirely incapable of pro- 
posing, to their principals or to anyone 
else, any one scheme of taxation which 
would produce fairness, equity and reve- 
nue, and be designed to meet the opti- 
mum requirements of any state’s econ- 
omy. 

“How can industry representatives 
make an intelligent approach to this 
problem when the only subject upon 
which authorities approach unanimity is 
that there must be an extensive and ex- 
haustive research before competent in- 
formation on which to base fair highway 
taxation can be made available?” 


Causes of ‘Acute’ Problem 


Mr. Rosenberg said that causes that 
had made a difficult problem of highway 
taxation “extremely acute” were: (1) 
Accumulated deficiencies of roads; (2) 
increased traffic; (3) inflated prices, and 
(4) materials shortages. Disputes about 
truck taxation, he averred, had been 
“confusing” and “unnecessary” because, 





according to his view, they had been 
based on incomplete knowledge, improp- 
er interpretation of existing data; or a 
lack of understanding of basic economic 
problems. 

He described as a “thorough and 
eminently fair presentation” the ma- 
terial contained in a statement, pub- 
lished in booklet form, made by former 
Public Roads Commissioner Thomas H. 
MacDonald, concerning “three principal 
theories of tax assignment: (1) The 
increment theory; (2) the gross ton- 
mile theory, and (3) the operating cost 
theory.” He said the booklet, entitled 
“A Factual Discussion of Motortruck 
Operation, Regulation, and Taxation,” 
was obtainable for 30 cents a copy from 
the Superintendent of Documents, Goy- 
ernment Printing Office, Washington 
25, D.C. He said that the MacDonald 
treatise noted some good points about 
each of the three tax assignment 
theories, but that it also warned against 
hazards to employment of any one of 
them. He suggested that “it would be 
less than prudent to embrace any one 
of these concepts as the sole approach 
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sibility.” 
Types of Road Beneficiaries 


One of the first points encountered in 
any examination of theories of high- 
way taxation, said Mr. Rosenberg, was 
that there were, in general, three types 
of highway beneficiaries: (1) The gen- 
eral public; (2) land owners, and (3) 
road users. 

“One authority,” he continued, “says 
that economic studies in his state indi- 
cate that the general public should pay 
about 10 per cent of the cost of con- 
struction and maintenance of roads and 
streets; property owners should pay 
about 20 per cent and road users about 
70 per cent. This same authority 
(R. H. Baldock, state highway engineer 
of Washington) notes, however, that 
there has been a tendency all over the 
country during the past two decades to 
reduce property tax levies for roads 
while at the same time increasing the 
burden of the road user. In addition, 
he was unable to find any state that 
levies a direct tax upon all citizens for 
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roads. These findings coincide with our 
own research ... Most decidedly state 
taxing authorities are extremely reluc- 
tant to put into practice this very funda- 
mental and primary concept that bene- 
ficiaries other than road users should 
bear a Share of highway tax responsi- 
bility ... 

“It is often said that truck operators 
have an unreasoning and pathological 
dread of mileage taxes. There is no 
question but that they have generally 
opposed such taxes, not entirely without 
reason, however. Admittedly, the form 
of tax should not be too important if 
the basic allocation and assignment pro- 
cedures have been just and fair. How- 
ever, we feel that the objectionable fea- 
tures of the mileage tax form lie in its 
vulnerable reporting and collection char- 
acteristics. . . 


Policing of Self-Assessed Taxes 


“As evidence of what has been said 
about the administrative problems in- 
volved in self-assessed taxes, let me cite 
the following: In Arizona, which has a 
group receipts tax on carriers, 47 per 
cent of the accounts involved made an- 
nual payments less than $50. In Colo- 
rado, a mileage tax state, 77 per cent of 
the accounts, embracing 41 per cent of 
the vehicles, pay less than $50 per year. 
A study in Oregon, which has a weight 
mileage tax, shows that 50 per cent of 
the accounts, involving 20 per cent of 
the vehicles, make annual payments be- 
low $50. If we consider the average cost 
of a comprehensive field audit of any 
account to be at least $50, we will realize 
that it is uneconomic to police large 
numbers of self-assessed taxpayers. 
However, without policing, improper re- 
porting and tax evasion become attrac- 
tive, especially if the rates are high. A 
tax which is supposed to measure re- 
sponsibility accurately, yet which is sus- 
ceptible to avoidance by major portions 
of those subject to it is open to the 
natural resentment of those who must 
and do pay...” 

Mr. Rosenberg suggested that there 
should be interest in the question how 
much of the state highway system sup- 
ported by user contributions was actually 
used by motor carrier operations. In 
that connection, he quoted the follow- 
ing from the statement by former Public 
Roads Commissioner MacDonald to 
which he had referred earlier: 

“.. A rate of state motor vehicle tax- 
ation that would support the primary 
highway system would fall far short of 
producing enough revenue per mile of 
travel on the minor country road to sup- 
port its annual cost of construction and 
Maintenance. If it were to be supported 
out of road user taxes it would, there- 
fore, have to be subsidized in effect by 
receiving a greater amount of highway 
revenues than its revenue earnings per 
Vehicle mile traveled.” 


Thus, Mr. Rosenberg commented, to 
the extent that the user taxes paid by 
trucks supported portions of the highway 
System not used by or available to truck 
Operations, the motor carrier operator 
Was paying a user tax based on some 
en other than cost responsi- 
LIT 

Roads and Public-Utility Concept 


am discussed a concept, stated by a 


we ornia legislative committee, that the 
ate 


omit in providing road and street fa- 
ities 


, was in effect managing and 
finaicing a full-scale transportation 
Systers, and that, in establishing prices 
to be paid by the users of this service, 


the legislature was acting in the same 
general capacity as a regulatory commis- 
sion in fixing reasonable rates for pri- 
vately-owned utilities. Under that 
concept, said Mr. Rosenberg, all of the 
users must share, to some extent, in pro- 
viding the “system.” 

“The usual practice in marketing util- 
ity services,” he said, “is to give a lower 
unit rate to the quantity customer. De- 
spite wide acceptance of this long-hon- 
ored policy of associating minimum 
charges with maximum patronage, it 
does not seem to carry over into the 
highway tax field... 

“. .. Changing conditions can render 
oppressive or inadequate a system (of 
highway taxation) which today may 
seem to be a flawless means for gather- 
ing revenue. The October 6, 1953, issue 
of Look magazine, for example, contains 
an article entitled, ‘Truck Trailers on 
Rails.’ There is nothing fanciful or 
visionary about this article. It portrays 
developments already far advanced. If 
the large numbers of vehicles which are 
subject to high user taxes desert our 
primary roads and start moving intercity 
on flat cars, it is only too obvious no 
mileage tax will be collected from them. 
Truck rail movement will not materially 
reduce highway requirements but will 
definitely change the highway revenue 
picture, and might conceivably reduce 
the highway budgets of several western 
states by many millions of dollars an- 
nually. 

“Highway taxes must be adjusted to 
shifting economic conditions and _ it 
should be recognized that what may be 
fair today may be too much or too little 
tomorrow ... 


Appraisal of Highway Needs 


“A dollars and cents appraisal of high- 
way needs must precede any attempt to 
assess charges to direct and indirect 
beneficiaries of highways Roads 
must serve traffic, but the traffic itself 
must serve the general economy. Until 
highway need studies include an ap- 
praisal of the highway transportation 
requirements of the community, and 
their relationship to the over-all econ- 
omy, they will fall short of indicating 
what highway plant investment is most 
desirable for all.” 

Mr. Rosenberg said it was “less and 
less appropriate to speak of ‘commercial 
vehicles’ as a distinct group,” because 
almost all vehicles now fell in the com- 
mercial category. He said it was an “in- 
disputable fact” that the private passen- 
ger car had become “an integral part 
of the transportation system of our 
country,” and that the use of such cars 
for shopping, driving to work, etc., was 
“just as certainly commercial use as 
though it hauled tradestuffs.” 

“There are several things, implicit in 
my remarks, about which we are gravely 
concerned,” said Mr. Rosenberg. “They 
are: 

“1. The gradual shifting of the high- 
way tax responsibility of the general 
public to road users exclusively. 

“2. The defection of local units of 
government from _ responsibility for 
highways with a correspondingly greater 
burden being relocated on higher gov- 
ernmental levels. 


“3. The continued diversion of road 
user taxes from strictly highway pur- 
poses, even though _ constitutional 
amendments to that purpose have been 
adopted. 


“4. Tax inequities which exist be- 
tween various classes of vehicles of the 
same weight groups and types of use. 
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“5. Barriers to interstate commerce 
which flourish because of highway tax 
complications. 

“§. The pressures that exist in certain 
places to apply a single theory of high- 
way tax allocation when the authorities, 
as well as our best judgment, indicate 
that no single theory is sufficiently well 
founded to merit exclusive reliance for 
a highway tax structure.” 


Earl B. Smith Takes Over 
Defense Transport Job 


The Department of Defense an- 
nounced October 13 the appointment of 
Earl B. Smith, vice-president and di- 
rector of traffic for 
General Mills, to 
succeed Kenneth L. 
Vore as director of 
transportation and 
communications. 

The announce- 
ment read as fol- 
lows: 

“Appointment of 
Earl B. Smith of 
Minneapolis, Minn., 
as director of trans- 
portation and com- 
munications for the 
Assistant Secretary 
of Defense (supply and logistics), effec- 
tive November 1, 1953, was announced 
today by Assistant Secretary Charles S. 
Thomas. The director of transportation 
and communications is responsible under 
the Assistant Secretary, for exercising the 
direction, authority and control over all 
Department of Defense transportation 
activities, domestic and foreign, and 
communications services. 

“Mr. Smith, who will supervise policy 
making in the management of Depart- 
ment of Defense transportation and 
communications activities, has been 
given a leave of absence from his posi- 
tion as vice-president and director of 
traffic for General Mills, Inc., to accept 
the government post. 

“He succeeds Kenneth L. Vore, director 
of transportation, who is returning to 
private industry. Mr. Vore will continue 
to serve the Department of Defense as 
a consultant in the transportation field. 

“Mr. Smith is an outstanding authority 
in the field of transportation and has 
been active in many industry associations, 
including service on the board of di- 
rectors and the executive committee of 
the National Industrial Traffic League, 
a founder member of the American So- 
ciety of Traffic and Transportation, and 
a member of the Users Panel of the 
Transportation Association of America.” 





E. B. Smith 





North Atlantic Rates 


The North Atlantic French Atlantic 
Freight Conference announces it is ex- 
tending to December 31, 1953, the tem- 
porary discount of 10 per cent to French 
North Atlantic ports first granted in its 
notice of December 17, 1952, because of 
continuation of unsettled conditions in 
that trade. 

The North Atlantic Continental 
Freight Conference announces an ex- 
tension of its 10 per cent discount of 
freight rate contract items to December 
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31, 1953, “inasmuch as dual rates are 
not presently being practiced notwith- 
standing the contracts.” C. R. Andrews, 
conference chairman, said that on Sep- 
tember 21 the Federal Maritime Board 
heard extended oral argument on ex- 
ceptions filed to Examiner C. W. Robin- 
son’s recommended decision in Docket 
724 and that formal decision by the 
board was being awaited. 


Middlewest Shipper-Motor 
Carrier Conference Elects 
E. W. Harlan President 


E. W. Harlan, president of Bruce 
Motor Freight, Inc., Des Moines, was 
electedd president of the Middlewest 
Shipper-Motor Carrier Conference 
at the group’s annual meeting, Octo- 
ber 9, in the Mark Twain hotel, St. 
Louis. Mr. Harlan succeeds R. H. 
Thompson, general traffic manager, 
The Maytag Co., Newton, Ia. 


Paul Gans, traffic manager, truck divi- 
sion, Deere & Co., Moline, Ill., was elected 
vice-president, and Cecil Baker, general 
sales manager, Des Moines Transporta- 
tion Co., Inc., Des Moines, Ia. was 
elected secretary-treasurer. 

Mr. Harlan is also president of the 
Middlewest Motor Freight Bureau, Kan- 
sas City; president of the Midwest Op- 
erators Association; president of the 
Midwest Weighing & Inspection Organi- 
zation; chairman of the Iowa Rate 
Committee, and serves on the board of 
directors of the Regular Common Car- 
rier Conference of the American Truck- 
ing Associations. 

The conference, composed of executives 
of trucking and shipping firms in 12 mid- 
west states (T.W., July 18, p. 29), will 
hold its winter meeting in January at 
Omaha, Neb. 





Trucking Stamp Redesigned, 
Sale Date Still October 27 


The 3-cent stamp designed to com- 
memorate the fiftieth anniversary of 
the trucking industry is being redesigned. 

When the drawing of the new stamp 
(T.W. Oct. 3, p. 42) was made public 
there were complaints that the truck 
looked too much like a Reo truck. Post- 
master General Summerfield, himself a 
long-time Chevrolet dealer, after looking 
over the drawing for the proposed stamp, 
ordered a new drawing made with the 
truck to be a “composite” and not 
opened to the criticism leveled at the 
original design. 

The Post Office Department said 
there would be no change in the plan 
to place the stamp on sale, first, at Los 
Angeles, Calif., on October 27, when, in 
that city, the twentieth annual conven- 
tion of the American Trucking Associa- 
tions, Inc., would be in progress. 





Classification Dockets 


The Consolidated Classification Com- 
mittee has announced that hearings will 


be held on its Joint Docket No. 159 
beginning November 4 in Room 315, 
Chicago Union Station; beginning No- 
vember 10 at One Park Avenue and 
Thirty-Third Street, New York City, 
and beginning November 17 at 101 
Marietta Street, Atlanta, Ga. Copies of 
the docket will be mailed to subscribers 
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of the Traffic Bulletin with the issue o 
October 17. 


A docket of the National Classifica 
tion Board of the motor carrier indus- 
try (No. 61) will also be mailed to sub- 
scribers of the Traffic Bulletin with thx 
issue of October 17. 





Facilities, Services of N. & W. Studied 
By Its Traffic Men in Two-Day Meeting 


Norfolk and Western Officers Confer With More Than 125 Members of 
Railroad’s Sales-Service Organization at ‘Education and Training 
Program’ in Norfolk. Problems of Freight Solicitation Discussed. 


Members of the Norfolk and West- 
ern Railway’s sales and service or- 
ganization—more than 125 of them— 
came to Norfolk, Va., October 8 for a 
two-day meeting to discuss mutual 
problems of freight solicitation, im- 
proving their service to shippers, and 
studying the extensive N. & W. port 
facilities. 


The N. & W. men present at the 
meeting represented all the road’s off- 
line offices—with traffic men coming 
from as far west as Denver and San 
Francisco—and some on-line offices. 
The meeting was called an “education 
and training program,” and it covered 
virtually every facet in the job of selling 
railroad service to the nation’s shippers. 
Rates, competition, new facilities, and 
operating methods were among subjects 
that were discussed thoroughly. 

Arrangements for the program were 
handled by a committee headed by W. 
C. Sawyer, N. & W. foreign freight traf- 
fic manager, of Norfolk and New York. 
An extracurricular event in the course 
of the meeting was at a luncheon aboard 
the battleship U.S.S. Missouri, at which 
the N. & W. men were guests of the 
US. Navy, and an afternoon tour of 
Norfolk harbor aboard the Madrona, 
conducted by the U.S. Coast Guard. 

Key speeches were made by F. S. 





F. S. Baird, vice-president in charge of traffic, Norfolk and Western Railway, speaking before © 

dinner meeting of the railway’s sales and service organization in Norfolk, Va., October 9. Sected - 

behind Mr. Baird, left to right, are: R. H. Smith, president of the Norfolk and Western; Julius Mayer, 

executive vice-president, Continental Grain Co., Chicago, and H. C. Wyatt, vice-president and gen- 
eral manager of the N. & W., Roanoke, Va. 





Baird, vice-president in charge of traf- 
fic; H. C. Wyatt, vice-president and 
general manager; N. R. Lehmann, as- 
sistant vice-president in charge of traf- 
fic; C. F. Keeley, freight traffic man- 
ager; and R. F. Dickson, assistant freight 
traffic manager. 

Mr. Wyatt outlined the improvements 
to the railroad’s physical plant, ex- 
plained rising costs of operation, and 
showed the efforts the railroad had made 
since the war to “strengthen your hand 
in the solicitation of merchandise busi- 
ness.” 

“Since the end of World War II, your 
company has spent a total of more than 
$200 million for capital improvements,” 
said Mr. Wyatt. “The projects were 
designed not only to expedite, or speed 
up, handling of existing traffic, or to 
handle such existing traffic in a more 
efficient manner, but also to provide 
capacity for the handling of an even 
greater volume of business.” 


In outlining improvements, Mr. Wyatt 
stated that “expenditures for new and 
improved locomotives, along with modern 
engine terminal facilities, resulted in 
our ability in the year 1952 to handle 
12 per cent more freight business, as 
measured in gross ton miles, than in 
1940, with 22 per cent fewer locomotives, 
and without sacrificing speed.” 


Vice-President Baird, making the 
principal address at a dinner concluding 
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October 17, 1953 


the two-day meeting, reviewed the for- 
eign trade situation as it affected the 
ports of Virginia, the port of Norfolk in 
yarticular, and the role played by the 
railroads serving the ports. 


‘Rate Disputes’ at Norfolk 


In discussion of rate disputes at Nor- 
folk, concerned with wharfage and han- 
diing charges at certain general cargo 
rail-water terminals, Mr. Baird said that 
Lamberts Point Docks, Inc., operator of 
Norfolk and Western facilities at Nor- 
folk (with the exception of coal piers) 
had to increase wharfage and handling 
charges on southern traffic, due to the 
general increased costs of operation. 
Four southern lines, the Atlantic Coast 
Line, the Norfolk Southern, the Seaboard, 
and the Southern, did not go along with 
the increase, he said. Mr. Baird declared 
that any delay in settlement of the con- 
troversy “may well mean irreparable in- 
jury” to the interests of Norfolk as a 
port. He called on the Virginia State 
Ports Authority, the Norfolk Port Au- 
thority and other affected interests to 
join with the N. & W., the Atlantic & 
Danville and the Virginian Railways “in 
persuading the Interstate Commerce 
Commission that the tariffs which would 
have these further adverse effects are 
not justified and should be rejected.” 


Mr. Baird described the many additions 
to the port facilities and the, increased 
and improved services to ocean-going 
shippers. He reviewed in some detail the 
organization and activities of the Vir- 
ginia State Ports Authority, authorized 
by the Virginia General Assembly to 
develop and increase business for the 
ports of Hampton Roads. He told of 
two new export packing services at Nor- 
folk—services not heretofore available. 
Mr. Baird said the National Bank of 
Commerce of Norfolk had organized a 
foreign freight department. This depart- 
ment, he said, had direct banking con- 
nections with countries throughout the 
world, “which will provide speedy, accu- 
rate service for the many banking and 
financial requirements of world trade.” 

Mr. Lehmann reviewed the history of 
railroad regulation, and made an appeal 
for abolition of regulations, formulated 
years ago, that “do not fit today’s busi- 
ness conditions.” 





H. C. Wyatt, vice-president and general manager of the Norfolk and Western, was photographed 
as he was addressing members of the railway’s sales and service organization in Norfolk, Va. 
Sea'ed behind Mr. Wyatt are, left to right: N. R. Lehmann, assistant vice-president in charge of 
raffic; F. H. Pitman, general freight traffic manager, and S. S. Hosp, freight traffic manager. 


“The railroad industry in this coun- 
try is not a sick one, but its health is 
threatened,” he said. “Like a great 
athlete, it must have nourishment. It 
cannot perform if hobbled and weighted 
down and put on a ‘blue milk’ diet.” 

In the field of taxes, Mr. Lehmann said, 
“the most glaring need now is to repeal 
taxes for the transportation of freight 
and passengers.” 

Attacking what he called “the highway 
subsidy enjoyed by the big trucks,” he 
said that “you don’t have to be an engi- 
neer to know that it requires far more 
expensive highways to serve the boxcars 
on rubber, than for highways that would 
well serve passenger cars and light 
trucks.” His suggestion for an answer 
was “the setting up of an appropriate 
tribunal to settle the question (of truck 
taxes, subsidies, etc.), and then enact 
legislation according to its findings.” 


The opening day’s address of welcome 
was made by S. S. Hosp, freight traffic 
manager, who said that the N. & W. 
had made a record of steady improve- 
ment in volume of merchandise traffic, 
and appealed to the sales and service 
organization to prevent any let-down in 
its efforts to continue this upward trend 
in competitive carload traffic. Then he 
made a statement, which was repeated 
in varying forms by most of the con- 
ference speakers, including the N. & W.’s 
president. It was: “I think dependable 
service is one of your best selling 
points!” 

The group heard a report by the 
N. & W. passenger traffic manager, E. L. 
Repass, on the passenger situation on 
the Norfolk & Western. He said that 
“our passenger service is the show- 
window of the railroad.” 


“Good will,” he added, “is important in 
any business—but in the railroad busi- 
ness, it is a necessity ... and we feel 
that most people know a railroad by 
its passenger service.” 


Passenger Revenue Deficit 


Mr. Repass referred to the fact that 
the nation’s railroads last year lost $643 
million in passenger and allied services, 
and that the N. & W. accounted for 
about $10 million of this loss. 


The meeting also included spirited dis- 
cussions on the handling of foreign com- 
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merce, improvement of methods and 
proper use of new facilities. R. F. Dick- 
son, assistant freight traffic manager, 
spoke on the problem of pricing railroad 
service, as related to the problems of the 
sales organization. Freight Traffic Man- 
ager Keeley presented a thorough study 
of rate problems, rate increases, rate ad- 
justments, and the basic reasons behind 
rate practices. 

R. H. Smith, president of the Norfolk 
and Western, attended the second day 
of sessions, welcomed the men from all 
over the nation, and complimented them 
on their search for better sales and serv- 
ice methods. 

In the course of the meetings, the 
group saw the Bureau of Public Roads 
film, “Road Test One—Md”, an Elmer 
Wheeler sales training film, “Selling the 
Sizzle,” and a Norfolk and Western pro- 
duction entitled, “Operation Fast 
Freight.” 

All the sessions were held at the 
Monticello Hotel, in Norfolk. 


Agricultural Transportation 
Group Announces Program 
For Meeting, Oct. 28-29 


Four modes of transportation and 
shippers of agricultural products will 
be represented on a panel by which 
the question, “What Is the Most 
Urgent Specific Need Today to 
Strengthen Our National Transpor- 
tation System?”, will be discussed at 
the eighth annual meeting of the 
National Agricultural Cooperative 
Transportation Committee, October 
28 and 29, in the Phillips hotel, Kan- 
sas City, Mo. 


Sessions of the committee, a group 
sponsored by the National Council of 
Farmer Cooperatives, will not be open to 
the public. Membership of the com- 
mittee, according to its officers, is open 
to the traffic officers or representatives 
of agricultural cooperative business as- 
sociations, regardless of whether they 
are members of the National Council, 
and only the members of the committee 
and its invited guests will attend the 
Kansas City meeting. 


Speech by 1.C.C. Member 


Commissioner Clarke, of the I.C.C., 
will be the first speaker at the after- 
noon session on October 28. His subject 
will be, “Transportation Today.” Other 
speakers at that session and their sub- 
jects will be G. A. Andrews, of the traffic 
department of Eastern States Farmers 
Exchange, Inc., West Springfield, Mass.. 
on “A Look at the U.S. Postal Service,” 
and Matt Triggs, assistant legislative 
director of the American Farm Bureau 
Federation, Washington, D.C., on “ “Time 
Lag’ Rate Increase Proposals—What 
They Are and What They Will Do.” 

At the opening session, the morning 
of October 28, the committee chairman, 
Cc. F. Hawes, traffic manager of the 


Dairymen’s Cooperative Association, New 
York City, will speak in response to an 
address of welcome by Bruce H. McCully, 
assistant general manager of the Con- 
sumers Cooperative Association, of Kan- 
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sas City, Mo. T. Vernon Hansen, man- 
ager of the traffic division of the 
Pennsylvania Farm Bureau Cooperative 
Association, Harrisburg, Pa., will present 
a report as secretary of the committee. 
After the making of regional committee 
reports, J. Roy Allgyer, of the Office of 
the Administrator, Agricultural Re- 
search Administration, U.S. Department 
of Agriculture, Washington, will speak 
on “Agriculture’s Stake in Transporta- 
tion Research.” 

Concluding the afternoon program on 
October 28 will be reports and discussion 
covering the following subjects: (1) The 
so-called small shipments case (I. and 
S. M-4462); (2) increased refrigeration 
charges (I.C.C. Docket No. 31342); (3) 
Federal Maritime Board Docket No. 725, 
Secretary of Agriculture v. North At- 
lantic Continental Freight Conference; 


(4) transportation and communication 
excise tax repeal. 


At a banquet the night of October 28, 
Clem D. Johnston, chairman of the na- 
tional “Project Adequate Roads” com- 
mittee and vice-president of the Cham- 
ber of Commerce of the United States, 
will be the speaker. 


Activities of the Transportation As- 
sociation of America will be outlined at 
the beginning of the morning session on 
October 29 by Leif Gilstad, first vice- 
president of the T.A.A. Next will be the 
panel discussion of the “most urgent” 
transportation need, with Karl D. Loos, 
solicitor of the US. Department of Agri- 
culture, as moderator, and with the fol- 
lowing as panel members: 


For airlines, Stuart G. Tipton, general 
counsel of the Air Transport Association 
of America, Washington, D.C.; for motor 
carriers, Edgar S. Idol, former general 
counsel of the American Trucking Asso- 
ciations, Inc., St. Louis, Mo.; for rail- 
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roads, Gregory S. Prince, general solicitor 
of the Association of American Railroads, 
Washington; for water carriers, N. L 
Caruthers, southern field representative 
of The American Waterways Operators 
Inc., New Orleans, La.; for shippers 
Gordon Stedman, secretary-manager oi 
the Growers and Shippers League of 
Florida, Orlando, Fla., and L. J. Quasey, 
commerce counsel of the National Live 
Stock Producers Association, Chicago. 

“Interest on Overcharge Claims” will 
be discussed by Mark L. Keith, traffic 
manager of the Farm Bureau Cooperative 
Association, Inc., Columbus, O., in the 
afternoon session on October 29. A re- 
port entitled, “Trip Leasing—Where Do 
We Stand?”, will then be presented by 
L. James Harmanson, Jr., general counsel 
of the National Council of Farmer Co- 
operatives, Washington. Among other 
items on the agenda for the concluding 
session of the committee will be a report 
on box car construction and a report of 
the resolutions committee. 


Scene—Union Station Plaza, Washington, D.C.; Cast 
Of Characters—Railroad Agents in Nation's Capital 





With attainment of great stature by 
the federal government as a shipper in 
recent years, representation of railroads 
in Washington, D.C., has increased and 
the membership of the General Agents’ 
Luncheon Club of Washington has 
grown accordingly. The club members 
posed for this picture—taken by an- 
other member, Vergil M. Perry, district 
freight agent of the Gulf, Mobile & Ohio 
—on the plaza in front of the Union 
Station in Washington, with the dome 
of the U.S. Capitol looming up in the 
background, after their meeting on Oc- 
tober 8. In the distance, at the extreme 
left, is the Senate Office Building. 
Some of the club members were unable 
to be present for the picture-taking. 
The men in the photograph are: 

First two rows (left to right): Earl 
Brown, assistant general freight agent, 
Southern Railway; Carl L. Froelich, as- 
sistant general freight agent, Monon 


Line; F. E. Richter, general agent, Mis- 
souri Pacific; 


Joseph Thoman, Great 


Northern; Guy H. Dougherty, assistant 
district traffic manager, Kansas City 
Southern; Aubrey Mason, the Virginian; 
J. C. Batham, general agent, the Santa 
Fe; L. A. Heatherman, general agent, 
Nashville, Chattanooga & St. Louis; 
Frank J. Krupp, general agent, Central 
of Georgia; E. R. Shellenberger, district 
freight agent, Northern Pacific; Walter 
G. Shisler, the Burlington; Raymond T. 
Schlude, assistant general freight agent, 
the Missouri Pacific; Walter W. Rice, 
Chicago Great Western; Harold H. 
Chadwick, general agent, Duluth, South 
Shore & Atlantic; O. E. Schick, Mis- 
souri-Kansas-Texas; B. F. Bruce, gen- 
eral agent, Nickel Plate; Raymond A. 
Payne, district traffic representative, 
Chicago & North Western; A. M. Brink- 
er, general freight agent, Baltimore & 
Ohio; R. M. Cornell, general agent, New 
York Central; G. C. Tate, general agent, 
Seaboard Air Line; John C. Johnson, 
general agent, Rock Island Lines: Rus- 
sell Wilhelmson, Chicago & Eastern 


Illinois; T. R. Mappes, traffic manager, 
St. Louis-San Francisco; C. Guy White, 
district freight agent, Chesapeake & 
Ohio; G. F. Campbell, Illinois Central; 
J. H. Hatcher, assistant traffic manager, 
Atlantic Coast Line. 

Third row: T. A. McDonough, execu- 
tive general agent, St. Louis South- 
western; John G. Quick, general agent, 
Soo Line; Joseph L. Henning, general 
agent, Denver & Rio Grande Western; 
George Kronberg, the Milwaukee; J. R. 
Henderson, general agent, Union Pacific; 
Henry F. Heck, assistant general agent, 
the Erie; John W. Vessels, president, 
Universal Transportation Co. (agent of 
several railroads); Jack B. Ragland, 
Jr., general agent, Norfolk & Western; 
Charles H. Gilbert, commercial agent, 
St. Louis Southwestern, and Era S. 
Smith, general agent, Atlantic Coast 
Line. 

Mr. Rice is chairman of the club, Mr. 
Shisler is its vice-chairman, and Mr. 
Schick is its secretary-treasurer. 
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|.C.C. Modifies Condition 
In Valdosta Purchase Case 


By a report on reconsideration and 
an order in Finance No. 17893, Valdosta 
Southern Railroad Purchase, etc., the 
Commission has modified a condition 
prescribed in a report and order of 
division 4, issued December 12, 1952, in 
the proceeding. 

Division 4 had authorized, subject to 
conditions, the purchase by Valdosta 
Southern Railroad of the line owned by 
the Georgia & Florida Railroad receiver 
between Madison, Fla., and Valdosta, 
Ga., 27.44 miles, and authorized the ac- 
quisition and control by National Con- 
tainer Corporation of the Valdosta 
Southern through ownership of the capi- 
tal stock of the latter’s parent company, 
National Container Development Co., Inc. 

One condition imposed was that Na- 
tional Container Corporation and Na- 
tional Container Development Co., Inc., 
tender, within 30 days from the effective 
date of the order, to the trunk-line 
carriers connecting with the Valdosta 
Southern, a 10-year option under which 
any, or any combination of all such 
trunk lines might acquire control, or 
the properties, of Valdosta Southern on 
fair and reasonable terms approved by 
the Commission. 

By its instant report on reconsidera- 
tion, the Commission modified the con- 
dition as to the option prescribed by 
division 4 so as to provide that Na- 
tional Container Corporation and its 
subsidiary, National Container Develop- 
ment Corporation, Inc., should tender, 
within 30 days from October 6, to the 
railroads connecting with the Valdosta 
Southern, a 10-year option under which 
the Georgia & Florida receiver or suc- 
cessor, in combination with all or any 
of the other connecting carriers, might 
acquire control of the Valdosta Southern 
properties, on fair and reasonable terms, 
subject to the Commission’s prior ap- 
proval. 

The Commission said it had been 
asked to delete the option provision 
contained in its order of December 12, 
1952, or, in the alternative, to extend 
the option only to the Georgia & Florida 
receiver or to the G. & F. in combina- 
tion with all or any of the connecting 
Carriers. 

The Commission, after reiterating its 
policy of discouraging permanent in- 
dustry ownership and operation of a 
cominon carrier, said it would not 
eliminate the option but, because of 
the particular circumstances present, 
would approve the second suggested al- 
ternative. 

It said the G. & F. receiver stated, 
among other things, that because of 
imposition of the aforementioned con- 
dition, he and the Valdosta Southern 
had been unable to agree on consumma- 
tion of the proposed purchase. 


Forwarder Application of Group of Local 
Cartage Companies Denied by Commission 


Need for Proposed Service, Planned by Member Carriers of New 
Corporation to Recoup Their Rail L.C.L. Freight Pickup and 
Delivery Business, Has Not Been Shown, Division 4 Concludes. 


Inauguration of a freight forward- 
ing operation by a number of local 
cartage companies to protect their 
railroad pick-up and delivery service 
has been denied by the Commission, 
division 4, by a report and order in 
FF-227, Your Freight Forwarder, 
Inc., Freight Forwarder Application. 


. The application was filed, the Com- 
mission said, by a group of local cart- 
age companies who were dependent to 
a great extent, on pick-up and delivery 
of railroad less-than-carload shipments 
for the preponderance of their business. 
They sought authority to operate as a 
freight forwarder of general commodi- 
ties, between all points in, north and 
east of Minnesota, Iowa, Missouri, 
Kentucky, and Virginia, except points 
in Maine, New Hampshire, and Vermont. 

In discussing the operations of the 
local cartage companies, the Commis- 
sion said that, particularly since 1947, 
there had been a sharp decline in the 
volume of railroad less-carload traffic. 

“This has had an adverse effect upon 
the fortunes of these operators,” it said. 
“Their traffic volume has_ dropped 
steadily in the last few years, although 
the total movement of small shipments 
by the various forms of transportation, 
including principally the motor carriers 
and freight forwarders, increased ap- 
preciably 1951 over 1947.” 

The Commission said that the situa- 
tion was graphically illustrated by sta- 
tistics relative to the operation of ap- 
plicant’s principal stockholder, The 
Jacobs Transfer Co., of Baltimore, Md. 
In its performance of railroad pick-up 
and delivery service in and near Balti- 
more, the carrier’s volume of less-than- 
carload traffic declined from 107,000 tons 
in 1947, to 56,000 tons in 1951, or 47.5 
per cent, and others had had similar 
experiences, the Commission said. 

It said that those factors led to the 
formation of the applicant and to the 
filing of the application. 

“The organizers of this venture,” the 
Commission said, “look to-this operation 
as a medium through which they may 
recoup their business and at the same 
time utilize their experience and skills 
in the freight forwarder segment of the 
transportation industry.” 

The Commission said that the appli- 
cant proposed to use the services of 
common carriers by railroad, motor ve- 


hicle, water, express, and air. It said that 
in the first year of operation applicant 
expected that 98 per cent of the line- 
haul tonnage would move by railroad 
and that on movements to assembly 
points and from distribution centers the 
facilities of motor carriers would be 
utilized to a great extent but not ex- 
clusively. 

The Commission said that applicant 
would issue its own bills of lading, as- 
sume liability for the lading from point 
of origin to point of destination, and 
procure and -file evidence of insurance 
as might be required. 

A general survey had been made by 
applicant of the available loading docks 
and other facilities to be used at assem- 
bly and distribution points in connection 
with rail operations, the Commission 
said. It said that assurance had been 
received from representatives of the 
principal railroads that such facilities 
would be made available, although ap- 
plicant had entered into no commit- 
ments or agreements as to such arrange- 
ments. 

“It is contemplated,” the Commission 
said, “that the office and warehouse fa- 
cilities of the member cartage carriers 
in the respective cities could and would 
be utilized by applicant. Not being cer- 
tain that a permit will be issued, appli- 
cant’s plans for operation are, under- 
standably, rather nebulous. It is planned 
to set up, within 30 to 45 days after the 
receipt of operating authority, 23 routes 
between the various large cities in the 
territory. A principal officer of appli- 
cant stated his expectation that at the 
end of five years of operation applicant 
would be the largest freight forwarder in 
the United States in terms of tonnage 
and revenue.” 


Support for Applicant 


Almost without exception, the Com- 
mission said, the supporting shipper 
witnesses indicated they would use ap- 
plicant’s service only if the rates and 
service were comparable to existing 
rates and service. It said that all of the 
witnesses stood ready to give applicant 
a chance to prove itself, and that some 
of them expressed the opinion that ap- 
plicant would provide better service than 
existing forwarders. 

“Their opinions naturally were based 
upon their long and pleasant associ- 
ation with the backers of this enter- 
prise who have had intimate contact 
with them in the solution of their less- 
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than-carload transportation problems 
throughout the years,” the Commission 
said. “There is no doubt that the sup- 
port given applicant by these witnesses 
stems to a great extent from the close 
personal and business relations they had 
had with the organizers of this new 
business.” 

The Commission said that opposing 
freight forwarders stood ready to handle 
additional business by reason of their 
extensive facilities and generally nation- 
wide operating authority. It said that 
they contended that a new operator 
would make their service subject to 
diminution and thus the public interest 
would not be served by the reduction of 
their present schedules, which they said 
would necessarily follow. 

“Authority to operate as a forwarder,” 
said the Commission, “may not be denied 
solely on freight forwarder competitive 
grounds, but if a substantial impairment 
is threatened or reasonably to be antici- 
pated in the event a new service is 
instituted, that result clearly would be 
contrary to the public interest and the 
national transportation policy. Lifschultz 
Fast Freight, Extension—West and Mid- 
west, 265 I.C.C. 431.” 


Motor Carrier Opposition 


Regarding motor carrier opposition, 
the Commission said that some of the 
opponents of the application had less- 
than-truckload traffic ranging as high as 
95 per cent of the total number of ship- 
ments handled. It said that their op- 
erating ratios were approaching a dis- 
turbing figure, and that it seemed quite 
certain that a good portion of the traffic 
which applicant would obtain was that 
which presently was moving by motor 
carrier. 

The Commission said that applicant 
would be owned by a number of cartage 
companies engaged in pick-up and de- 
livery service for railroad less-carload 
freight and that the nature of the or- 
ganization lent support to the theory 
that the agents of the applicant would 
be in a unique position to obtain cus- 
tomers which the protesting motor car- 
riers now served. 


“The record is clear,” the Commission 
said, “that the shipper witnesses who 
support the application do so, not be- 
cause of a feeling of need for a new 
and additional forwarder service but 
rather out of a desire to see their local 
cartage friends prosper. 

“A grant of the authority sought, 
would have to be based primarily, if not 
exclusively, on the desire and possibly 
the need of the owners of applicant to 
increase their own cartage operations 
and volume. The actual interest of the 
supporting shippers is not in the pro- 
posed forwarder service as such, but in 
the business welfare of third parties—the 
cartage companies. 

“We conclude that the applicant and 
the shippers supporting the application 
have not shown a need for the proposed 
service. Accordingly, there is no basis 
for a finding that establishment of the 
proposed service should be consistent 
with the public interest.” 


Companies Interested 


The Commission said that stock in the 
forwarding company originally held by 
individuals had been surrendered to ap- 
plicant and reissued in the name of the 





local cartage company with which the 
individual was associated. Those holding 
the 200 shares of outstanding stock were 
shown as Jacobs Transfer Co., Baltimore, 
111 shares; E. Ferguson Cartage Co., De- 
troit, 51 shares; Banner Transportation 
Co., Inc., Louisville, 31 shares; and one 
share held by each of the following: Wil- 
liam E. Patterson, doing business as Wil- 
liam Patterson & Son, Buffalo; Central 
Union Truck Terminal, Inc., Indianapolis; 
Pennsylvania Transfer Co. of Philadel- 
phia, Inc.; Motor Terminals, Inc., Cin- 
cinnati; Ayers Cartage Co., Chicago; 
Daniel Hamm Drayage Co., Inc., St. Louis, 
and Whiteway Terminal Cartage Co., 
Detroit. 


Two Water Carriers Given 


Authority on Snake River 


Two water carriers have been granted 
authority to operate along the Snake 
River between Lewiston, Ida. and 
Johnson Bar, Ida., by the Commission, 
division 4, by a report and order in 
W-690, Sub. 3, Inland Navigation Co., 
Extension—Snake River, embracing W- 
1058, Lewiston Navigation Co., Common 
Carrier Application. For the purpose of 
giving effect to the determination of the 
title proceeding, the decision also em- 
braces W-690, Inland Navigation Co., 
Applications, and W-690, Sub. 2, Same, 
Extension—Beaver. 

In the title proceeding, the Commis- 
sion authorized new authority for the 
applicant, of Vancouver, Wash., to op- 
erate as a common carrier by self- 
propelled vessels, in the transportation 
of passengers and commodities generally 
between ports and points along the 
Snake River from Lewiston to Johnson 
Bar, inclusive. 

In its order, the Commission said that 
a second amended certificate supersed- 
ing and canceling the amended cer- 
tificate and order in W-690 and W-690, 
Sub. 2, would become effective December 
28, authorizing operations as follows: 

“(1) by self-propelled vessels and by 
non-self-propelled vessels with the use 
of separate towing vessels in the trans- 
portation of commodities generally be- 
tween ports and points along the Colum- 
bia River from The Dalles, Ore., to 
Pasco and Kennewick, Wash., and from 
Longview, Wash., to the mouth of the 
Willamette River, including the ports 
named, (2) by non-self-propelled vessels 
with the use of separate towing vessels 
in the transportation of commodities 
generally (a) between ports and points 
along the Snake River below and in- 
cluding Lewiston, Ida., and the Columbia 
River above Pasco, Wash., to and in- 
cluding Priest Rapids, Wash., and (b) 
between the ports and points specified in 
(a) above, on the one hand, and, on the 
other, ports and points along the Colum- 
bia River from Longview, Wash., to 
Pasco, inclusive, and along the Wil- 
lamette River below and including Port- 
land, Ore., and (3) by self-propelled ves- 
sels in the transportation of passengers 
and commodities generally between ports 
and points along the Snake River from 
Lewiston to Johnson Bar, Ida., inclusive.” 

In W-1058, the Commission authorized 
operation by Lewiston Navigation Co., 
as a common carrier by self-propelled 
vessels, in the transportation of passen- 
gers and commodities generally between 
ports and points along the Snake River 
from Lewiston to Johnson Bar, inclusive. 
It said that issuance of a certificate to 
Lewiston authorizing such operations 
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would be withheld pending receipt on 
or before November 30, of a request from 
Kyle McGrady for cancellation of his 
amended certificate, and a request from 
John Olney for withdrawal of his appli- 
cation for a certificate in W-1026. 

The Commission said that Lewiston 
was a newly-organized corporation com- 
prised of Tidewater-Shaver Barge Lines, 
Umatilla, Ore., Mr. McGrady, and Mr. 
Olney, and that it had been operating 
under temporary authority. It said that 
Mr. McGrady and Mr. Olney had op- 
erated as separate water carriers on the 


, Snake River and had merged their in- 


terests and proposed to request dis- 
missal-of their authorities in the event 
the Lewiston application was granted. 

“The record in both proceedings indi- 
cates that tourists’ interest in the pro- 
posed services has increased and can be 
expanded with better publicity,” the 
Commission said. “It is not unreason- 
able, therefore, to assume that both 
Lewiston and Inland can develop enough 
business to maintain profitable opera- 
tions. Both applicants own the vessels 
and equipment to be used in the conduct 
of the proposed operations. ‘Each is 
managed by experienced personnel and 
is financially able to conduct its respec- 
tive proposed operation. These facts, 
together with other facts of record, show 
that applicants are fit, willing, and able 
properly to perform the services proposed, 
and that such services are or will be re- 
quired by the present and future public 
convenience and necessity.” 





Tentative Pipeline Values 
Determined by I.C.C. 


Tentative valuations for four separate 
years of the properties of Buckeye Pipe 
Line Co., of Lima, O., and New York, 
N.Y., owned and used for common car- 
rier purposes, have been determined by 
the Commission, division 2, as follows: 
December 31, 1948—$24,620,000; Decem- 
ber 31, 1949—$30,300,000; December 31, 
1950—$31,540,000, and December 31, 1951 
—$31,755,000. 

Any protests to the tentative valua- 
tions were to be filed with the Commis- 
sion in Washington, D.C., on or before 
30 days from October 16, said the Com- 
mission in notices attached to its re- 
ports and orders in No. 1322 (1948, 1949, 
1950 and 1951 reports), Tentative Valua- 
tion Reports on the Property of Buckeye 
Pipe Line Co., as of December 31, 1948, 
1949, 1950, and 1951. 

The notices were addressed to the 
U.S. Attorney General, the governors of 
Illinois, Indiana, Michigan, and Ohio 
and to the pipe line company. 

Buckeye, said the Commission, con- 
trolled the New York Transit Co., Inc., 
and the Northern Pipe Line Co., both 
common carriers, through ownership of 
their outstanding capital stock, and 
owned and operated trunk pipelines for 
transporting crude oil and its products 
in the aforementioned states. 

Tentative valuation of the property of 
Phillips Petroleum Co., Products Pipe 
Line Department, owned and used for 
common carrier purposes, has been de- 
termined as $4,005,000 as of December 
31, 1951, by the Commission, division 2. 

A report and order were issued in 
Valuation No. 1321 (1951 Report), Ten- 
tative Valuation Report on the Property 
of Phillips Petroleum Co., Products Pipe 
Line Department, as of December 21, 
1951. 

A notice said any protests were to be 
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filed with the Commission in Washing- 
ton on or before 30 days froni October 
19. The notice was addressed to the 
U.S. Attorney General, the governors of 
Colorado, Oklahoma, and Texas, and 
Phillips Petroleum Co., Products Pipe 
Line Department, Bartlesville, Okla. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of Com- 
mission reports. 


Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Steel Pipe, Bar Steel 


No, 31108, J. G. Christopher Co. v. At- 
lantic & Danville Railway Co., et al. By 
division 2. Complaint dismissed on find- 
ing applicable and not shown to have 
been unreasonable or otherwise unlaw- 
ful, rates on shipments of steel pipe and 
bar steel, in carloads, from Aliquippa and 
Pittsburgh, Pa., to Jacksonville, Fla., of 
$1.13 a 100 pounds, on and after Janu- 
ary 10, 1950. The complainant contend- 
ed, the Commission said, that by reason 
of an intermediate rule, the applicable 
rate was $1.03, published in the same 
tariff to apply from the same origins to 
New Orleans, La. The Commission said 
that the rate to New Orleans was pub- 
lished to meet water competition and 
was not a proper yardstick for determin- 
ing a maximum reasonable rate to Jack- 
sonville. It said the departures were 
authorized by a fourth-section order. 


Adhesive Paste 


I. and S. No. 6057, Adhesive Paste, 
Twin Cities to Wisconsin and Michigan. 
By division 2. Proceeding discontinued 
on finding rates just and reasonable on 
paste, adhesive, inedible, in carloads, 
from Minneapolis and St. Paul, Minn., 
of 34 cents a 100 pounds, minimum 36,- 
000 pounds, to Menominee, Mich., Apple- 
ton, Wis., and 17 other Wisconsin desti- 
nations, and 41 cents, to Tomahawk and 
Wisconsin Dam, Wis., in lieu of the pres- 
ent rates which range from 55 to 71 
cents. The Commission said that the 
proposed rates were filed by certain rail 
carriers to become effective January 1, 
and February 1, and to expire on De- 
cember 31, 1953. It said that on protest 
of the Middlewest Motor Freight Bureau, 
operation of the schedules was suspended 
to July 31, and the carriers voluntarily 
postponed their operation until Decem- 
ber 1, 1953. The Commission said that 
the rates were no lower than necessary 
to move the traffic. 


Cottonseed Linters 


No. 31077, Southern Chemical Cotton 
Co., v. Alabama Great Southern Rail- 
road Co., et al. By division 2. Com- 
Plaint dismissed on finding not shown to 
have been or to be unreasonable or 
otherwise unlawful, rates on second-cut 
cottonseed linters, in carloads, from 
Southwestern origins to Chattanooga, 
Tenn. The Commission said that the 
principal issue was whether the appli- 
cable rates were based on ratings pre- 
scribed by the Commissiom In Cotton- 
Seed, Its Products, and Related Articles, 
188 i.C.C. 605, 203 I.C.C. 177, the Com- 
Mission said, bases were prescribed for 
cottcnseed linters between those points, 
mini num 40,000 pounds, made 21 per cent 
of the then-existing prescribed first-class 





- 


rates from points in southwestern points, 
on one hand, and, on other, points in 
Southern Territory, including Chatta- 
nooga. Referring to Ex Parte No. 115, 
Emergency Freight Charges, 1935, 208 
I.C.C. 4, 219 I.C.C. 565, and to Ex Parte No. 
123 Fifteen Percent Case, 1937-1938, 226 
I.C.C. 41, the Commission said that in 
summary, it expressly authorized the rail 
carriers to increase their 21 per cent 
rating on the traffic in question to 23% 
per cent. 


Ethyl Alcohol 


No. 31048, Schenley Distillers, Inc., et 
al., v. Cincinnati, New Orleans, & Texas 
Pacific Railway Co., et al. By division 3. 
Reasonable rates prescribed and repara- 
tion awarded, on finding inapplicable 
rates charged on carloads of ethyl alco- 
hol, in bond, in bulk, in barrels, from 
Old Rock, Mo.-Kan., to Frankfort, Ky. 
Applicable rates determined and found 
unreasonable. The Commission said 
that the assailed rates included charges 
on five carloads delivered on or between 
May 28 and June 1, 1949, and on 19 car- 
loads on or between August 11 and 
September 3, 1949. It said that the 
charges on the five carloads were based 
on a specific point-to-point commodity 
rate of $1.36 a 100 pounds, plus 5 per 
cent, which was applicable. It said 
charges on the group of 19 carloads 
were based on the fourth class rate of 
$1.54 published for application from 
Galena, Kan., to Frankfort, and applied 
from Old Rock by application of an 
intermediate rule, and resulted in a rate 
of $1.41. The Commission said that the 
assailed rates were unreasonable to the 
extent that they exceeded a rate of 
$1.21, plus authorized increases, if and 
when applicable, as found reasonable 
by the Commission in Schenley Indus- 
tries, Inc., v. Baltimore & O. R. Co., 
276 I.C.C. 732. The Commission said 
that the assailed commodity rate would 
be unreasonable for the future to the 
extent that it might exceed the corre- 
sponding published class rate. It said 
further that there was no indication of 
any immediate movement in the future, 
and that the defendant would be ex- 
pected to cancel the commodity rate 
without an order from the Commission. 


Demurrage at Los Angeles 


No. 31151, Union Oil Co. of California 
v. Atchison, Topeka & Santa Fe Railway 
Co. et al. By division 2. Reparation 
awarded on finding demurrage charges 
collected on private tank cars while on 
private tracks at Los Angeles Harbor, 
Calif., were inapplicable in the light of 
a rule that demurrage would apply on 


‘ such cars only when placed for loading 


on the orders of a shipper. The Commis- 
sion said that at the time the cars were 
snotted on refinery tracks, shipping in- 
structions had not been received from 
consignees and that this would indicate 
that the complainant did not intend 
that the cars should be considered as 
placed for loading. 


Bridge Timbers and Drums 


No. 31135, John F. Beasley Construc- 
tion Co. v. St. Louis-San Francisco Rail- 
way Co. et al. By division 3. Reparation 
awarded on finding inapplicable com- 
modity rate of $2.64 a 100 pounds, mini- 
mum 44,000 pounds, on a carload ship- 
ment of used bridge timbers and steel 
hoist drums from Northport, Wash., to 
Muskogee, Okla., January 31, 1951. Ap- 
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plicable rates found to have been 92 
cents on the lumber and $6.56 on the 
hoist drums, 


"| RAILROAD ABANDONMENTS 


Examiner Would Grant Plea 
To Abandon Century-Old 
Huntingdon & Broad Top R.R. 


A Commission examiner has rec- 
ommended that permission be 
granted the “successor trustee” of 
the 101-year-old Huntingdon & Broad 
Top Mountain Railroad and Coal Co., 
to abandon its entire line in Hunt- 
ingdon and Bedford counties, Pa. 


The action was recommended by Ex- 
aminer Jerome K. Lyle in a proposed re- 
port in Finance No. 18017, Huntingdon 
& Broad Top Mountain Railroad and 
Coal Co. Abandonment. 

Although the line’s traffic volume 
varied from time to time in the past, 
said the examiner, the trend of the last 
few years had been downward, decreas- 
ing from 1,231,570 tons in 1947, to 282,272 
in 1952. 

The railroad asked permission specifi- 
cally to abandon its entire 44.04-mile . 
line extending from a connection with 
the Pennsylvania Railroad’s main line 
at Huntingdon to a connection with the 
Pennsylvania’s Mt. Dallas branch at Mt. 
Dallas, together with the Shoups branch, 
5.08 miles, the Six Mile Run branch, 
0.625 mile, the Sandy Run _ branch, 
2.944 miles, and the Longs Run branch, 
2.116 miles, a total of 54.805 miles. 

Examiner Lyle also recommended ap- 
proval of the company’s request to aban- 
don operation under trackage rights over 
the Pennsylvania between Mt. Dallas 
and Bedford, about 8 miles, in Bedford 
county, Pa. 

Some effort had been made by business 
interests of the area to obtain control 
of the railroad and otherwise assist it 
in reorganizing, but according to the 
applicant such efforts had not been suf- 
cient, said the examiner... He also said 
the record did not show any concerted 
effort by interested communities to as- 
sist the line financially. 

A condition to abandonment proposed 
by the examiner was that the successor 
trustee sell the lines to any responsible 
person, firm, or corporation offering, 
within 40 days from the date of certifi- 
cate, to purchase the property for con- 
tinued operation. 

The examiner said the company’s gen- 
eral manager testified that 650,000 tons 
of additional traffic would be required 
to meet ordinary operating expenses. 


He said that although a substantial 
increase in traffic might result from 
shipment of manganese ore, abandon- 
ment of the railroad would not preclude 
continued production and shipment of 
that commodity, although it might cur- 
tail shipment of a low grade ore. 

The abandonment, he said, has been 
protested by the Commonwealth of 
Pennsylvania, chambers of commerce 
and civic clubs and by individual ship- 
pers and industries. He said the appli- 
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cation was supported by the Protective 
Committee for Holders of Consolidated 
Mortgage Bonds, and by Hyman-Mi- 
chaels Co., Chicago, Ill., majority holder 
of such bonds. 


Kentucky & Tennessee 


The Kentucky & Tennessee Railway, 
by an application in Finance No. 18293, 
asks the Commission for authority to 
abandon its main line of railroad from 
Oz to Cooperative, Ky., 2.41 miles, in Mc- 
Creary county, Ky. The applicant said 
that except a few cars of scrap iron, no 
traffic had been handled from Coopera- 
tive since 1950 when a mine ceased op- 
eration. 


New York Central 


The Commission, division 4, by a sup- 
plemental report and certificate in Fi- 
nance No. 18045, Erie Railroad Co. 
Abandonment, has authorized the New 
York Central, effective 30 days from Oc- 
tober 2, to abandon operation under 
trackage rights of a portion of the Erie’s 
Morris Run branch line in Tioga county, 
Pa., extending from Blossburg to the 
end of the line at Morris Run, 2.86 miles. 
The Commission said that the original 
application was filed by the Erie for per- 
mission to abandon the segment, which 
was granted by the Commission’s report 
and certificate dated April 17, 1953. 
Through an oversight, it said, the Cen- 
tral was not included in the original 
proceeding as a party applicant. It said 
it had received a commitment from the 
Erie to the effect that it would not 
abandon the line until the Commission 
acted on the supplemental application. 


Western Maryland 


The Western Maryland has filed an 
amendment to its application for au- 
thority to. abandon certain trackage 
(T.W., Oct. 10, p. 35) so that paragraph 
(c) (3) will read as follows: “(3) Extend- 
ing from V.S. 0+00 (Kreigbaum) to a 
connection with the Baltimore & Ohio 
Railroad at V.S. 22+20, and from a con- 
nection with the Baltimore & Ohio at 
V.S. 46416 to a connection with the 
Pennsylvania Railroad at State Line, 
V.S. 127+80, 1.969 miles together with 
0.819-mile of side tracks; and to aban- 
don operation under trackage rights over 
the Baltimore & Ohio Railroad between 
said V.S. 22+20 and V.S. 46+16, about 
0.454-mile, in Allegany county, Md.” 


Joplin-Pittsburg 


By an application in Finance No. 
18300, the Joplin-Pittsburg Railroad Co. 
asks authority to abandon its entire line 
of railroad, about 25 miles long, in Craw- 
ford and Cherokee counties, Kan., and 
Jasper county, Mo., extending from a 
point near Pittsburg, Kan., to a point 
near Waco, Mo. The cessation of the 
movement of coal and gravel over the 
line, said the applicant, left not sufficient 
traffic to warrant its continuance in 
operation. 


Reading Co. 


Permission to abandon a 2,350-foot 
line, part of its Pickering Valley branch, 
in Chester county, Pa., is asked by the 
Reading Co., by an application in 


Finance No. 18296. The company said 
the line extended through the property 
of a shipper which formerly used the 
railroad and also owned the underlying 
fee of the railroad right-of-way. It said 
the shipper no longer had need for 
service over the line and had requested 
applicant to abandon it so that the line 
would no longer separate parts of ship- 
per’s property. 


Milwaukee 


The Commission, division 4, has an- 
nounced approval of a report and cer- 
tificate in Finance No. 18228, Chicago, 
Milwaukee, St. Paul & Pacific Railroad 
Co. Abandonment. The Milwaukee, by 
its application, asked authority to 
abandon a 9.2-mile portion of a branch 
line between Elk River Junction and 
Miles, all in Clinton and Jackson coun- 
ties, Ia. The applicant said no passenger 
service was performed on the afore- 
mentioned portion of line and that the 
only station that would be affected by re- 
tirement of the portion was Teeds Grove, 
Ia., at which were terminated 11 car- 
loads of freight in 1952. It said the Iowa 
Commerce Commission had authorized 
the applicant to discontinue its cus- 
todian service and remove the depot 
building at Teeds Grove. 


Oneida & Western 


Examiner Lucian Jordan, in a pro- 
posed report in Finance No. 18065, 
Oneida & Western: Railroad Co. Aban- 
donment, has recommended that division 
4 of the Commission permit the appli- 
cant to abandon its entire line of rail- 
road, extending from Oneida to James- 
town, about 37.84 miles, in Scott and 
Fentress counties, Tenn. He also recom- 
mended that the Commission attach 
as a condition to its certificate a require- 
ment that the applicant sell the line or 
any part of it at a price not less than 
its fair salvage value to any responsible 
person offering within 40 days from the 
date of the certificate to purchase it for 
continued operation. Examiner Jordan 
said that operation of the line had re- 
sulted in a substantial loss to the appli- 
cant, and that nothing of record indi- 
cated that the line could be continued 
in operation except at a continuing loss. 


Milwaukee 


Approval of a report and certificate 
in Finance No. 18217, Chicago, Mil- 
waukee, St. Paul & Pacific Railroad Co. 
Abandonment, an “uncontested finance 
case,” has been announced by the Com- 
mission, division 4. By its application 
in this proceeding the Milwaukee asked 
permission to abandon that portion of its 
line between Ladd and Cherry, Bureau 
county, Ill., extending 2.7 miles. The 
company said no passenger service was 
rendered on that portion of the line and 
that in 1952, only 17 carloads of freight 
terminated at Cherry, Ill., and only 9 
carloads of freight originated out of 
Cherry. 


Canton & Carthage 


The Commission, division 4, has an- 
nounced its approval of a report and 
certificate in Finance No. 18170, Canton 
& Carthage Railroad Co. Abandonment, 
an “uncontested finance case.” That 
railroad, by its application in this pro- 
ceeding, asked authority to abandon op- 
erations over a 10.25-mile railroad line 
between River Junction, Madison county, 
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and Koch, Rankin county, Miss., owned 
by two lumber companies which had 
given notice of termination of the track- 
age contract. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 18256, Des 
Moines Western Railway Co., et al. Lease 
Approved. The D.M.W., and the Fort Dodge 
Des Moines & Southern Railway Co., asked 
authority for continuation of lease by former 
to latter of the right to use, for a term 
ending December 31, 1973, all railroad prop- 
erty of the D.M.W., the Fort Dodge reserving 
right to grant to other companies the right 
to joint and equal use of such facilities in 
common with the Fort Dodge. 

* * * 


Report and order in F.D. No. 18285, Chi- 
cago, Indianapolis & Louisville Railway Co. 
Equipment Trust Certificates, granting au- 
thority to assume obligation and liability, 
as guarantor and otherwise, in respect of 
not exceeding $900,000 of Chicago, Indianap- 
olis and Louisville Railway Co. first equip- 
ment trust of 1953, 334-per cent equipment- 
trust certificates, to be issued by the City 
National Bank and Trust Co. of Chicago, 
as trustee, and sold at 99.744 and accrued 
dividends in connection with the procure- 
ment of certain equipment. Approved. 


MOTOR FINANCE CASES 


MC-F-5404, J. L. Keeshin—Control; C. A. 
Conklin Truck Line, Inc.—Purchase—Wil- 
helm Transport Co. Application for au- 
thority under section 210a(b) of C. A. Conk- 
lin Truck Line, Inc., of Adrian, Mich., for 
temporary operation of the motor-carrier 
rights and properties of Wilhelm Transport 
Company, of Milwaukee, Wis., granted with 
conditions. 

* * cs 

MC-F-5547, Leon D. Hyder—Purchase (Por- 
tion)—W. H. Barnes, (David J. Craig, Jr., 
trustee). Application for authority under 
section 210a(b) of Leon D. Hyder, doing 
business as Clay Hyder Trucking Lines, of 
Hendersonville, N.C., for temporary opera- 
tion of a portion of the motor-carrier rights 
of W. H. Barnes, doing business as Barnes 
Food Express (David J. Craig, Jr., trustee), 
of Charlotte, N.C., denied. 

* 


MC-F-5557, Bill Watkins—Control; Wat- 
kins Motor Lines, Inc.—Purchase (Portion)— 
W. H. Barnes (David J. Craig, Trustee). Ap- 
plication for authority under section 210a(b) 
of Watkins Motor Lines, Inc., of Thomas- 
ville, Ga., for temporary operation of a por- 
tion of the motor-carrier operating rights 
of W. H. Barnes, doing business as Barnes 
Food Express, (David J. Craig, Trustee), of 
Charlotte, N.C., denied. 

* 

MC-F-5566, William J., and Leo Belford— 
Control; Belford Trucking Co.,. Inc.—Pur- 
chase (Portion)—W. H. Barnes (David J. 
Craig, Jr., Trustee). Application for author- 
ity under section 210a(b) of Belford Truck- 
ing Co., Inc., of Miami, Fla., for temporary 
operation of a portion of the motor-carrier 
rights of W. H. Barnes, doing business as 
Barnes Food Express, (David J. Craig, Jr., 
Trustee), of Charlotte, N.C., denied. 


ORDERS 


1.C.C. Vacates Outstanding 
Orders in 48 Proceedings 


The Commission, by two orders in- 
volving 48 proceedings, has vacated and 
set aside its outstanding orders in these 
cases insofar as they require the con- 
tinued observance and maintenance of 
the rates, ratings, charges, rules, regu- 
lations, or practices separately prescribed 
in the outstanding orders. 

Previously, the Commission had cited 
the parties to show cause by returns to 
be filed by July 23 and 24 why orders 
entered on various dates by the Com- 
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mission or one of its divisions in these 
cases, decided several years ago and still 
outstanding, should not be vacated and 
set aside as aforementioned, as reported 
at page 43 in Trarric WorLD of June 27. 
It said that no such returns had been 
filed in any of the 48 proceedings. 

The orders vacating and setting aside 
the 48 proceedings were issued in No, 
20805, Tri-County Coal Dealers’ Asso- 
ciation et al. v. Atlantic City Railroad 
Co., et al., (reports 178 I.C.C. 213 and 
203 1.C.C. 673), and 30 other proceedings, 
and in No. 21658, L. Mundet & Son, Inc. 
v. Lehigh Valley Railroad Co., (reports 
177 I.C.C. 573 and 200 I.C.C. 669), and 16 
other proceedings. 





Four Riss Applications 
For Temporary Explosives 
Rights Denied by I.C.C. 


The Commission, by Commissioner 
Elliott, has issued orders in four ap- 
plication proceedings in which Riss 
& Co. asked temporary authority, at 
the suggestion of the Commission, to 
serve certain Navy installations in 
the transportation of Class A, B 
and C explosives. 


The orders, and the service involved, 
were as follows: 

MC-200, Sub. 154 TA, Riss & Co., Inc., 
serving Naval powder factory near In- 
dian Head, Md., and points within five 
miles thereof; Sub. 155 TA, serving Naval 
ammunition depot near Crane, Ind., and 
points within five miles thereof; Sub. 
156 TA, serving the Naval ammunition 
depot near Earle, N.J., and points within 
five miles thereof; and Sub. 157 TA, serv- 
ing the Naval ammunition depot near 
Hingham, Mass., and points within five 
miles thereof. 


Alvis A. Layne, attorney for Riss, said 
that the carrier was serving, and would 
continue to serve those points under its 
application in MC-200, Sub. 60 TA, be- 
cause of a stay granted by Justice Tom 
C. Clark of the Supreme Court of the 
United States, pending an appeal from a 
federal district court of an opinion 
which upheld an order in which the 
Commission said that Riss was operating 
outside its authority in performing these 
services. The Commission ordered Riss 
to cease and desist from the activities 
found outside the scope of its authority. 
That order was stayed by Justice Clark. 


When the Commission made its cease 
and desist order it said that Riss might 
file applications for temporary author- 
ity to serve the aforementioned points. 
It is those applications which the four 
orders deny. Each order said that “the 
Said applicant has not established that 
there exists an immediate and urgent 
need for service to a point or points or 
Within a territory having no carrier 
Service capable of meeting such need” 


0. that, therefore, the application was 
enied. 





Western Maryland Records 


Record forms desired to be kept by 
the Western Maryland Railway embody- 
ing information additional to that pre- 
Scribed previously by the Commission, 
have been approved by the Commission, 
by an order by Commissioner Clarke. 
The order said the form was entitled, 


“*Time Return Report of Yard Train 
Employes,’ Form C T 3-C.” The order 
was issued in “Method and Form of 
Records to be Kept by Carriers Relat- 
ing to the Time on Duty of Employes 
and the Movement of Trains.” 





New Admissions to 1.C.C. 
Practice Bring Total of 
Practitioners to 22,550 


The Commission has announced 
the names of a large group of per- 
sons admitted to practice before it. 
Inquiry at the Commission brought 
the statement that 408 persons took 
examinations for admission to prac- 
tice in the month of July this year 
and that the approvals now an- 
nounced were the result of such ex- 
aminations. To date 22,550 persons 
have been admitted to practice be- 
fore the Commission. 


The names in the latest group of ad- 
missions, one of the largest ever made 
public by the Commission, follow: 


Leslie C. Alm, Kawanee, Ill.; Nicholas 
Angelides, Jr.. New York, N.Y.; Thomas 
J. Ashe, Chicago, Ill.; Alfred Donald 
Aubrey, Pittsburgh, Pa.; Cecil L. Bal- 
lard, Amarillo, Tex.; Frank C. Becht, 
St. Louis, Mo.; Charles Frank Bell, 
Dallas, Tex.; Douglas Bettis, Detroit, 
Mich.; James T. Black, East Peoria, 
Ill.; James Newton Boren, Garland, 
Tex.; Elmer Francis Bragg, Omaha, 
Neb.; Robert James Breitinger, Sharon, 
Pa.; George Frederick Brenneman, York, 
Pa.; Charles E. Brockman, St. Louis, 
Mo.; Lois Marie Bunch, Fort Worth, 
Tex.; Edith M. Burman, Chicago, IIl., 
and Gene F. Cermak, Chicago, Ill. 

Paul A. Chambers, St. Louis, Mo.; Paul 
J. Chitwood, Jr., Dallas, Tex.; Frank 
Ciccotto, New York, N.Y.; Clarence Elmer 
Courtney, Ft. Worth, Tex.; Charles T. 
Dabrowski, Jr., Detroit, Mich.; Harry 
Walter Deck, Lancaster, Pa.; John Fran- 
cis DeCook, Claycomo, Mo.; William A. 
Deehan, New York, N.Y.; Richard 
Campbell Devinney, New Holland, Pa.; 
John E. Doane, San Francisco, Calif.; 
James Francis Doyle, Chicago, Ill.; Wil- 
liam Joseph Fair, Philadelphia, Pa.; 
William S. Fanning, Jamaica, N.Y.; 
William J, Felleman, New York 17, N.Y., 
and William Simons Felmly, New York, 
N.Y. 


Hugh John Finkee, St. Louis, Mo.; 
Norbert B. Flick, Cincinnati, O.; George 
Thomas Geiser, Sharon, Pa.; Marion A. 
Godecker, Louisville, Ky.; Merlin E. Gus- 
tafson, Omaha, Neb.; Roy K. Hall, 
Dallas, Tex.; George Frederick Hallaron, 
Chicago, Ill.; Clarence Robert Haman, 
Greenville, Pa.; Francis Charles Hannon, 
Belleville, N.J.; James J. Harford, Jr., 
New York, N.Y.; Roland Roscoe Harri- 
son, Houston, Tex.; John Francis 
Heenan, Cincinnati, O.; Kenneth A. 
Helms, Omaha, Neb.; Evart Herron, To- 
ledo, O.; Robert T. Hogan, Detroit, 
Mich.; Winston Arthur Hollard, Denver, 
Colo., and Paul Young Hughes, Atlanta, 
Ga. 


John Ross Johnson, St. Louis, Mo.; 
Ira Johnston, Peoria, Ill.; George Joline, 
Washington, D.C.; Harold Lionel Jones, 
Fort Worth, Tex.; Gilbert Walter Kas- 
ten, St. Louis, Mo.; Stanley Gene Kelly, 
Omaha, Neb.; James F. Kruzan, Chi- 
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cago, Ill.; Walter J. Labuckas, Chicago, 
Tll.; James G. Laffey, Peoria, Ill.; Mur- 
ray Arthur Laird, Chicago, Ill.; Walter 
Frank Lamb, Phoenix. Ariz.; Paul Ke- 
ville Lambert, Philadelphia, Pa.; Ar- 
thur Douglas Lawton, Boston, Mass.; 
William F. Leahy, Chicago, Ill.; Myer 
Levetin, Chelsea, Mass.; Henry S. Lewis, 
Detroit, Mich.; Charles Walter Loe, Jr., 
Tampa, Fla., John Herbert Logan, 
Davenport, Ia.; Mack Long, Dallas, 
Tex.; George Edward Lynn, New York, 
N.Y., and John R. Madsen, Buffalo, 
N.Y. 

William L. Malone, Dallas, Tex.; Ed- 
ward Michael Mamulski, Easthampton, 
Mass.; Norman Markowitz, Philadelphia, 
Pa.; Leonard Newman Mates, Seattle, 
Wash.; Ben Maurer, Chicago, Ill.; Dean 
Westervelt Miltimore, New York, N.Y.; 
Leon D. Minard, Buffalo, N.Y.; Frank 
MonteCalvo, San Francisco, Calif.; T. 
Donald Moore, St. Louis, Mo.; Walter 
E. Morgan, New York, N.Y.; James F. 
Morse, Seattle, Wash.; Francis A. Muel- 
ler, Philadelphia, Pa.; Thomas F. Mul- 
laly, Cleveland, O.; Ralph H. Nord- 
quist, Pittsburgh, Pa.; Francis Joseph 
O’Boyle, Scranton, Pa., and Samuel 
Gunsolus Parks, Denver, Colo. 

Einar O. Peterson, Cleveland, O.; 
Hector Bunyan Phillips, Dallas, Tex., 
Viston Taylor Powers, Jr., Cincinnati, 
O.; Thomas Jefferson Presson, St. 
Louis, Mo.; Richard Herbert Prevette, 
Kansas City, Mo.; Robert B. Reedy, 
Pittsburgh, Pa.; Charles R. Reilly, Pro- 
vidence, R.I.; Isadore Richard, Bronx, 
N.Y.; Albert Earl Romain, Tulsa, Okla.; 
Samuel Rubenstein, Minneapolis, Minn.; 
C. Dale Ruffcorn, Jr., Minneapolis, 
Minn.; Jack Warren Runkle, Detroit, 
Mich.; Walter C. Ruroede, Philadelphia, 
Pa., Julius Saltzman, New York, N.Y. 
and Allen Boswell Schoelkopf, Balti- 
more, Md. 

Abraham Schwartz, Philadelphia, Pa.; 
Hermann Seligmann, New York, N.Y.; 
George Winfred Shilling, Waco, Tex.; 
Meyer Singer, Kansas City, Mo.; J. Lee 
Smith, Buffalo, N.Y.; Albert Elmer Sny- 
der, Pittsburgh, Pa.; Sam T. Spencer, 
Mt. Pleasant, Tex.; Paul G. Stallings, 


Dallas, Tex.; Warren Clark Stokes, 
Claycomo, Mo.; Emanuel A. Sugar, 
Yonkers, N.Y.; Melvin J. Swanborn, 


Chicago, Ill.; Harold N. Tinker, Omaha, 
Neb.; Robert E. Tygart, North Chicago, 
Tll.; Kenneth George Van Auken, 
Minneapolis, Minn.; Louis F. Verna, 
Philadelphia, Pa.; Melvin Adolph Vis- 
tine, St. Louis, Mo.; and Earl J. Wahl, 
Chicago, Ill. 

Lloyd Franklin Wandtke, St. Paul, 
Minn.; J. Woseph Ward Watson, Dallas, 
Tex.; Wilbert Davis Wear, Camp Hill, 
Pa.; J. P. Welsh, Dallas, Tex.; John J. 
Whelan, Livonia, Mich.; Gerald F. Whit- 
more, Detroit, Mich.; Paul F. Wiley, Lan- 
caster, Pa.; Edward J. Wilson, Phila- 
delphia, Pa.; Jane Winslow, Chicago, 
Tll.; and Werner P. Wirsig, New York, 
N.Y. 


* Howell Wilton Adams, Dallas, Tex.; 
August Raymond Allen, Los Angeles, 
Calif.; Arthur B. Anderson, Seattle, 
Wash.; Charles Leon Baldwin, Fort 
Worth, Tex.; Duane A. Bartsch, Port- 
land, Ore.; William Howard Batts, Seat- 
tle, Wash.; William L. Baum, San Fran- 
cisco, Calif.; Lawrence J. Bevilacqua, 
Pittsburgh, Pa.; Lee Binion, Dallas, Tex.; 
Albert S. Bonney, Denver, Colo.; William 
A. Brown, New York, N.Y.; Howard F. 
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Burrell, San Francisco, Calif.; John 
Grant Butterfield, San Francisco, Calif.; 
George Nelson Carpenter, Dallas, Tex.; 
Thomas Clark Carpenter, Dallas, Tex.; 
Paul Frank Chuchel, St. Paul, Minn.; 
Matthew Clarke, San Francisco, Calif.; 
Stephen Albert Cole, Seattle, Wash.; 
Richard Pomeroy Coyle, San Pedro, 
Calif.; William Maxwell Crawford, Seat- 
tle, Wash.; Darrell Damon Dean, 
Amarillo, Tex.; Thorpe James DeLasaux, 
Jr., Seattle, Wash.; Gerhard H. Demut, 
San Francisco, Calif., and John James 
Dillon, Seattle, Wash. 

Sherman Ardell Dobbs, Kansas City, 
Mo.; William Richard Doyle, San Fran- 
cisco, Calif.; Thomas F. Driscoll, New 
York, N.Y.; Robert James Dryden, Los 
Angeles, Calif.; James Halsey Eubanks, 
Amarillo, Tex.; Carl Frederick Fischer, 
Ill, Birmingham, Ala.; Glenard Gail 
Gerdes, Seattle, Wash.; Arnold O. Glass, 
Omaha, Neb.; Robert G. Gleason, Seat- 
tle, Wash.; William Argus Graves, Chi- 
cago, Ill.; Raymond Murray Green, New 
York, N.Y.; James C. Gustus, Long 
Island City, N.Y.; William Joseph 
Haener, Los Angeles, Calif.; Richard F. 
Hammond, Philadelphia, Pa., and Wil- 
liam Reynold Hayn, Dallas, Tex. 

Charles Frederick Head, San Francis- 
co, Calif.; R. Wilford Heitz, Philadel- 
phia, Pa.; Rudolph August Hillebrenner, 
Dallas, Tex.; Maurice W. Houghton, New 
Brunswick, N.J.; Frederick Gerald Hugo, 
New Holland, Pa.; John P. Indyk, Metu- 
chen, N.J.; Robert Bruce Jacobson, Seat- 
tle, Wash.; James Monroe Johnson, 
Dallas, Tex.; S. Reed Jones, Jr., Tacoma, 
Wash.; Armand Karp, San Francisco, 
Calif., and Bernard Laplace, New York, 
N.Y. 

Cecil L. Leonard, Dallas, Tex.; Robert 
Martin Lustig, Chicago Heights, II1.; 
James G. Manning, Portland, Ore.; Vere 
E. McClement, Skokie, Ill.; Michael Leo 
McGowan, Los Angeles, Calif.; Thomas 
James McGrail, Los Angeles, Calif.; 
Richard McGrath, Chicago, Ill.; Patrick 
J. McKiernan, New York, N.Y.; Bernard 
Francis McNeill, New York, N.Y.; James 
Gene Meador, Long Beach, Calif.; Gil- 
bert Maurice Middleton, Tulsa, Okla.; 
Paul L. Mills, Amarillo, Tex.; Richard 
John Mirocco, Jersey City, N.J., Louie 
Edwin Mitchell, Dallas, Tex.; Francis 
W. Monahan, Jr., Madison, Ill.; Andrew 
J. Montgomery, Chicago, Ill.; Charles 
Clinton Moseley, Houston, Tex.; Francis 
Mueller, Peoria, Ill.; Charles Edward 
Neal, Ft. Worth, Tex.; Harold Alfred 
Newcomb, Los Angeles, Calif., and Wil- 
liam J. Newman, Amarillo, Tex. 


John James Panos, Dallas, Tex.; 
Joseph B. Paul, New York, N.Y.; Floyd 
Vernon Pollard, Kansas City, Mo.; Frank 
E. Polom, Denver, Colo.; John Thomas 
Pruitt, Kansas City, Mo.; Fred Wm. 
Purdom, Seattle, Wash.; Chester Dud- 
ley Roberts, Tacoma, Wash.; Harry H. 
Ross, Jr., San Francisco, Calif.; William 
Mort Rutledge, Dallas, Tex.; Jack 
Maurice Sandell, Los Angeles, Calif.; 
Harold W. Sands, Los Angeles, Calif.; 
Billy Gene Sanford, Dallas, Tex.; Max 
R. Schmidt, New York, N.Y., and Henry 
Shernock, San Francisco, Calif. 


Thomas Robert Shirley, Philadelphia, 
Pa.; James M. Skewes, Seattle, Wash.; 
LeRoy Francis Smith, Dallas, Tex.; Ell- 
wood H. Spencer, Pittsburgh, Pa.; Pat- 
rick Stinson, San Francisco, Calif.; 
Herman F. Sturcke, New York, N.Y.; 
Alfred Charles Sullivan, Cincinnati, O.; 


Edward Earl Tanner, San Francisco, 
Calif.; Charles Daniel Taylor, Los An- 
geles, Calif.; Erle Glidden Thomas, Dal- 
las, Tex.; Harry Giles Thompson, Dallas, 
Tex.; Kenneth Paul Thorpe, Jr., Vernon, 
Calif.; Frank James Tobin, Philadel- 
phia, Pa.; Frank Tokarski, Chicago, II1.; 
Roy Alvin Townsend, San Francisco, 
Calif., and Charles Henry Wagner, St. 
Louis, Mo. 

Gordon S. Wake, San Francisco, 
Calif.; Frank C. Wicklund, Seattle, 
Wash.; Jack Kenneth Williams, Dallas, 
Tex.; James William Woods, Amarillo, 
Tex., and Clinton Maurice Wrotenberry, 
Dallas, Tex. 





Reconsideration Denied in 


Niagara Falls Motor Case 


The entire Commission, according to 
a “press notice” issued by the Commis- 
sion, has denied petitions for reconsider- 
ation and intervention in the case of 
Charles A. Kuhns Delivery, Inc., Niagara 
Falls, N.Y., (MC-82083, Charles A. Kuhns 
Delivery, Inc., Niagara Falls, N.Y.), and 
affirmed a prior order of division 5. 

The Commission said the division 5 
order held that by virtue of its present 
authority to serve Niagara Falls, N.Y., 
the carrier might operate to the inter- 
national boundary at Niagara Falls, and 
amendment of its certificate to specifi- 
cally authorize operation into Canada 
was unnecessary. 


1.C.C. Suspension Board 
Acts on Tariffs Protested 


The Commission, Board of Suspension, 
declined to suspend freight forwarder 
publications naming new reduced less- 
carload rates on talking machine cases 
and racks as published in supplement 
No. 5 of National Carloading Corpora- 
tion, tariff I.C.C. FF-124 and other 
freight forwarder supplements (T.W., 
Oct. 10, p. 43). The rates were made 
effective as of October 12. 


The Board of Suspension suspended, 
by an order in I. and S. No. 6150, freight 
forwarder publications naming reduced 
less-carload rates on electrical exhaust 
or ventilating fans, from St. Louis, Mo., 
to eastern destinations, as published in 
Springmeir Shipping Co., Inc., commod- 
ity tariff I.C.C. FF-16 and other freight 
forwarder supplements. The rates were 
suspended from October 12 to May 11, 
1953, inclusive. 


By an order in I. and S. M-5355, the 
Board of Suspension also suspended 
from October 10 to May 9, inclusive, 
eight out of 20 items involved in new 
and reduced rates on numerous com- 
modities between the west coast and 
eastern points, published in Rocky 
Mountain Motor Tariff Bureau, Inc,. 
tariff No. 23, MF-I.C.C. No. 50 (T.W., 
Oct. 10, p. 41). The remaining 12 items 
were not suspended and became effective 
October 10. 





Power Brake Order Extended 


By an order in No. 13528, Investigation 
of Power Brakes and Appliances for Op- 
erating Power Brake Systems, the Com- 
mission, division 3, has extended until 
further order of the Commission, the 
effective date of its order of September 
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21, 1945, as:amended, insofar as it ap- 
plies to the movement of cars of Ca- 
nadian and Mexican ownership within 
the limits’ of the switching district at 
points on the international boundaries 
between the United States and Canada, 
and the United States and Mexico. 





Effective Date Postponed in 


Grain Proportionals Case 


The Commission has postponed the 
effective date of its order issued in 
June in No. 29777, State Corporation 
Commission of Kansas v. Atchison, 
Topeka & Santa Fe Railway Co., et al, 
and embraced cases, from November 23 
to December 31 without change in the 
30-days’ notice requirement (T.W., Aug. 
22, p. 43, Aug. 15, p. 50, and June 27, 
p. 18). The Commission’s order was 
by Commissioner Mahaffie. 

The order specified that it did not 
apply “insofar as compliance is required 
with finding No. 7 (which finding already 
has become effective with the acqui- 
escence of all parties).” 

By its June report and order in the 
proceeding in No. 29777 and related 
cases, the Commission ordered a revi- 
sion of grain rates from a Kansas, 
Oklahoma and Texas producing area 
through Memphia, Tenn., to the south, 
from southern Kansas to the southeast 
over certain routes, from Memphis to 
Carolina Territory on certain traffic, 
and on shipments stopped in transit at 
New Orleans, La. 

Finding No. 7 in No. 30676, New Or- 
leans Traffic and Transportation Bureau 
et al. v. Aberdeen & Rockfish R.R. Co., 
et al., an embraced case, reads as fol- 
lows: 


“We find that the application of the 
three-way rule to shipments from west- 
ern and southwestern states, designated 
in the complaint, transited at New Or- 
leans, and reshipped to destinations in 
Louisiana Group 3, is unreasonable and 
unduly prejudicial to New Orleans.” 


Following a petition of Southern Ter- 
ritory railroads for postponement of the 
original October 22 effective date, the 
New Orleans Traffic and Transportation 
Bureau asked that should the Commis- 
sion postpone its order in the cases, it 
not make any such postponement with 
respect to that portion of its order in- 
volving the aforementioned finding 
No. 7. 





Motor Cost Booklet Issued 


The Commission has issued State- 
ment No. 5-53, Simplified Procedure For 
Determining Cost of Handling Freight 
By Motor Carriers, as prepared by the 
cost section of its Bureau of Accounts 
and Cost Finding. It said that the 19- 
page statement was a revision of a 
formula previously issued as Statement 
No. 3-50, May 1950, and that it was 
available at the Commission on request. 





Permit Holder to Show Cause 


By an order in MC-C-1366, John Sher- 
man—Revocation of Permit, the Com- 
mission, division 5, has required the re- 
spondent to appear at a hearing to be 
fixed and show cause why his permit in 
MC-50170, should not be revoked for 
wilful failure to resume operations 
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thereunder as required by an order of 
the Commission of July 8, 1952. 

That order, said the Commission, re- 
quired respondent within 45 days to re- 
sume operation, among other things. It 
said that operations under the permit 
had not been resumed, but that within 
the period mentioned the respondent 
made various representations regarding 
his intentions and preparations to re- 
sume operations. The Commission said 
it appeared that the operations had not 
been resumed or instituted. 





Frisco Record Form 


The Commission has approved a rec- 
ord form desired to be kept by the St. 
Louis-San Francisco Railway Co., em- 
bodying information additional to that 
prescribed by the Commission. It said 
the form was entitled “Dispatchers’ Rec- 
ord of Movement of Trains, For South- 
ern Division—Columbus, Pensacola and 
Tupelo Sub-Divisions—Form 658 Local.” 
The order of the Commission, by Com- 
missioner Clarke, was issued in “Method 
and Form of Records to be Kept by Car- 
riers Relating to the Time on Duty of 
Employes and the Movement of Trains.” 

By a further order of the Commis- 
sion, by Commissioner Clarke, the Com- 
mission also approved a form of the 
Frisco Railway embodying information 
additional to that previously prescribed, 
entitled “ ‘Dispatchers’ Record of Move- 
ment of Trains’, For Eastern Division— 
Memphis and Willow Springs Subdivi- 
sions—Lepanto and Current River 
Branches—Form 657 Local.” 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. M-5348, Sodium Products— 
Solvay and Syracuse to Philadelphia, the 
Commission, Board of Suspension, sus- 
pended from October 8, to and including 
May 7, 1954, schedules as published in 
supplement No. 73 to tariff MF-I.C.C. 
A-385 of Middle Atlantic Conference, 
agent, Washington, D.C. The suspended 
schedules propose to reduce the motor 
common carrier commodity rate on bi- 
carbonate of soda, sal soda, and mono- 
hydrate of soda, from Solvay and Syra- 
cuse, N.Y., to Philadelphia, Pa., applicable 
only on intercoastal traffic, from 43 cents 
to 42 cents a 100 pounds, minimum 30,000 
pounds. 

I. and 8S. M-5349, Cigarettes—Rich- 
mond, Va. to Cleveland, the Commission, 
Board of Suspension, suspended from 
October 8, to and including May 7, 1954, 
Schedules as published in supplement 
No. 2 to tariff MF-I.C.C. No. 14 of the 
Royal Transportation Co., Bedford, Pa. 
The suspended schedules propose a re- 
Vision of motor common carrier truck- 
load commodity rates on cigarets from 
Richmond, Va., to Cleveland, O. 

I. and S. M-5350, Magazines—Buffalo 
to Philadelphia, the Commission, Board 
of Suspension, suspended from October 
8, to and including May 7, 1954, schedules 
as published in supplement No. 73 to 
tariff MF-I.C.C. No. A-385 of Middle At- 
lantic Conference, agent, Washington, 
D.C. The suspended schedules proposed 
to establish new motor common carrier 
commodity rates on magazines and 





P.R.R. Authorized to 
Make Bond Exchange 


The Commission, division 4, has issued 
supplemental orders in three finance 
dockets to enable the Pennsylvania 
Railroad to exchange from time to time 
reacquired general mortgage bonds, 
Series D, E, and F, for general mortgage 
4% per cent bonds, Series A, not ex- 
ceeding in the aggregate $15,000,000 of 
bonds due later than the Series A bonds. 


The supplemental orders were issued, 
modifying outstanding orders, in Finance 
No. 14795, Pennsylvania Railroad Co. 
Bonds, which authorized issuance of 
Series F bonds; Finance No. 8706, Penn- 
sylvania Railroad Co. Bonds, which au- 
thorized issuance of Series D bonds; 
and Finance No. 10535, Pennsylvania 
Railroad Co. Bonds, which authorized 
issuance of the Series E bonds. 


The Commission said that $125,000,000 
of the general mortgage, 3% per cent 
bonds, Series A, would mature June l, 
1965, and that the Pennsylvania desired 
to alleviate that. maturity problem by 
entering into transactions, either di- 
rectly or indirectly, with the holders 
of the Series A bonds for the exchange 
of those bonds for the Series D, E and 
F bonds which had been or might be 
reacquired by the Pennsylvania. 


According to the orders, the bonds to 
be exchanged mature as follows: Series 
D, April 1, 1981; Series E, July 1, 1984; 
Series F, January 1, 1985. 


magazine parts, less-truckloads and 
truckloads, from Buffalo, N.Y., to Phila- 
delphia, Pa. 

I. and S. M-5352, Printed Paper—Cam- 
bridge, Mass. to Chicago, the Commis- 
sion, Board of Suspension, suspended 
from October 8, to and including May 7, 
1954, schedules as published on 2nd re- 
vised page No. 224 to MF-I.C.C. No. A-90 
of Eastern Central Motor Carriers Asso- 
ciation, agent, Akron, O. The suspended 
schedules propose a new motor common 
carrier commodity rate on printed sheets, 
minimum 24,000 pounds, from Cambridge, 
Mass., to Chicago, Ill., that would apply 
in lieu of a higher class rate, for the 
account of Mid-States Freight Lines, 
Inc., of Chicago, Ill., and eight other 
carriers. 

I. and S. M-5353, Paints Between San 
Francisco and Washington, the Com- 
mission, Board of Suspension, suspended 
from October 12, to and including May 
11, 1954, schedules as published on 14th 
revised page 79 to tariff MF-I.C.C. No. 
16 of R. N. B. Converse, dba Converse 
Trucking Service, Berkeley, Calif. The 
suspended schedules propose a new mo- 
tor common carrier commodity rate of 
120 cents a 100 pounds, minimum weight 
47.00 pounds, on paint and paint mate- 
rials from Oakland, San Francisco and 
South San Francisco, Calif., to Takoma 
and Seattle, Wash. 

I. and S. M-5354, Iron & Steel—Mary- 
land Transportation Co., the Commis- 
sion, Board of Suspension, suspended 
from October 12, to and including May 
11, 1954, schedules as published in sup- 
plements Nos. 7 and 8 to MF-I.C.C. No. 
11 (Maryland Transportation Co., Series) 
of the Maryland Transportation Com- 
pany, Baltimore, Md. The suspended 
schedules propose reduced motor. com- 
mon carrier rates and/or minimum 
weights, on articles of iron or steel man- 
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ufacture and on iron and steel articles, 
from and to or between Baltimore, Md., 
and points in Pennsylvania. 

I. and S. M-5355, Various Commod- 
ities—Pacific Coast to East, the Com- 
mission, Board of Suspension, suspended 
from October 10, to and including May 
9, 1954, schedules as published on var- 
ious revised pages to tariff MF-I.C.C. 
No. 50 of Rocky Mountain Motor Tariff 
Bureau, Inc., agent, Denver, Colo. The 
suspended schedules propose new and 
reduced motor common carrier commod- 
ity rates on certain commodities from 
Pacific coast origins to various destina- 
tions in the east. 

I. and S. M-5356, Pickup and Delivery 
Charges at Ky. and W.Va. Points, the 
Commission, Board of Suspension, sus- 
pended from October 13, to and includ- 
ing May 12, 1954, schedules as published 
in supplement No. 2 to MF-I.C.C. No. 
723 of Central States Motor Freight Bu- 
reau, Inc., agent, Chicago, Ill., and sup- 
plements Nos. 248 and 249 of Eastern 
Central Motor Carriers Association, 
agent, Akron, O. The suspended sched- 
ules propose to establish new charges 
for pickup and delivery service at points 
in Kentucky and West Virginia, on less- 
truckload or any-quantity shipments 
weighing less than 5,000 pounds, when 
moving via the Pinson Transfer Co., Inc. 

I. and S. M-5358, Radio & TV Sets 
—Indianapolis to Milwaukee, the Com- 
mission, Board of Suspension, suspended 
from October 14 to and including May 
13, 1954, schedules as published in sup- 
plement No. 14 to MF-I.C.C. No. 695 of 
Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill. .The suspended 
schedule proposes a reduced motor com- 
mon carrier minimum weight on radio 
and television receiving sets and related 
articles from Indianapolis, Ind., to 
Milwaukee, Wis. 

I. and S. M-5359, Carriers, Shipping— 
Burlington, Ia., to Rockford, Ill, the 
Commission, Board of Suspension, sus- 
pended from October 14 to and in- 
cluding May 13, 1954, certain schedules 
as published in supplement No. 21 to 
MF-I.C.C. No. 700 of Central States 
Motor Freight Bureau, Inc., agent, Chi- 
cago, Ill. The suspended schedules pro- 
pose a new reduced motor common 
carrier commodity rate, minimum 5,000 
pounds, on shipping carriers and tote 
boxes, from Burlington, Ia., to Rock- 
ford, Ill., for the account of H. B. Green 
Transportation Line, Inc., Burlington, 
Ta., in lieu of higher class rates. 

I. and S. No. 6150, Electric Fans—St. 
Louis to East & New England, the Com- 
mission, Board of Suspension, suspended 
from October 12, to and including May 
11, 1954, schedules as published in I.C.C.- 
FF. No. 16 of Springmeier Shipping 
Co., Inc., I.C.C.-F.F. No. 171 of Universal 
Carloading & Distributing Co., Inc., and 
other tariffs. The suspended schedules 
propose to reduce the freight-forwarder 
rates on certain electrical appliances 
from St. Louis, Mo., to various points 
> Trunk Line and New England Terri- 

ories. 


COMMISSION ORDERS 


No. 30551, Colorado Fuel & Iron Corp. v. 
Almanor, et al. Order of June 16 further 
modified so as to postpone effective date to 
Dec. 7, on 10 days’ notice, instead of Nov. 7. 
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A new link in the chain... | 
\ at DUNKIRK, NY. 
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Located on the main line of the New York Central between Cleveland 
and Buffalo this property —a subsidiary of The Keystone Warehouse 
Company, Buffalo, N.Y.—becomes another link in the Chain of Tide- 
water Terminals and Inland Warehouses. It is an ideal storage-in-transit 
warehouse at an intermediate point between West and East—costly 
switching charges at destination point are eliminated. Tariffs alréady in 
effect allow storage-in-transit privileges at Dunkirk on a large number 
of commodities, including Canned Goods, Cereal, Cleaning Compounds, 
Coffee, Dried Beans, Feed, Fibre, Flour, Freezers, Glass Containers, 
Glucose, Paper, Radios, Refrigerators, Crude or Synthetic Rubber, 
Seeds, Sugar, TV Sets or Tubes, Wood Pulp, Wool. This 1-story, high- 
ceiling, sprinklered, brick and steel structure is served by NYC railroad 
siding, under cover, with 20-car capacity. Reciprocal switching with the 
Pennsylvania, Nickel Plate, and Erie railroads. For complete informa- 
tion, write to Walter B. McKinney, Jr., Manager, 118-198 Stegelski Ave., 
Dunkirk, N.Y., or phone Dunkirk 2062. 


THE CHAIN OF TIDEWATER TERMINALS 
AND INLAND WAREHOUSES 


1 WALTER B. McKINNEY, President + 1617 Pennsylvania Boulevard, Philadelphia 3 
1] TRAFFIC OFFICES: NEW YORK: 17 State St.» CHICAGO: 1301 Transportation Bldg. 


BOSTON TIDEWATER TERMINAL, INC. MERCHANTS WAREHOUSE COMPANY 
Boston, Mass. Philadelphia, Pa. 












THE CHAIN OF 
TIDEWATER 
TERMINALS } 
AND INLAND 
WAREHOUSES 






CHARLESTON TIDEWATER TERMINALS, INC. 
Charleston, S.C., Moncks Corner, S.C. 


KEYSTONE. WAREHOUSE COMPANY 
Buffalo, N.Y. 


LINCOLN TIDEWATER TERMINALS 
Kearny, N.J. 


MERCHANTS WAREHOUSE COMPANY 
Boston, Mass. 


NEWARK TIDEWATER TERMINAL, INC. 
Kearny, N.J. 


PHILADELPHIA TIDEWATER TERMINALS, INC. 
Philadelphia, Pa. 


NORFOLK TIDEWATER TERMINALS, INC. 
Norfolk, Va. 


MERCHANTS CONTRACTING CORP. 
Norfolk, Va. 





TIDEWATER-CLEVELAND STORAGE CORP. 
Dunkirk, N.Y. 
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No. 30928, Ellis Chemical Co., et al. v. B. 
& O., et al. Order of June 15 further modi- 
fied so as to postpone effective date to Dec. 
23, on 30 days’ notice, instead of Nov. 23. 

> * o 


MC-82083, Charles A. Kuhns Delivery, Inc. 
Petition of Colville Cartage Co. Ltd., et al. 
for reconsideration denied. 

* * a7 

MC-92983, Sub. 68, Eldon Miller, Inc. Ap- 

Plication dismissed at applicant’s request. 
* ~ 


MC-110693, Sub. 1, Texas Great Lakes Mo- 
tor Freight. Proceeding reopened for fur- 
ther hearing. 

- * 

MC-C-1490, Brown & Williamson Tobacco 
Corp. v. The Davidson Transfer & Storage 
Co.; I. & S. M-4669, Cleaning Compounds— 
Omaha to Mo. and Wis. Effective date of 
recommended orders postponed to Oct. 15. 

~ o 


No. 31047, A. Levy and J. Zantner Co., 
et al. v. 8. P. Co. Order of June 18 further 
modified so as to postpone effective date 
to Dec. 28, on not less than 30 days’ notice, 
instead of Nov. 24. 

a - 


MC-113906, Lester H. Warfel. Applicant’s 
petition for reconsideration denied. 
* 


MC-C-1077, Atlanta-New Orleans Motor 
Freight Co., et al. vV. Mobile Express, Inc., 
et al.; MC-C-1081, West Brothers, Inc. v. 
Same. Defendant’s petition for reconsidera- 
tion of order of July 23, and to extend time 
with which to resume service denied. 

*” = 


MC-F-4303, F. P. Maguire, et al.—Control; 
Knowles Vans, Inc.—Purchase—Charles E. 
McCarty. Petition of Aero Mayflower 
Transit Co., et al. for reconsideration, in- 
cluding request for argument, denied. 

- * 


MC-F-4825, Florence McCale—Control; 
Long Transportation Co.—Purchase (Por- 
tion)—Spreen Bros. Motor Express, Inc. 
Proceeding reopened for further hearing. 

* 


MC-F-4853, C. A. and O. W. Garrett— 
Control; Garrett Freightlines, Inc.—Pur- 
chase—The Moab Garage Co. Order of Feb. 
26 vacated, and proceeding reopened for 
reconsideration on record as made. 

7 


MC-F-5197, James F. Black—Purchase— 
Thomas F. Buzby; MC-113524, Parkville 
Trucking Co.—Change of Status. Proceed- 
ings reopened for further hearing. 

* * 


MC-F-5209, Rudolph R. Bregman, et al.— 
Control; Rudolph Motor Service, Inc.—Pur- 
chase—Dorre Trucking Corp.; MC-F-5210, 
Same—Control; Same—Purchase—J. A. Kron- 
man and R. Kamel; MC-F-5211, Same— 
Control; Same—Purchase—Capitol Freight 
Lines, Inc. (Md. Corp.); MC-F-5212, Same— 
Control; Same—Purchase—Capitol Freight 
Lines, Inc (N.J. Corp.). Applicants’ peti- 
tion for reconsideration of order of May 29 
denied. 

* * * 

MC-F-5437, Samuel L. Lebovitz—Control; 
Modern Transfer Co., Inc.—Purchase—Ruth 
M. Shirk (Samuel B. Shirk, Executor). Ap- 
plicants’ petition for reconsideration of or- 
der of Apr. 15 denied. 4 


FF-38, Sub. 3, ABC Freight Forwarding 
Corp., Extension—Mass. Applicant’s petition 
for reconsideration, argument and further 
hearing denied. io ae 

a 

No. 31066, North Dakota Intrastate Ex- 
press Rates and Charges. Order of July 17 
further modified so as to become effective 
Oct. 15, on five days’ notice, instead of 
Oct. 31. ieee 5S 


MC-11220, Sub. 56, Gordons Transports, 
Inc.; MC-36436, Sub. 22, Moland Bros. Truck- 
ing Co.; MC-38551, Sub. 7, Ramus Trucking 
Line, Inc.; MC-114188, Paving Materials & 
Trucking Co.; MC-114200, Airport Trans- 
portation, Inc.; MC-114269, Reserve Trucking 
Co.; MC-114276, Schaldach & Blackburn 
Truck Line; MC-114280, Florida Motor Ex- 
press. Applications dismissed at applicants’ 
request. 

a * + 

Respondents having canceled suspended 
schedules under special permission, the 
Commission has issued orders discontinuing 
the proceedings in the following: 

I. & S. M-4988, Fibreboard Boxes—New 
Haven, Conn. to Va. 

I. & S. M-4990, Petroleum Products— 
Southwest Freight Lines, Inc. 

I. & S. M-5096, Scrap Paper—The Victor 
Transit Corp. 


I. & S. M-5115, Glass Containers, Conn. to 
Jersey City. a da 


MC-FC-35231, Goad and Slocombe, Inc., 
Lessee, and William H. Webb, Lessor. Effec- 
tive date of order of Sept. 8 postponed until 
further order of Commission. Considera- 
tion of other relief sought by applicants’ 
petition reserved. es 

* 

No. 30092, Board of Trade of Kansas City, 
Mo. v. A. & &., et al.; I. & S. 5661, Grain— 
Colo., Kans., and Wyo. to Southern Tex.; 
I. & S. 5773, Wheat from and to Tex. Dif- 
ferential Territory. Order of May 4 further 
modified so as to require compliance with 
order in No. 30092 on or before Nov. 12, on 
15 days’ notice, instead of 30 days’ notice, 
and to require cancellation of suspended 
schedules proposed in above-entitled sus- 
pension proceedings on or before Nov. 12, 
on not less than 1 day’s notice. 

* » + 


I. & S. 6052, Limestone Tailings, Pa. to 
Trunk Line and New England. Order of 
Sept. 8 modified so as to postpone effective 
date to Jan. 30, 1954, on not less than one 


‘day’s notice, instead . of Ort. 16. 


MC-7381, Webb’s Transfer. Applicant’s 
petition, insofar as it prays amendment of 
certificate, denied, because applicant, under 
its existing certificate authorizing trans- 
portation of peanuts, may transport peanuts, 
raw, shelled or unshelled, roasted, blanched, 
salted or unsalted. gl 

MC-2998, Sub. 12, Wolverine Express, Inc.; 
MC-29886, Sub. 62, Dallas & Mavis Forward- 
ing Co., Inc.; MC-42614, Sub. 19, Chicago and 
Northwestern Ry. Co.—Extension—Williams 
Bay, Wis.; MC-52054, Sub. 11, S & C Trans- 
port Co., Inc.; MC-64932, Sub. 132, Rogers 
Cartage Co., Extension—Silica-Jell; MC- 
65802, Sub. 5, Lynden Transfer, Inc., Exten- 
sion—Neptune Beach; MC-113968, Grandview 
Trucking Corp. Common Carrier Applica- 
tion; MC-114018, Frank Turner Truck Line; 
MC-114259, Keck & Koontz Transport Co. 
Applications dismissed at applicants’ re- 
quest. 

* * a 

MC-29964, Sub. 6, Cochrane Transportation 
Co., Extension—N.J.; MC-52858, Sub. 27, 
Convoy Co., Extension—Towermobiles. Tak- 
ing effect of recommended orders stayed 
pending further order of Commission. 


MC-104347, Sub. 101, Leaman Transporta- 
tion Corp., Extension—Mahoning and Trum- 
bull Counties, Ohio. Applicant’s petition, 
insofar as reconsideration is sought,-. dis- 
missed under rule 101(f) of general rules 
of practice. Applicant’s petition, insofar 
as rehearing is sought, denied under rule 
101(b) of general rules of practice. 

- 


MC-108207, Sub. 22, Frozen Food Express, 
Extension—Amarillo, Tex. Applicant’s peti- 
tion for reconsideration denied. 


MC-109867, Sub. 4, Chesapeake and Ohio 
Ry. Co., Extension—W.Va. Joint petition 
of West Virginia Motor Truck Assn., Inc., 
et al. for reconsideration and further hear- 
ing denied. 


. 2 * 
MC-110098, Sub. 2, Zero Refrigerated 
Lines, Extension—Six Midwestern States; 


MC-110098, Sub. 4, Same Extension—Minn. 
Petition of Gordons Transports, Inc. for re- 
consideration dented. 


MC-113790, Roe Bros. Trucking Co. Con- 
tract Carrier Application. Petition of Moor- 
man Trucking Co., Inc. for reconsideration 
(embracing petition for rehearing) denied. 

» * 


No. 30949, Sibley Machine and Foundry 
Corp. v. N.Y.C. R.R. Co. Report approved 
by Division 3 on Apr. 17 modified by chang- 
ing date from which assailed rates were 
found to have been unreasonable from Feb. 
19, 1952, to Dec. 23, 1952. -Defendant’s peti- 
tion in all other respects denied. 


MC-504, Sub. 12, Harper Motor Lines. Ap- 
plication amended by eliminating request for 
authority to transport canned and preserved 
foodstuffs, from Rochester, N.Y., and points 
in N.Y. within 100 miles thereof, to points 


in Ala. 
* 7 + 


MC-1422, Sub. 14, Voss Truck Lines, Inc., 
Extension—Dallas and Fort Worth, Tex. Ap- 
plicant’s petition for reconsideration denied. 

7 a 


MC-11168, Sub. 4, Clarence F. Schwartz, 
Extension—Dover, Del. Applicant’s petition 
and supplement thereto for reconsideration 
and argument denied. 

* s * 

MC-41635, Sub. 26 TA, Dealers Transport 
Co. Applicant’s petition for reconsideration 
of order of July 28 denied. 
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MC-52947, Sub. 17, Pinson Transfer Co., 
Inc., Extension—Knoxville, Tenn. Appli- 
cant’s petition for reconsideration denied. 


MC-53076, Sub. 4, Thomas J. Dukes, Ex- 
tension—Elizabeth, N.J. Applicant’s peti- 
tion for reopening and reconsideration de- 
nied. 

+ 7. + 

MC-70451, Sub. 107, Watson Bros. Trans- 
portation Co., Inc., Extension—Sidney, Nebr: 
Joint petition of Ringsby Truck Lines, Inc., 
et al. for reconsideration of order of Apr. 
13 denied. 

= . * 

MC-74846, Sub. 29, Lewis G. Johnson; MC- 
106307, Sub. 7, Willers Heavy Hauling; MC- 
113911, Ben Bruhns. Applications dismissed 
at applicants” request. 

* * 


MC-94201, Sub. 33, Bowman Transporta- 
tion, Inc., Extension—Aluminum Products. 
Petitions of applicant and Reynolds Metals 
Co. for reconsideration, further hearing, and 
argument denied. 

” * - 

MC-107952, Sub. 36, Clarence Rufus Miller, 
Extension—Canned Goods. Proceeding re- 
— for reconsideration on present rec- 
ord. 

om * - 


MC-108991, Sub. 8, John Marshall and 
E. E. McNeal, Extension—Fresh Juices. Ap- 
plicants’ petition for reconsideration denied. 


MC-111149, Sub. 10, Kilmer Transportation 
Co., Extension—13 States. Petition of ap- 
Pplicant and joint petition of Eastern Motor 
Express, Inc., et al. for reconsideration de- 
nied. 

am + a 

MC-112370, Washington-Solomons Freight 
Line. Hearing canceled, and application dis- 
missed at applicant's request. 

* *” 


I. & 8S. M-5266, Various Commodities— 
Nigro Freight Lines, Inc. Intervenors’ peti- 
— for vacation of order of suspension de- 
nied. 

+ * + 


MC-F-5074, H. G. Schmitz—Control; L. A. 
Tucker Truck Lines, Inc.—Purchase (Por- 
tion)—-St. Marys Truck Lines, Inc. Order 
of July 10 amended to include restriction 
and to add a route. . 

» = 

MC-F-5163, Henry E. English—Control; Red 
Ball Motor Freight, Inc.—Purchase—E. B. 
Bailey. Effective date of order of Aug. 21 
further postponed to Jan. 20, 1954. 

* + 


MC-F-5117, May and Roger Ferreira—Con- 
trol; Ferreira’s Transportation, Inc.—Pur- 
chase—Dighton Transfer Co. Effective date 
of order of July. 16 postponed to Dec. 14. 


MC-F-5233, M. P. McLean, Jr.—Control; 
McLean Trucking Co.—Purchase (Portion)— 
Gore Freight Line, Inc. Effective date of 
order of July 3 further postponed to Nov.. 23. 

” * * 


MC-F-5250, Thomas M. Jenkins, et al.— 
Control; Chesapeake Motor Lines, Inc.— 
Purchase (Portion)—Anthony V. Citro. Ef- 
fective date of order of July 3 further post- 
poned to Nov. 23. 


APPLICATIONS 


AND PETITIONS 





Rails Ask Order Against 


Seatrain Iron, Steel Rates 


The railroad protestants in I. and S. 
No. 6073, Iron and Steel Articles, Edge- 
water, N.J. to Savannah, Ga., have asked 
the Commission for an order prohibit- 
ing Seatrain Lines, Inc., from canceling 
a tariff supplement which cancellation, 
they say, would permit the suspended 
rates to go into effect with consequent 
violations of the fourth section of the 
interstate commerce act. 

The involved schedules were published 
by Seatrain Lines to become effective 
February 7 and suspended until Septem- 
ber 6. The case was handled under modi- 
fied procedure, but the railroads asked 
hearing after the required statements had 
been filed. ‘That hearing, on request of 
Seatrain’s counsel, the railroads said, had 
been postponed to November 3. 

After setting out the fourth-secticn 
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violations which they asserted would 
occur, the railroad protestants said that, 
while the seven-month suspension pe- 
riod had passed, the Commission had 
power to prevent the suspended rates 
from going into effect because of the 
“violations of the law when such are 
shown in the pleadings on file.” The 
railroads also said: 

“Seatrain will undoubtedly contend 
that it cannot violate the fourth sec- 
tion because the only rate before the 
Commission is the suspended rate of 24 
cents per one hundred pounds from 
Edgewater to Savannah via Seatrain. 
This, of course, is fallacious reasoning 
in view of the holding out to the public 
by Seatrain that the total charges be- 
tween interior origins and interior ‘desti- 
nations which Seatrain serves in con- 
junction with. the rails will be a desig- 
nated amount. As stated before, the 
rails have no control over this situation 
and are not parties thereto... . 

The railroads said they had been un- 
able to find any record of Commission 
authority for fourth-section departures, 
or any record of an application by 
Seatrain for fourth-section relief in that 
connection. 





Northwest Interests Join 
Pleas for Later Hearing 


In Class Rate Proceedings 


The Whatcom County Traffic and 
Rates Bureau and other Pacific 
northwest interests have joined the 
respondent railroads in asking the 
Commission for a postponement of 
hearing in No. 30416, Class Rates, 
Mountain-Pacific Territory, and No. 
30660, Class Rates, Transcontinental 
Rail, 1950 (T.W., Oct. 10, p. 43). 


The petitioners included also the 
Northwest Fish Traffic Committee and 
the Northwest Furniture Manufacturers 
Association. The three groups requested 
that the hearing be delayed until the 
task of tariff compilation was completed, 
but, in any event, no later than June 1, 
1954. 

The Commission also received replies 
to the respondents’ motion for postpone- 
ment of hearing set for December 1, 
1953, on behalf of the Public Utilities 
Commissioner of Oregon and the Wash- 
ington Public Service Commission. 

The three shipper groups said: 

“We believe it in the interests of the 
public, the shippers and all parties to 
have this absolutely necessary prelimi- 
nary work done before the hearing. No 
matter what scale or level of rates is ulti- 
mately found proper for class rates under 
the two investigations, the grouping of 
towns under either scale and the rela- 
tionship of general areas to competitive 


a is an all-important considera- 
10n.”’ 


Oregon Reply 


The Oregon commissioner asked the 
Commission to deny the railroads’ mo- 
tion to postpone the hearing set for De- 
cember 1 and requested that the Com- 
mission set the investigations for later 
regional hearings. 

Publication of the carriers’ proposed 
rates in the form of tariffs was a “waste 
of time and money and represents wish- 
ful thinking by the respondents,” said 
the Oregon commissioner. 


“We have no doubt that many shippers 
would request suspension of any such 
tariffs,” the commissioner continued. 
“Under the mandate of Congress .. . we 
believe the Commission would be dere- 
lict in its duties if it failed to grant 
such suspension. Under a suspension 
proceeding the burden of proof still 
would be upon respondents to justify 
their proposals, and we would be no 
closer to a settlement of the issues here- 
in. In the meantime another six months 
or longer would have elapsed before 
hearings commence in the proceedings. 

“It is obvious from respondents’ mo- 
tion that it is their ultimate hope, if 
possible, to bypass any hearings in these 
proceedings and seek the discontinuance 
of the investigation by the means of 
tariff publication. We believe that this 
is impossible under the mandate of Con- 


55 


| ICC NEWS 


gress and the Commission is duty bound 
to follow through with its investiga- 
tions.” 


Washington State Reply 


The Washington Public Service Com- 
mission said it denied that any great 
value could be obtained by further post- 
ponement of the proceedings for the 
purpose of permitting the respondents 
to publish and file their proposed tariffs. 
The commission asked the federal Com- 
mission to deny the railroads’ motion 
for postponement. As an alternative, it 
asked that the initial hearing be post- 
poned to a date not later than June 
1, 1954. 





‘Rate War’ Brings Call for Motor Rate 
Probe in New York-Philadelphia Area 


Middle Atlantic Conference Says ‘Rate War’ Ils Worse Than When 
~ LC.C. Set Minimum Rates in the Area in 1950. Says Contract 
Carrier Competition a Factor Not in Existence at Earlier Date. 


Asserting that a rate war now in 
progress is of “a worse character” 
than that to which the Commission 
referred when it established mini- 
mum class and commodity rates in 
the New York-Philadelphia area in 
1950, the Middle Atlantic Conference 
has asked the Commission, on its own 
motion, to investigate common and 
contract carrier rates in that area. 


The conference excluded from the 
rates to be investigated those on house- 
hold goods, commodities in bulk in tank 
or dump trucks, and those on commod- 
ities requiring special equipment. 

After quoting from Class and Com- 
modity Rates, New York-Philadelphia, 
51 M.C.C. 289, decided April 11, 1950, 
where the Commission asserted that 
lower rates of some of the respondents 
had caused a rate war and constituted 
destructive competition, the conference 
said: 

“As will be shown hereinafter, the 
rate war now in progress and which has 
been in progress for the past two years 
is of a worse character from all stand- 
points than the one existing at the 
time of the hearing of the cited case, and 
the plight of the carriers from the stand- 
point of inadequacy of profits is reaching 
the point of grave danger. As was true 
when that case was decided, the only 
way to bring this rate war to an end 
and attain stability in that troublesome, 
highly competitive area is for the Com- 
mission to enter upon an investigation 
with the view to again prescribing mini- 
mum rates. One thing that contributes 
to the present trouble is the potency of 
contract carrier competition in the 
handling of many very important move- 
ments of traffic, a situation which did 
not exist at the time the above cited 
case was before the Commission.” 


The conference included in its petition 
a “box score” of the burden placed on 
the conference, the Commission’s Board 
of Suspension, the Commissioners, and 
members of the staff, covering the 12 


months ended July 31, 1953, except for 
the last three items mentioned, which 
the conference said covered the 24 
months ended July 31, 1953. It said the 
“box score” dealt only with the area 
described and to the extent conference 
carriers were involved. 

The list was as follows: 

“1. No. of proposals filed by Middle 

Atlantic Conference carriers for reduc- 
tions, 214; 2. No. of proposals approved 
by the Middle Atlantic Conference, 107; 
3. No. of independent action notices 
filed by the Middle Atlantic Conference 
carriers, 40; 4. No. of suspension re- 
quests filed by the Middle Atlantic con- 
ference, 61; 5. No. of suspensions 
instituted by the Commission, 38; 6. No. 
of cases heard or set for hearing by 
the Commission, 18.” 
_ The conference said that the situa- 
tion was “rapidly worsening” and that 
“as this petition is being written it is 
clear that the box scores listed above 
would be considerably increased if more 
recent developments are any criteriona.” 
It said that, of the 40 independent ac- 
tion notices handled in the 12-month 
period, 27 of them occurred between 
April 1 and July 31, 1953, or at the 
rate of 81 a year instead of the total 
of 40 shown in the “box score.” 

Referring to an appendix to the peti- 
tion, the conference said that the com- 
posite operating ratio of 34 common 
carriers and 11 contract carriers, each 
of the common carriers deriving more 
than 50 per cent of its total revenue 
from New York-Philadelphia area traffic, 
showed the competitive effect of the com- 
petitive struggle on the common and 
contract carriers in the area. It said 
the composite operating ratio of all the 
common carriers was 98.2 in 1951, 98.0 
in 1952, 95.8 in the first quarter of 1953, 
and 96.2 in the second quarter of 1953. 

As to the contract carriers, it said 
that the operating ratio was 97.5 for 
1951, 97.9 for 1952, 97.7 in the first quar- 
ter of 1953,.and 98.2 in the second 1953 
quarter. 

In another table the conference 
showed, for all for-hire carriers in the 
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area, the 1951 ratio was 95.7, the 1952 
ratio was 96.2, and the operating ratio 
for the first quarter of 1953 was 94.0. 

Ordinarily, said the conference, the 
operating ratios shown in the appendix 
would bring about demands for revenue 
increases, but it added that the “Phila- 
delphia-New York members of the Middle 
Atlantic .Conference have been reluc- 
tantly forced to take the position that 
no rate increase of any kind can be 
taken in the face of the vicious com- 
petition they must meet.” 

In another appendix the conference 
said it showed a partial list of the mo- 
tor carrier tariffs published in the area 
for the purpose of indicating the vast 
number of tariffs covering this area. It 
then underlined the following: 

“It is requested that any order of 
investigation which may be entered be 
made to run against all carriers, common 
or contract, who maintain class or com- 
modity rates or charges between the 
points involved and not confined merely 
to those carriers listed in appendix C.” 

The conference added that that proce- 
dure was followed in MC-C-1003, the 
former investigation. 

To illustrate its claim that, although 
the Commission’s power of suspension 
had been freely used, there were. in- 
stances where this had not sufficed, the 
conference traced “a vicious circle of 
reductions on drugs” beginning early 
this year by independent action of mo- 
tor carriers as they met the competition 
of each other. Further examples, it said, 
were in another appendix to the petition. 

The first appendix to the petition de- 
scribes the boundary lines of the area 
covered, supplemented by a map. 





1.C.C. Receives Statements 


On New Express Contract 


Statements have been filed with the 
Commission, as requested by it, in No. 
31317, Express Contract, 1954, in which 
the railroads and the Railway Express 
Agency have asked the Commission to 
approve a standard express contract gov- 
erning the handling of express, to be- 
come effective when the present contract 
expires February 28, 1954. 

Shipper groups generally assert that 
there has been a deterioration of express 
service, that schedules are not guar- 
anteed, that deliveries are not made with 
reference to regular market hours, and 
that refrigeration service and car supply 
were not satisfactory. 

Statements were filed by the appli- 
cants, and by the International Apple 
Association; Ballard Fish & Oyster Co., 
Inc., and National Fisheries Institute, 
Inc.; Sol Broome & Co,. Inc., and Fresh 
Water Fish Wholesalers Association, 
Inc.; United Fresh Fish & Vegetable As- 
sociation, New York Branch; and Booth 
Fisheries Corporation. 

The applicants asserted that, in order 
that the suggestions of the shipper 
groups be viewed “in proper perspective,” 
it should be remembered that they rep- 
resented “only a very small fraction of 
the express traffic.” The applicants also 
said that “this is not a general investi- 
gation of the express business, but an 
application under section 5(1) for ap- 
proval of a pooling arrangement.” They 
said the Commission, in past proceedings 
under that section, had consistently rec- 








ognized that its authority extended only 
to the essential features of the pooling 
arrangement before it and that its func- 
tion was not to pass on every provision 
of the agreement or to write a new agree- 
ment for the parties. They asked the 
Commission to approve the agreement. 





Carrier Appeals Informal 
Ruling on Scope of Rights 


Advance Transportation Co., of Mil- 
waukee, Wis., has asked the Commission 
to interpret or modify its “grandfather” 
certificate in MC-18121, so as to clear up 
its claimed right to serve all of Aurora, 
Tll., instead of serving only the portion 
of the city to the east of a boundary line 
described in its certificate, as set out 
in an informal opinion by the district 
director of the Commission’s Bureau of 
Motor Carriers at Minneapolis. It also 
contends for the right to serve all of the 
communities located on the highways 
named as the boundary line. 

The portion of the certificate in ques- 
tion was quoted by the district director 
as follows: 

“In Illinois and Indiana bounded by 
a line beginning at Zion, Ill., and extend- 
ing along Illinois highway 173 to Har- 
vard, Ill., thence along U.S. highway 14 
to junction Illinois highway 31, thence 
along Illinois highway 31 to Aurora, IIl., 
thence along U.S. highway 30 to junction 
highway 31 to Aurora, Ill., thence along 
US. highway 30 to junction Indiana 
highway 55, thence along Indiana high- 
way 55 to Gary, Ind., and thence along 
the shore-line of Lake Michigan to the 
point of beginning.” 

A more complete quotation of that por- 
tion of the certificate by the carrier in- 
dicated that the service authorized was 
off-route service to various points in Wis- 
consin, as well as those in Indiana and 
Illinois in the territory described. 

Attached to the petition of the carrier 
was a copy of the letter from the district 
director in which he said that “on the 
basis of informal opinion from the 
Washington office, that under such au- 
thority you may only serve that portion 
of the city of Aurora which is embraced 
by the above-referred to boundary line, 
i.e., that portion of the city easterly of 
such line.” The carrier was also advised 
that, if it disagreed with that interpreta- 
tion of the certificate, it had the right to 
petition for formal interpretation. 

Advance, in its petition said it had 
interpreted the quoted portion of the cer- 
tificate as authorizing service at Aurora 
as well as all other points on the de- 
scribed highways, and that no question 
had been raised until the letter was re- 
ceived from the district office. 

In its petition, Advance contended that 
it had the right to serve Aurora and all 
the points located on the highways named 
in its certificate as well as the points 
“within the described line.” The au- 
thority claimed, it said, was in accord- 
ance with the services it offered on, prior 
to, and continuously since the “grand- 
father” date, June 1, 1935. Advance said 
that, in its opinion, there was no am- 
biguity in the certificate, and requested 
an interpretation to conform with its 
opinion. If the Commission was of the 
opinion that ambiguity existed in the cer- 
tificate, Advance asked that the cer- 
tificate be modified “so as to leave no 
doubt as to the authority of your peti- 
tioner to serve the entire city of Aurora, 
Tll., as well as the entire communities 
located on the described highways as off- 
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route points in connection with its regu- 
lar route authority.” 





Chain Store League Opposes 
Six Per Cent Motor Rate 
Rise Asked in New England 


An increase of approximately 6 
per cent in motor carrier class and 
commodity rates in the New England 
area, including the Albany, N.Y., 
area, has been protested by the Chain 
Store Traffic League. 


The league petitioned the Commission 
to suspend a number of tariffs providing 
for the increase as published by the New 
England Motor Rate Bureau, Inc., to be- 
come effective October 19. The bureau’s 
tariff MF-I.C.C. A-137 and others speci- 
fied were protested by the league. 

Wage adjustments made in the New 
England-Albany area were the basis for 
the higher class and commodity rates, 
said the league. It added: 

“The carriers claim that because of 
the extent and scope of such wage ad- 
justments, it is imperative that a corre- 
sponding adjustment be made as prompt- 
ly in the motor carrier freight rate 
structure in the aforesaid territories. 
Therefore, the sole consideration in- 
volved is whether or not the increase 
covered in these tariffs provides revenue 
sufficient to offset the actual additional 
labor costs.” 

The protestant league said it believed 
it had facts that tended to prove that 
the increase more than offset the actual 
additional labor costs. 

It said figures published by the Ameri- 
can Trucking Associations, Inc., showed 
that one New England carrier had 
freight revenue for the 1953 first quarter 
of $1,719,968. It asserted that if a 6 
per cent increase was allowed, the result 
would be an increase of the first quarter 
revenue by $103,198. Assuming that in 
each 1953 quarter that this carrier’s 
freight revenue was the same, the 6 per 
cent rise would produce an annual addi- 
tional revenue of $412,792, the league 
figured. 

The labor union and carriers agreed 
to a 15-cent-an-hour increase across 
the board for all drivers and helpers, 
plus two additional holidays each year, 
plus additional vacation periods, plus $1 
increase in expenses, said the league. It 
added that the total of these figures 
would grant the drivers and helpers 
about 18 cents an hour increase across 
the board. 

The league went on to say that, using 
the aforementioned figures for annual 
additional operating revenue which the 
one carrier would receive, and the ap- 
proximately 18-cents-an-hour rise for 
the drivers and helpers, an increase 
would be provided for approximately 
1,100 drivers and helpers, “an amount 
which we know this particular carrier 
does not employ.” 

The A.T.A. publication also disclosed a 
similar condition for all the carriers in 
the New England states, said the league. 
It added that it contended, therefore, 
that the same formula could also be ap- 
plied to them. 





Hudson River Rights Sought 


By an application in W-504, Sub. 18, 
Wilson Line Operating Co., asks author- 
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ity to institute an operation as a com- 
mon carrier of passengers seasonally be- 
tween May and September, inclusive, of 
each year, between points within the 
New York Harbor area, on the one hand, 
and, on the other, places outside that 
harbor area on the Hudson River as far 
north as Bear Mountain, N.Y. 


FINANCE APPLICATIONS 


Finance No. 14361, supplemental. South- 
ern Railway Co. asks approval of a third 
supplemental agreement dated January 1, 
1953, covering operation of the Atlantic & 
Charlotte Air Line Railway Co. by Southern. 
The 254-mile Air Line has been operated by 
Southern or its predecessor since 1881. 
Among other things, the applicant said that 
the present rental was inadequate as not 
providing compensation to Air Line for de- 
preciation and retirement losses sustained 
by it and that Southern would pay an 
additional rental equal to federal tax de- 
ductions allowed Air Line for those losses. 


Finance No. 17959, supplemental. Balti- 
more & Ohio Railroad Co. records accepted 
bid of 99.432 per cent of the principal 
amount, $1,500,000 of its equipment trust 
certificates, Series “FF.”” The bid was by R. 
W. Pressprich & Co., and provided a dividend 
rate of 314 per cent. 

oo oo * 

Finance No. 18295, Bush Terminal Co., 
New York, N.Y., asks authority to issue 17,- 
660 shares of common stock as a stock 
dividend to holders of outstanding common 
stock. The applicant said its directors had 
determined to distribute only a portion of 
the corporation’s earnings for the current 
year by way of cash dividends, and to sup- 
plement the cash payment by issuance of a 
stock dividend, all to be charged against 
the earned surplus of the company. The 
stock to be issued will be on the basis of 
three shares for each. 100 shares now held. 
* * 

Finance No. 18298, Central Freight Lines, 
Inc., Waco, Tex., asks authority to issue 
first mortgage bonds not to exceed $200,000, 
the funds to be used to construct terminal 
facilities at San Antonio, Tex. The bonds 
would be secured by those terminal facilities. 

a * oo 


Finance No. 18299, Seaboard Air Line Rail- 
road Co. asks authority to issue $4,350,000 
of its equipment trust certificates, Series N, 
to meet 75 per cent of the cost of 200 open 
top hopper cars, 300 50-ton woodrack cars, 
and 400 7-ton covered cement hopper cars, 
estimated to cost $5,835,330. The certificates 
are to be dated November 15 and mature in 
30 semi-annual installments. Bids are asked 
by noon of October 26 at the office of 
Willkie, Owen, Farr, Gallahger & Walton, 15 
Broad St., New York 5» N.Y. ~ 

* 


Finance No. 18301, Hartford & Slocomb 
Railroad Co., Hartford, Ala., asks authority to 
issue 750 shares of $100 par value common 
stock, and notes maturing within two years 
from date of issue, with authority to renew 
for like periods not to extend beyond October 
1, 1963, at 5 per cent a year interest, for ag- 
gregate principal sum not exceeding $25,000. 


PETITIONS FOR REHEARING, ETC. 





MC-98004, Sub. 1, Burkburnett Express. 
Bestway Freight Lines, Inc., et al. ask recon- 
Sideration. 

oa * ca 

MC-113341, Sub. 1, Harold Johnson. Appli- 

cant asks reconsideration. 
ok * * 


MC-FC-35231, Goad and Slocombe, Inc., 
Lessee, and William H. Webb, Lessor. Ap- 
Plicants ask formal hearing and stay of 
order 

* * * 

MC-80430, Sub. 61 TA, Gateway Trans- 
portation Co. Applicant asks reconsidera- 
tion of order of Aug. 28. 

ae * * 

i. & S. M-5061, Iron & Steel Castings, 
Milwaukee to Indianapolis. Motor Express, 
Inc., of Ind. asks vacation of suspension 
during investigation. 

+ * * 

I. & §. M-5099, Glazing Compound— 
Nashville to St. Louis and Belleville. Cen- 
tral and Southern Motor Freight Tariff As- 
Sociation, Inc. asks dismissal of further pro- 


ceedings, and issuance of order requiring 
respondents to cancel matter under suspen- 


sion. 
a * *~ 


No. 31273, Expedited Service on Fresh 
Fruits and Vegetables. Atchison, Topeka & 
——— Fe Ry. Co. asks dismissal of proceed- 
ng. 

* * * 


I. & S. 6145, Sodium Products—Fox, Ala. 
to Foley, Fla. Live Oak, Perry & Gulf R.R. 
Co. asks vacation of suspension order. 

* * * 


MC-6078, D. F. Bast. Applicant asks lim- 
ited reopening and reconsideration of cer- 


tificate. 
x & * 


MC-111229, Sub. 2 TA, Smith & Smith 
Supply Co., Inc. Applicant asks reconsidera- 
tion. 

* * * 


No. 31039, Berwind-White Coal Mining Co., 
et al. v. C. & O., et al. Complainants ask 
reconsideration by entire Commission. 


MC-113865, Leeser and Stauffer 'Truck Serv- 
ice. Leeser and Stauffer Truck Service and 
Robert H. Leeser, an individual, ask to sub- 
stitute Robert H. Leeser for Leeser and 
Stauffer Truck Service, as applicant. 


COMPLAINTS 


No. 31367, A. C. Williams Co., Ravenna, 
O., v. Pennsylvania Railroad 

Alleges rates on 10 cars of pig iron 
originating in foreign countries, im- 
ported through Port of Baltimore, to 
Ravenna, in April and July, 1951, in 
violation of sections 1, 2, and 3. Asks 
reparation of $412.77. (W. E. Hickey, 
D & C Navigation Bldg., Cleveland, O.) 

* co * 


No. 31368, Johnson Coal Cubing Co., 
Detroit, Mich., et al. v. C. & O. et al. 
Allege refusal of defendants to afford 
“forming-in-transit” privilege at Detroit, 
to permit the making of coal briquettes, 
in violation of sections 1 and 3. Ask 
cease and desist order and transit at 
through rates. (C. L. Athanson, 2262 
National Bank Bldg., Detroit 26, Mich.) 
ae * oe 


No. 31369, Evans Milling Co., Inc., In- 
dianapolis, Ind., v. B. & O. et al. 

Alleges in violation of section 3 rates 

on manufactured corn products, from 

Indianapolis to Cincinnati and Louisville. 

Asks cease and desist order and rates. 

(Freeman Bradford, 714 Board of Trade 
Bldg., Indianapolis, Ind.) 
* * * 


MC-C-1574, Central States Motor 
Freight Bureau, Inc., Chicago, Ill. 
v. Walter Foreman, dba Michiana 
Freight Service, South Bend, Ind. 
Alleges in violation of section 216(b) 
and (d) class rates published by de- 
fendant to become effective September 
30, between Chicago, Ill., and points tak- 
ing the same rates, on the one hand, and, 
on the other, Michigan City, Mishawaka 
and South Bend, Ind., on the other. 
Asks cease and desist order. (H. A. 
Welty, 316 E. Ohio St., Chicago 11, Ill.) 
* * * 


MC-C-1579, Stanley Home Products, Inc., 
Westfield, Mass. v. A. B. & C. Motor 
Transportation Co., Inc., et al. 

Alleges in violation of section 217 rates 
on shipments of children’s night lights, 
received at Easthampton, Mass., from 

Central Falls, R.I., between August 10, 

1950, and December 6, 1950. Asks cease 

and desist order, rates and determina- 

tion of lawfully published rating and 
rates. (Simon & Eisenberg, 1029 E. 136rd 

St., New York 59, N-Y.) 

* * os 

MC-C-1580, Portland-Pendleton Motor 
Transportation, Portland, Ore., et al. 
v. Inland Motor Freight. 

Allege transportation by defendant of 

Class A and B explosives, between points 
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in Umtailla county, Ore., particularly 
Ordnance and Stanfield, Ore., on the one 
hand, and, on the other, points on and in 
the vicinity of Puget Sound, Wash., and 
also Portland, Ore., without authority. 
Ask cease and desist order. (William B. 
ow 331 Pacific Bldg., Portland 4, 
re.) 


PROPOSED REPORTS 


Examiner Would Find Motor 
Rates Unreasonable on 
Pallets, Other Articles 


Examiner Henry C. Lawton, by a 
recommended report in I. and S. 
M-4687, Various Commodities—At- 
lantic Freight Lines, Inc., and an 
embraced investigation case, has rec- 
ommended that the Commission find 
not shown just and reasonable cer- 
tain rates proposed in the suspen- 
sion case. The embraced proceeding 
is MC-C-1470, Chemicals—Paines- 
ville, Ohio, to East. 

In the suspension case, the examiner 
recommended that the Commission find 
not shown just and reasonable, a pro- 
posed rate of 70 cents a 100 pounds, 
minimum 25,000 pounds, on pallets, plat- 
forms, or skids for lift trucks, from 
Moraine, O., to Baltimore, Md.; certain 
proposed rates on chemicals and related 
articles for application between Paines- 
ville, O., and eastern seaboard points; 
and proposed rates, minimum 22,000 


pounds, on glassware from Toledo, O., to. 


four eastern seaboard points, and on 
furnace electrodes, minimum 25,000 
pounds, from Clarksburg, W.Va., and 
Port Homer, O., to Niagara Falls, N.Y. 

He said that an order should be en- 
tered by the Commission requiring the 
proposed schedules to be canceled, with- 
out prejudice to the filing of a new 
schedule providing for application of the 
proposed rates on articles of glassware 
rated fifth class and lower, minimum 
22,000 pounds, from Toledo to four east- 
ern destinations. In MC-C-1470, the 
examiner found that the rates under 
investigation on chemicals and related 
articles from Painesville to eastern sea- 
board points, were and for the future 
would be unreasonably low to the ex- 
tent the rates applied on articles in 
the respondent’s list of chemicals and 
related articles rated higher than class 
37.5 in the National Motor Freight Clas- 
sification. 


By schedules filed to become effective 
January 31, 1953, he said, “Atlantic 
Freight Lines, Inc., Uniontown, Pa., pro- 
posed changed and generally reduced 
truckload commodity rates between or 
to and from points in Ohio and West 
Virginia, on one hand, and in New York, 
New Jersey, and Pennsylvania, on the 
other, and to and from Baltimore, Md., 
as follows: 


On furnace electrodes, n.0o.i., loose or 
in packages, 59 cents, minimum 25,000 
pounds, betweeen Clarksburg and . Port 
Homer, on one hand, and Niagara Falls, 
on the other, on certain chemicals and 
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related articles, minimum 25,000 pounds, 
between Painesville, on one hand, and, 
on the other, New York, N.Y. (zone 1) 
and certain points in New Jersey, 
Philadelphia, Pa., and Baltimore; on 
glassware, minimum 20,000 pounds, from 
88 to 91 cents, from Toledo to Balti- 
more, New York (zone 1), Philadelphia, 
and Trenton, N.J.; and on pallets, plat- 
forms or skids for lift trucks, 70 cents, 
minimum 25,000 pounds, from Moraine 
to Baltimore. 

The examiner said that on protests 
by the eastern railroads, and by the 
Eastern Central Motor Carriers Associ- 
ation and the Middle Atlantic Confer- 
ence, respectively, on behalf of their 
‘motor common carrier members, the 
Commission suspended operation of the 
proposed schedules to and including 
August 30, 1953, and the respondent 
voluntarily postponed the effective date 
‘of the schedules pending a decision in 
the instant case. 

In MC-C-1470, the Commission, 
through its Board of Suspension, in- 
stituted the investigation into the pres- 
ent rates of the respondent on certain 
chemicals and related articles from 
Painesville to the same eastern sea- 
board points and related points as those 
involved in the title case. ; 

A notice attached to the report said 
that any exceptions to it were to be 
filed with the Commission in Washing- 
ton, D.C., within 20 days from Oc- 
tober 14. 





All-Rail Rates on Barytes 
Approved by Examiner Over 


Opposition of Barge Lines 


A Commission examiner has rec- 
ommended that the Commission find 
reasonable, proposed reduced all-rail 
rates on barytes from Missouri 
origins to Charleston and South 
Charleston, W.Va., and intermediate 
points. He described barge-line op- 
position to the rates as stemming 
from a “dog-in-the-manger atti- 
tude.” 


In his report in I. and S. No. 6115, 
Barytes From Missouri Points to Charles- 
ton, W.Va., Examiner Warren C. White 
said that failure of the barge lines to 
compete actively for this market should 
not foreclose the market to all-rail com- 
petition, if the railroads found they 
could successfully compete. He said the 
proposed rates marked a reduction of 
slightly less than 25 per cent. The ex- 
aminer recommended an order vacating 
the order of suspension and discontinu- 
ing the case. 


By schedules filed to become effective 
May 29, 1953, said the examiner, the 
Missouri Pacific and the Frisco railroads 
proposed establishment of a rate of 685 
cents a gross ton of 2,240 pounds, which 
was 787.7 cents, minimum weight 90 per 
cent of marked capacity of car but not 
less than 80,000 pounds, when subject to 
the Ex Parte 175 increases. The present 
carload rate, he said, was 909 cents, or 
1,045 cents subject to the ex parte in- 
creases, same minimum weight. 


Revenue under the present rate, based 
on 45 gross tons, was $470.41 a car, com- 
pared with $354,49 a car under the pro- 


“posed reduced rates, said the examiner. 


A competitive rate from New York, N.Y., 
to the Charleston area, on imported 
barytes ore, for 613 miles, he said, was 
620 cents, and with the ex parte increase, 
713 cents, minimum 100,000 pounds, yield- 
ing $320.85 a car. From Baltimore, for 
432 miles, he said, the rate was 560 cents, 
or 644 cents with the ex parte increase, 
minimum 100,000 pounds, yielding $289.80 
a car. From Cartersville, Ga., another 
competitive point, a rate of 634 cents, 
raised to 729 cents by the general in- 
crease, minimum 100,000 pounds, yielded 
$328.10 a car, he said. 

The examiner said the schedules were 
suspended to December 28, 1953, on pro- 
test of Waterways Freight Bureau on 
behalf of various barge lines operating 
on the Mississippi, Ohio, Tennessee, and 
Cumberland Rivers, and tributary 
streams and waterways, including the 
Gulf Intracoastal Waterway and the IIli- 
nois Waterway System. 

The protestant submitted, he said, that 
in the last several years there had been 
substantial rail-barge movement of crude 
barytes from the Missouri origins to 
Charleston, the route having been by rail 
to St. Louis, Mo., and by barge beyond. 
He said the protestant urged that the 
reduced all-rail rates were designed to 
approximate the rail-barge rates, and, if 
allowed to become effective, would result 
in destructive competition by precluding 
all future movement by water. 

Examiner White said the suspended 
rates would appear to be reasonably 
compensatory even if they had been pub- 
lished for the purpose of meeting the 
competition of the local rail-barge rates. 
There was no evidence, however, he said, 
that the two railroads intended more 
than to attempt to enter a market from 
which the low rates for imported barytes 
and rates from Cartersville, had fore- 
closed them. 


Barges ‘Lose Race’ 


“From the statistics presented show- 
ing the infinitesimal amount of bary- 
tes ore carried to the Charleston area 
during the first six months of 1953, the 
barge lines have already lost the race to 
keep this competitive market,” con- 
tinued the examiner. “No apparent ac- 
tion has been taken on their part to 
recover the lost tonnage, yet both rail- 
barge and all-rail traffic have been 
crippled or ruined by the competitive 
advantage the reduced seaport rates 
have given to imported barytes. 

“In the circumstances the conclusion 
is irresistible that oppostion to the sus- 
pended rates, arising as it does at a 
time when the barge lines are no longer 
in a position to compete with the effec- 
tive competitive rates from New York, 
Baltimore, and Cartersville, stems from 
a dog-in-the-manger attitude. 


“Failure of the barge lines to compete 
actively for this market should not fore- 
close the market to all-rail competition, 
if the rail carriers find they can success- 
fully compete. 


“Inasmuch as the rates on barytes from 
the eastern seaboard are considerably 
lower than the all-rail rates from Mis- 
souri origins, and since the rail-barge 
charges from the same origins are also 
lower, it appears unlikely that the re- 
duced all-rail rates will attract a large 
portion of barytes transportation, when 
the lower rail-barge: over-all charges 
have failed to retain the business. The 
respondents admit this fact and inti- 
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mate that even lower rates may be neces- 
sary to secure a substantial part of the 
market.” 





Examiner Finds Rail Rates 
On Traffic Via Seatrain to 


Texas Points Unreasonable 


Examiner Walter T. Cantrell has 
recommended that the Commission 
find not shown just and reasonable, 
proposed reduced proportional rates 
on freight, all kinds, in mixed car- 
loads, from Galveston, Houston, and 
Texas City, Tex., to Dallas, Fort 
Worth, and Waco, Tex. 


The examiner said the rates were pro- 
posed to apply on traffic originating in 
seaboard territory and reaching the 
Texas ports by Seatrain Lines, Inc., o: 
other coastwise service. 

The proposed rates were initiated at 
the solicitation of Montgomery Ward & 
Co., a large shipper of numerous com- 
modities from the eastern seaboard tr 
Dallas and Fort Worth, which had 
formerly moved much of its traffic by 
private motor truck, said the examiner 
in his proposed report in I. and S. No. 
6100, Commodities to Dallas & Fort 
Worth-Ex Seatrain. 

The examiner recommended that the 
Commission should require cancellation 
of the suspended schedules without 
prejudice to the filing of other schedules, 
if the respondents so desired, which 
would clearly be lawful in all respects, 
including requirements that they should 
be reasonably compensatory and would 
not be lower than necessary to “move 
this competitive traffic.” 


Respondents’ Rate Proposal 


The schedules proposing the rates, he 
said, were filed to become effective May 
8, 1953, and later, by respondent members 
of the Texas-Louisiana Freight Bureau 
and parties to Agent Lee Douglas’ tariff 
I.C.C. No. 796. On protest of certain 
individual motor common carriers and 
of the Southwestern Motor Freight Bu- 
reau, Inc., he said, the schedules were 
suspended until December 8. The Hous- 
ton Port and Traffic Bureau, the Galves- 
ton Chamber of Commerce, the Fort 
Worth Traffic Bureau and Forth Worth 
Chamber of Commerce, Montgomery 
Ward & Co. and Texas Package Car Co., 
a freight forwarder, intervened in sup- 
port of the schedules, he said. 

The proposed rate was 62 cents a 100 
pounds, minimum 30,000 pounds, to 
each named Texas destination—applied 
to intermediate destinations under an 
intermediate rule in the tariff, and was 
published to Waco to obviate fourth- 
section departures, the examiner said. 
The proposal was docketed and approved 
by the Texas-Louisiana Freight Bureau 
after notice of independent action by 
certain lines, he said. , 

Montgomery Ward was not the only 
shipper which would be in a position to 
use the rates as at least four freight 
forwarders, including Texas Package Car 
Co., shipped traffic of this character 
from the ports to the Texas destina- 
tions, said the examiner. 

He stated that at present the respond- 
ents maintained a rate of 95 cents, in 
carloads, on a large list of commoditi«s, 
usually referred to as the “freight all 
kinds” list, but that this rate had been 
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tound to attract very little of the traffic. 
He said the Southwestern Motor Freight 
Bureau maintained rates of 88 cents to 
Dallas and 92 cents to Forth Worth, 
minimum 20,000 pounds, from the Texas 
ports, and that they stated that these 
rates were moving a substantial amount 
of the traffic. 

Examiner Cantrell asserted that the 
considered commodities included china- 
ware, matches, bedsprings, cigarets, 
toilet preparations, ammunition and 
qther explosives, bakery goods, drugs, 
medicines and chemicals, toys, incan- 
descent electric lamps, and many other 
articles usually rated much higher than 
the rates proposed in the instant case. 

It was obvious, he said, that the pro- 
posed rates were lower than necessary 
to move the, traffic and were so low as 
to “raise doubt as to their compensa- 
toriness.” He said that, based on a 
“somewhat indefinite record,” it would 
appear that the lowest rate necessary to 
move a substantial portion of the traffic 
would be about 75 cents a 100 pounds: 





Examiner’s Proposed Order 
Issued in Iron Rate Case 
After Prehearing Meeting 


The Commission has issued an 
order proposed by Examiner J. Edgar 
Snider showing the action taken at 
a prehearing conference held on 
September 15 at the Commission be- 
fore Examiner Snider, and _ the 
further procedure in No. 31300, 
Sheridan Transportation Co., et al. 
v. Alabama Great Southern Railroad 
Co., et al., and Fourth Section Ap- 
plication No. 27999, Pig Iron From 
Alabama and Tennessee. 


At the Commission it was said that 
this was the first order of its kind 
entered in connection with a prehear- 
ing conference. It was stated that in 
connection with these conferences the 
Commission could issue an order, there 
could be a stipulation of the parties, 
or there could be a “statement on the 
record” by the examiner such as in the 
instant case. 

The instant proceeding, it was said, 
involved two petitions and a number of 
complications and it was deemed advis- 
able for the €xaminer to issue a proposed 
order to which any exceptions might 
be filed. It was said that if necessary 
after receipt of the exceptions, correc- 
tions would be made. This procedure 
would be preferable to the Commission’s 
issuing an order which might have to 
be modified later, it was said. 


The proposed order stated that ex- 
ceptions to it might be filed and served 
on or before October 26. The order also 
Set a hearing in the case for January 
12, 1954, at the Commission in Wash- 
ington, D.C. 


The examiner’s order was proposed 
with respect to the action taken at the 
prehearing conference and the proce- 
dure to be observed in the presentation 
anc receipt of evidence. 


In said that on June 29 the com- 
Plainants filed a complaint alleging that 
the defendant’s railroads’ rates on pig 
ron from Alabama origins to destina- 
tions in New Jersey and Pennsylvania 
Were in violation of sections 1, 2, 3, and 


4 of the interstate commerce act, “the 
spirit and purpose of the act in its 
entirety, and of the national transporta- 
tion policy.” 


Two Petitions Filed 


The railroads, it said, filed a petition 
to have the complaint made more def- 
inite and certain and the complainants, 
in a petition, sought an order permit- 
ting inspection and discovery, or in the 
alternative, a subpoena duces tecum re- 
quiring the defendant railroads to pro- 
duce certain books, records and docu- 
ments. 

The order stated, among other things, 
that the future course of the hearing 
would be governed by procedure set 
forth by the hearing examiner, “except 
as modified for good cause shown,” un- 
less, on or before October 26 objection 
was filed by the parties represented at 
the conference on the ground that it did 
not completely embody the agreements, 
stipulations, rulings and actions taken 
at the conference. 

Among 24 items set forth in the order, 
it was stated that the complainants 
would furnish the defendants with a list 
showing separately the members of the 
National Water Carriers Association 
that were (1) interested directly in the 
transportation of pig iron and (2) in- 
terested indirectly by supplying vessels 
to those who were directly interested. 

It was also stated. that on or before 
November 2, the defendants would fur- 
nish information as to the amount of 
pig iron that moved from all origins 
embraced in the case to Pennsylvania, 
New Jersey, and to Hampton Roads, Va., 
for the year May 15, 1952-May 14, 1953, 
and the period May 15-August 1, 1953. 

The order said the assailed rate was 
$11.20 a gross ton, minimum weight 100,- 
000 pounds, except that when a smaller 
car was used the minimum weight would 
be the marked capacity of the car but 
not less than 80,000 pounds. 

One item in the proposed order reads 
as follows: 

“Because it is irrelevant, no testimony 
will be heard with respect to the allega- 
tion as to a violation of the national 
transportation policy. The stated pur- 
pose underlying this allegation is to show 
that the publication of the rate assailed 
is part of a plan on the part of numer- 
ous carriers to completely eliminate water 
transportation on the eastern seaboard. 
If the truth of the allegation be estab- 
lished it would have no probative effect 
in connection with whether or not the 


rate violates any provision of the inter- 
state commerce act.” 


December 15 was set as the final date 
for parties to exchange exhibits and 
proposed testimony. 





West-to-East Lumber Rights 
For Water Carrier Proposed 


An extension of operations to include 
the transportation of lumber and lum- 
ber products in lots of 500,000 board feet 
or more, has been recommended for the 
water carrier applicant in W-594, Sub. 
7, Union Sulphur and Oil Corporation, 
Extension—Lumber, by Examiner F. H. 
Schweickharat. 


In his proposed report in the proceed- 
ing, the examiner recommended that 
the Commission authorize operations by 
the applicant as a contract carrier by 
self-propelled vessels to include the 
transportation of the commodities for 
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not more than three’shippers on any 
one voyage, from ports and points on 
the Pacific coast to Baltimore, Md., 
Philadelphia, Pa., Port Newark, N.J., 
New York, N.Y., Portsmouth, R.I., and 
Boston, Mass. He said that an appro- 
priate fourth amended permit and or- 
der, which would supersede and cancel 
the third amended permit and order of 
September 28, 1950, should be issued. 

The examiner said that the applicant 
would operate one Liberty vessel in the 
proposed service and expected to make 
three or four voyages a year. 





Applicable Minimum Weight 
Higher Than Actual Carload 
Weight Upheld by Examiner 


It did not necessarily follow that, 
because a commodity could not be 
loaded to the minimum carload 
weight, the applicable carload 
charges on the traffic were unreason- 
able, said Examiner R. A. White in 
recommending that the Commission 
dismiss the complaint in No. 31248, 
Datson Dairies, Inc., v. Atlantic 
Coast Line Railroad Co., et al. 


The examiner recommended that the 
Commission find that the rates charged 
on paper milk bottles, in carloads, from 
Halethorpe, Md., to Orlando, Fla., on and 
between October 5, 1950, and May 9, 1951, 
were inapplicable. He said that the in- 
applicable charges were under a third- 
class rating, minimum 12,000 pounds, 
with a rate of $2.60 a 100 pounds, on 16 
shipments prior to April 4, 1951, and $2.65 
on three shipments thereafter. He said 
that charges of $2.70 a 100 pounds were 
collected on a shipment made January 
25, 1951, for which there was no tariff 
authority. 

Examiner White said that the appli- 
cable rate was a class-55 rating, minimum 
14,000 pounds, in the exceptions tariff, as 
specifically including the cartons, and 
that that rate was $2.26 a 100 pounds, 
prior to April 4, 1951, and $2.31 on and 
after that date, and that those rates 
were not unreasonable. 

Charges computed on the basis of the 
applicable rates exceeded those collected 
even though the applicable rates were 
less than the rates charged, the ex- 
aminer said. He said that that was true 
because the applicable minimum weight 
was higher than the minimum on which 
the charges were collected. The ex- 
aminer added, however, that the collec- 
tion of undercharges was barred by the 
statute of limitations. 

The examiner said that the 20 ship- 
ments under consideration ranged in 
weight from 5,460 to 8,876 pounds, and 
average 7,354 pounds a Car. 

Complainant contended, he said, that 
since the cars were loaded as heavily 
as possible, it was unreasonable to assess 
charges based on minimum weights of 
either 12,000 or 14,000 pounds, especially 
when the average weight of the ship- 
ments was only 7,354 pounds. 

He said that complainant contended 
that rates of $2.87 on the 17 cars moved 
prior to April 4, 1951, and $2.93 on the 
three cars moved thereafter based on a 
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subsequently-established third-class ex- 
ceptions rating, minimum 10,000 pounds, 
would be reasonable. 

Mention was made of Classification of 
Empty Fiber-Board Cans, 173 I.C.C. 7, 
wherein division 3 approved a second- 
class rating, minimum 10,000 pounds, 
subject to rule 34, on paper cans or 
bottles, in carloads, in Southern and 
Official classifications, the examiner said. 
It was stated in that proceeding he said, 
that the average loading was 8,321 
pounds. The complainant said that if 
the Commission authorized a minimum 
weight of 10,000 pounds when the aver- 
age loading was 8,321 pounds, then it 
followed that charges based on a mini- 
mum weight of 14,000 pounds were un- 
reasonable when the average loading was 
only 7,354, the examiner stated. 

In discussing the minimum weight in 
his recommended findings, Examiner 
White said that the minimum carload 
weight was a factor in the carload rate 
and, in connection with the rate, deter- 
mined the carload revenue. 

“Generally,” he said, “the reasonable- 
ness of the charges assailed connot be 
determined solely on the propriety of the 
minimum weight apart from the level 
of the rate. The complainant has intro- 
duced no evidence of the type which 
would indicate that the revenues yielded 
by the applicable rates were unreason- 
able or out of line with the revenues 
yielded by comparable rates.” 


Examiner Says Drop Case on 
Soybean Oil Meal Stopped 


In Transit at Los Angeles 


Finding that an outbound ship- 
ment of sesame oil cake meal was in 
no way related to an inbound ship- 
ment of soybean oil meal which had 
been stopped in transit at Los Ange- 
les, Calif., Examiner R. A. White, by a 
proposed report in No. 31224, -Cali- 
fornia Milling Corporation v. South- 
ern Pacific Co., et al., has recom- 
mended dismissal of the complaint. 


Examiner White recommended that the 
Commission should find that the ship- 
ment of soybean oil meal from Columbus, 
Kan., to Los Angeles, where it was stopped 
in transit, was separate and distinct from 
the later movement of sesame oil cake 
meal from Los Angeles to Modesto, Calif., 
and that the latter was an intrastate 
movement not subject to the Commis- 
sion’s jurisdiction. 

He said the complainant, a Los An- 
geles transit operator, alleged that re- 
fusal of the railroads to apply inbound 
billing on the Columbus-Los Angeles 
shipment against the outbound shipment 
from Los Angeles to Modesto was un- 
reasonable and that a local rate sought 
to be collected on the outbound move- 
ment was unreasonable and inapplicable. 


On December 19, 1950, said the exami- 
ner, an 80,600-pound shipment of soy- 
beans moved from Columbus to Wichita, 
consigned to Soy-Rich Products, Inc., 
and on arrival at Wichita was registered 
for transit and later manufactured into 
soybean oil meal. Freight charges were 
paid by the consignor based on a local 


rate of 28.5 cents a 100 pounds, he said. 
On March 5, 1951, continued the exami- 
ner, 800 bags of soybean oil meal, weigh- 
ing in the aggregate 80,600 pounds, were 
shipped to the complainant at Los An- 
geles, transit having been authorized at 
Wichita on the basis of the through rate 
from origin to final destination on the 
commodity moving from the transit point. 

He said the rate on soybean oil meal 
from Columbus to Los Angeles on De- 
cember 19, 1950, was $1.02, minimum 
50,000 pounds. Soy-Rich paid the 
freight charges on the outbound ship- 
ment to Los Angeles, based on a rate 
of 73.5 cents, which was the difference 
between the through rate of $1.02 and 
the 28.5-cent rate paid on the inbound 
shipment to Wichita, said the examiner. 
Later, he continued, the complainant 
reimbursed Soy-Rich for the transpor- 
tation charges. 

The shipment, he said, arrived in Los 
Angeles about March 14, 1951, and was 
registered for transit as authorized in 
Agent J. P. Haynes’ tariff I.C.C. No. 
1477. On June 7, said the examiner, 
the complainant shipped 80,600 pounds 
of what the bill of lading described as 
“Oilcake Meal” to the Balfour-Christie 
Co., at Bakersfield, Calif. To offset the 
outbound shipment, he said, the com- 
plainant surrendered the inbound ton- 
nage credit slip representing the 80,600 
pounds of soybean oil originated at Col- 
umbus. On the date the shipment left 
Los Angeles, he said, the Balfour- 
Guthrie Co. filed a diversion order with 
the Southern Pacific requesting that the 
shipment be directed to Modesto. 


Rails Want Local Rate 


On learning that the outbound ship- 
ment contained sesame oil cake meal, 
the defendant railroads endeavored to 
collect the local rate of 28 cents, mini- 
mum 40,000 pounds, from Los Angeles 
to Modesto on the ground that the 
transit tariff did not permit substitu- 
tion of outbound sesame oil cake meal 
for inbound soybean oil meal, said the 
examiner. 

“Even though the transit tariff links 
the inbound movement of soybean oil 
meal to Los Angeles with the outbound 
movement of sesame oil meal so as to 
form a continuous movement from origin 
to final destination,” said the examiner, 
“the question remains whether, under 
the circumstances present in this pro- 
ceeding, the movement from Columbus 
to Modesto was actually a through inter- 
state shipment subject to the jurisdiction 
of the Commission. 

“Transit privileges rest upon the as- 
sumption that the incoming and out- 
going transportation services, which are 
physically distinct, constitute a contin- 
uous shipment. of the identical article 
from origin to final destination. Aside 
from what a particular transit tariff may 
provide, some relation must in fact exist 
between the inbound and the outbound 
shipments before a transit arrangement 
can properly be applied. Grand Rapids 
& I. Ry. Co. v. United States, 212 Fed. 
577, certiorari denied 234 U.S. 762. 


“Thus, in order for the inbound and 
outbound movements involved in this 
proceeding to be considered as a through 
interstate movement, the outbound ar- 
ticle must be connected in some way 
with the inbound. Here, the outbound 
shipment of sesame oil meal cake was 
in no way related to the inbound ship- 
ment of soybean oil meal. It was a dif- 
ferent product from a. different origin. 
The movement of one article cannot be 
tacked onto that of a wholly different 
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article to make the transportation inter- 
state commerce. Baltimore & O. R. Co, 
v. United States, 15 F.Supp. 674. 


“Thus, the movement of the soybean 
oil meal from Columbus to Los Angeles 
was separate and distinct from the 
movement of sesame oil cake meal from 
Los Angeles, and the latter movement 
must therefor be considered as an in- 
trastate movement and not within the 
jurisdiction of the Commission. 


Examiner Says Deny Fourth 
Section Relief on Motor 
Fuel Compound Moving East 


Examiner J. Edgar Snider has rec- 
ommended denial of an application 
of railroads for relief from the long- 
and-short-haul provision of section 
4 of the interstate commerce act in 
Fourth Section Application No. 
27807, Motor Fuel Anti-Knock Com- 
pound to Eastern Points. 


He asked the Commission to reject 
relief sought to establish and maintain 
rates of 183 cents a 100 pounds on motor 
fuel anti-knock compound, N.O.1.B.N., 
in carloads, in barrels or drums, mini- 
mum 40,000 pounds, and in tank cars, 
subject to rule 35 of the Uniform Classi- 
fication, but not less than 75,000 pounds, 
from Baton Rouge and North Baton 
Route, La., to Claymont and Edge Moor, 
Del., Barber, Bayonne, Bayway, Eagloil, 
Jersey City, Newark, Perth Amboy, 
Paulsboro, and Warners, N.J., and Mar- 
cus Hook and Philadelphia, Pa., over 
class rate routes operating east of the 
Mississippi River and west of that river 
between Memphis, Tenn., and St. Louis, 
Mo. 

The movement, the examiner said, 
would be over the lines of the St. Louis- 
San Francisco Railway Co. 


Seatrain Opposition 


At a hearing, said the examiner, Sea- 
train Lines, Inc., opposed the applica- 
tion. 

The stated purpose of seeking relief, 
said Examiner Snider, was to enable the 
applicants’ all-rail routes to compete 
with the rail-water-rail routes in con- 
nection with Seatrain from Bell Chasse 
(New Orleans), La., to Edgewater, N.J., 
without reducing the present rates at 
intermediate points not affected by simi- 
lar competitive conditions. 


“The Commission should find,” he said, 
“that applicants have not presented a 
‘special case’ in which they may be au- 
thorized to charge less for the longer 
than for the shorter distances for the 
transportation of motor fuel anti-knock 
compound from Baton Rouge and North 
Baton Rouge to destinations in Dela- 
ware, Pennsylvania and New Jersey.” 


He said the present all-rail rates from 
the named origins were 199 cents to 
Claymont, Edge Moor, Marcus Hook, and 
Philadelphia, and 209 cents to the New 
Jersey destinations, for distances of 1,- 
313 and 1,406 miles, respectively. The 
proposed rate to all points, he said, 
would be observed as maximum at in- 
termediate origins by an authorized in- 
termediate rule, and would alternate 
with the present Class 40 rates. Depar- 
tures would occur at intermediate desti- 
nations over both direct and indirect 
routes, rates to such points remaining 
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at either 199 or 209 cents, depending on 
the distance under the No. 28300 formula. 

Examiner Snider said the shipper had 
informed the applicant railroads that it 
would be necessary to reduce the present 
rates to $1.83 in order to retain its “fair 
share of the traffic.” 

“What such a share may be is not re- 
vealed of record, and obviously can be 
found only in the mind of the shipper,” 
continued the examiner. “It seems not 
unreasonable to presume that as to those 
points where the proposed rate would be 
considerably less than rail-water-rail 
cost to the shipper, the water carrier 
would be importuned to reduce its factor 
to meet the all-rail rate or forego par- 
ticipating in the traffic to points which 
historically have received the bulk of it. 

“What, if any, differential there should 
be between all-rail movement on the one 
hand, and rail-water-rail on the other 
hand, cannot be determined on this rec- 
ord. The earnings are such as to indi- 
cate that the rates are compensatory and 
not unduly low, and certainly if the ship- 
per says the applicants can get their 
‘fair share’ of the traffic only by estab- 
lishing the rate proposed, it cannot be 
said that such a rate is lower than neces- 
sary to meet the competition. 

“Nevertheless, if in their managerial 
discretion applicants decide to publish 
such a rate for the benefit of the shipper 
at Baton Rouge and North Baton Rouge, 
this record does not furnish sufficient jus- 
tification for the Commission to grant 
relief from the long-and-short-haul pro- 
visions of the fourth section of the inter- 
state commerce act.” 





Controversy Over Divisions 
Held Not to Justify L. & N. 


Joint Rate Cancellation 


A Commission examiner has rec- 
ommended that the agency reject 
proposals -by the Louisville & Nash- 
ville to cancel joint rates between 
points in Southern Territory, on the 
one hand, and, on the other, points 
in Southwestern Western Trunk Line, 
Transcontinental, Illinois, and Offi- 
cial territories, and Memphis, Tenn., 
over certain routes embracing the 
L. & N. as intermediate carrier be- 
tween Birmingham and Montgomery, 
Ala., when the St. Louis-San Fran- 
cisco delivers the traffic to, or re- 
ceives it from, the L. & N. 


In a proposed report by Examiner Ed- 
ward L. Boisseree in I. and S. No. 6024, 
Routing, Birmingham-Montgomery, Ala., 
L. & N.—Frisco, embracing I. and S. No. 
6066, Cancellation Routing via Frisco— 
Birmingham and Montgomery, the ex- 
aminer said that, essentially, the pro- 
ceeding reflected a controversy between 
the two railroads over the division of 
revenue over routes which, he said, had 
been in use by shippers for 50 years, for 
the movement of many commodities and 
iInvoiving a “vast number” of points. 
Cancellation of the joint rates, he said, 
Would effectively close the involved 
routes. ; 

Examiner Boisseree recommended find- 
ing the proposed cancellation of the 
joir: rates (a) not shown to be consist- 
ent with the public interest, and (b) to 
rest't in unlawful discrimination be- 


tween connecting lines. He said that 
the suspended schedules should be or- 
dered canceled and the proceeding dis- 
continued. 

A dissatisfaction with divisions did 
not constitute justification for cancella- 
tion of joint routes, said the examiner, 
adding that the question of the equi- 
tableness of divisions between the car- 
riers was not an issue “here.” 

He asserted that there was no real 
support in the record for the contention 
of the L. & N. that the movement of 
traffic over those routes resulted in 
wasteful transportation, adding: 

“Respondent’s comparison of distances 
over the routes under consideration with 
those over other routes from Memphis 
to the southeast indicate that to more 
than half of the 30 representative desti- 
nations the distances over the routes 
sought to be canceled are no more than 
30 miles longer than those over the 
shortest routes shown. The distances 
from Memphis over the Frisco to Bir- 
mingham, the respondent to Montgomery, 
and connections beyond to many of these 
destinations is only slightly greater than 
the short class-rate distance. In a num- 
ber of instances such routes are only 2 
or 3 per cent circuitous. Respondent 
argues that the circuity beyond Birming- 
ham to the east and south amounts to 
as much as 12.8 per cent on certain 
movements. When considering the vast 
number of destinations, the circuity does 
not appear excessive, particularly where 
it is established that the considered 
routes have been used by shippers over 
a long period of time, and are appar- 
ently needed to provide a dependable 
and efficient transportation service be- 
tween the several territories. In such 
circumstances, a conclusion that the pro- 
posed cancellation would be consistent 
with the public interest is not war- 
ranted.” 

Examiner Boisseree observed that, de- 
spite respondent’s assertion that routes 
embracing the considered segment of its 
line were illogical, it did not propose to 
withdraw its participation in joint rates 
over routes including the same segment 
in connection with other carriers from 
and to the same points. The continued 
participation by respondent in joint rates 
over the later routes, which in most in- 
stances were as long as or longer than 
the routes under consideration, clearly 
contravened the provisions of section 
3(4) of the interstate commerce act, he 
said. 

The schedules were filed to become ef- 
fective July 31, 1952, and suspended on 
protest of the Frisco and shipper inter- 
ests, to February 28, 1953. The respond- 
ent voluntarily postponed the schedules 
pending disposition of the proceeding. 





Mofor Finance Proposals 


By a proposed report in MC-F-5404, 
J. L. Keeshin—Control; C. A. Conklin 
Truck Line, Inc.——Purchase—Wilhelm 
Transport Co., Examiner James L. Smith 
recommends approval and authorization 
of the purchase by the C. A. Conklin 
Truck Line, Inc., Adrian, Mich., of the 
operating rights and of certain property 
of Wilhelm Transport Co., Milwaukee, 
Wis., and acquisition by J. L. Keeshin of 
control of the operating rights and prop- 
erty through the purchase. 

Examiner Carter C. Hubbel has recom- 
mended that the Commission deny an 
application of Joseph A. Booker, doing 
business as Savannah Beach Bus Line, 
Savannah, Ga., for authority to pur- 
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chase certain operating rights and prop- 
erty of Atlantic Stages, Inc., Savannah. 

A proposed report of the examiner was 
issued in MC-F-5480, Joseph A. Booker— 
Purchase (Portion)—Atiantic Stages, 
Inc., embracing MC-F-5481, Frank L. 
Wilkinson—Control; Southern Stages, 
Inc., — Control— Atlantic Stages, Inc., 
and MOC-F-5482, Frank L. Wilkinson 
—Control; Southern Stages, Inc.—Pur- 
chase (Portion) —Service Coach Line, 
Ine. 

Examiner Hubbel also recommended 
that the Commission deny an applica- 
tion of Southern Stages, Inc., Macon, 
Ga., for authority to acquire control of 
Atlantic Stages, Inc., through purchase 
of capital stock, and of Frank L. Wilkin- 
son, also of Macon, for authority to ac- 
quire control of Atlantic Stages through 
the acquisition of control by Southern 
Stages. 

He also proposed denial of an appli- 
cation under which Southern States 
asked authority to purchase certain op- 
erating rights of Service Coach Line, 
Inc., Dublin, Ga., and Frank L. Wilkin- 
son sought authority to acquire control 
of the rights through the purchase. 

By a proposed report in MC-F-5112, 
Lester Boyce—Control; Boyce Motor 
Lines, Inc.—Purchase (Portion)—vVoll- 
mer Transportation, Inc. (George A. 
Roland, Trustee), and embraced cases, 
Examiner Elden J. Miller, has recom- 
mended, among other things, that the 
Commission deny the application in 
MC-F-5112 of Boyce Motor Lines, Inc., 
Canandaigua, N.Y., for authority to pur- 
chase certain of the operating rights of 
Vollmer Transportation, Inc., (George 
A. Roland, Trustee), Amsterdam, N.Y., 
and of Lester Boyce, of Canandaigua, 
for authority to acquire control of the 
rights through the purchase. 

Embraced cases were MC-F-5406, John 
Vogel, Jr.—Control; John Vogel, Inc.— 
Purchase (Portion)—Vollmer Transpor- 
tation, Inc., (George A. Roland, Trus- 
tee); MC-F-5407, M. P. McLean—Con- 
trol; McLean Trucking Co.—Purchase— 
Same; and MC-F-5408, Joseph A. Lan- 
ger—Control; Langer Transport Corp.— 
Purchase (Portion)—Same. 

Examiner Miller recommended, in MC- 
F-5406, approval, with conditions, of the 
purchase by John Vogel, Inc., Albany, 
N.Y., of certain operating rights of Voll- 
mer Transportation, Inc., and of acquisi- 
tion by John Vogel, Jr., James Vogel, 
and William Vogel, all of Albany, of con- 
trol of the rights through the purchase. 

In MC-F-5407, the examiner recom- 
mended that the Commission authorize, 
with conditions, the purchase by Mc- 
Lean Trucking Co., Winston-Salem, N.C., 
of certain operating rights of Vollmer, 
and acquisition by M. P. McLean, Win- 
ston-Salem, of control of the rights 
through the purchase. 

In MC-F-5408, the examiner proposed 
that the Commission authorize, with 
conditions, the purchase by Langer 
Transport Corporation, Jersey City, N.J., 
of certain rights of Vollmer, and acquisi- 
tion by Joseph A. Langer, Jersey City, of 
control of the rights through the pur- 
chase. 





Bituminous Coal 


I. and S. No. 6076, Coal—Hazard, Ky., 
Group to Southeast. By Examiner 
Charles B. Gray. Recommends ordering 
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suspended schedules canceled, proceed- 
ing discontinued, and embraced fourth 
section application No. 27752 denied, on 
finding proposed rates on bituminous 
coal, carloads, from mines in the Hazard 
district in southeastern Kentucky to 
destinations in Carolina and Southeast- 
ern territory 22 cents a net ton higher 
than rates from the Harlan district, 
not shown just and reasonable. The 
schedules were published by Louisville & 
Nashville and some of its connecting 
lines to become effective February 25, 
and suspended until September 24 on 
protest of two railroads, and certain coal 
interests. Respondents voluntarily de- 
ferred operation of the schedules until 
the proceeding was concluded. The ex- 
aminer said the rates were intended to 
open new markets, but that protesting 
producers had the same need for addi- 
tional markets and, like the Hazard 
group, were threatened with the closing 
of additional mines. The examiner said 
that those economic and marketing con- 
ditions prevented any conclusion that 
the proposed rates were lawful despite 
the- fact that they appeared compensa- 
tory. He also showed that the differen- 
tial was greater for the distance involved 
than that approved by the Commission 
in other proceedings. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home office is shown 
below in “black face” type, with name 
of town or city following. 


Peanut Butter 


I. and S. M-4857, Peanut Butter—Va. 
to D.C., Md., N.Y., and Pa. Examiner 
Samuel Horwich recommends order re- 
quiring cancellation of proposed sched- 
ules, and discontinuing proceeding, on 
finding not shown just and reasonable, 
proposed establishment of commodity 
rates below rates presently in effect, on 
peanut butter (peanut paste), in barrels, 
boxes, kits, pails, or metal cans in crates, 
from Portsmouth, Va., to Baltimore, Md., 
New York, N.Y. (zones 1 and 2), Phila- 
delphia, Pa., and Washington, D.C. The 
examiner said that from Portsmouth to 
Baltimore, New York zone 1, New York 
zone 2, Philadelphia, and Washington 
the present rates were, respectively, 53, 
61, 63, 53, and 44 cents, minima 23,000 
pounds, and the proposed rates were, re- 
spectively, 44, 51, 53, 44, and 40 cents 
minima 26,000 pounds. The rail rates on 
canned goods from and to the afore- 
mentioned points, prior to September 26, 
1952, he said, were, respectively, 46, 50.6, 
50.6, 46, and 41.4 cents, minimum 36,000 
pounds, and were presently 36.8, 43.7, 43.7 
36.8, and 31.625 cents, minima 36,000 
pounds. The examiner said the sched- 
ules were filed to become effective April 
10, 1953, by carriers parties to tariffs of 
Middle Atlantic Conference, and were 
suspended to November 9 on separate 








protests of the conference and of Great 
Eastern Lines, Inc., a protest having been 
later filed by Trunk Line Territory rail- 
roads, except the Chesapeake & Ohio. 


Electrical Appliances 


I. and S. M-4777, Electrical Appliances 
—From North Plainfield, N.J. Examiner 
Allen W. Hagerty recommends order re- 
quiring cancellation of suspended sched- 
ules and discontinuing proceeding on 
finding not shown just and reasonable, 
proposed establishment of new com- 
modity rate of 99 cents a 100 pounds, 
minimum 20,000 pounds, on electrical ap- 
pliances, North Plainfield to Dayton, O. 
He said the proposed rate and minimum 
were the same as now maintained by 
Eastern Central Motor Carriers Asso- 
ciation for all but one of the respondent 
carriers, and other carriers, on the con- 
sidered commodity from Dayton to New 
York, N.Y., and Philadelphia, Pa., and 
were published to meet competition of 
two carriers operating between the last 
named points. The examiner said the 
schedules proposing the rate were filed 
to become effective March 15, 1953, by 
Eastern Motor Dispatch, Inc., and eight 
carriers parties to a tariff of the afore- 
mentioned association and were sus- 
pended to October 14 on protest of the 
association. . 


Copper Rods 


I. and S. M-4743, Copper Rods—N.J. 
and N.Y. to Warren, O. By Examiner 
Robert A. Joyner. Recommends vacat- 
ing order of suspension and discontinu- 
ance of proceeding on finding just and 
reasonable proposed motor common car- 
rier commodity rates on copper rods, 
unfinished in coils, rough rolled, from 
Bayway and Perth Amboy, NWJ., and 
Hastings-on-Hudson and Rome, N.Y. to 
Warren, O. By schedules filed to be- 
come effective March 1, Daniels Motor 
Freight, Inc., of Warren, proposed rates 
of 66 cents a 100 pounds, from Bayway, 
Hastings-on-Hudson, and Perth Amboy, 
and from Rome, 59 cents, minimum 
30,000 pounds, not subject to any sur- 
charge, in lieu of present rates of 173 
cents from Bayway, Hastings-on-Hud- 
son and Perth Amboy, and 66 cents from 
Rome, same minimum, not subject to 
any surcharge. On protest of railroads 
in Trunk Line Territory, the schedules 
were suspended to September 30, and 
respondent postponed their effective date 
to December 29. The examiner said 
there was no evidence that the proposed 
rates would eliminate protestants from 
participation in the traffic, that the 
measure of the rates was to all practical 
effect the same, and that a difference 
in minima had little bearing, especially 
in view of the faster service respondent 
offered. 


Certificates—Licenses—Permits 


Arkansas (Magnolia) —-MC-24583, Sub. 
6, Fred Stewart, Extension—Wooden 
Structural Forms. Certificate proposed. 
Wooden structural forms, and hardware 
necessary for their installation, over ir- 
regular routes, between points in Colum- 
bia county, Ark., on one hand, and, on 
the other, points in Tex., Okla., Kan., 
Ky., Tenn., Ala., Miss., and La. 

Arkansas (Morrilton) —MC-27418, Sub. 
3, Ward Jackson, Extension—Various 
Commodities. Denial of certificate pro- 
posed. Over irregular routes, (1) manu- 
factured feed, flour, and grain, from 
points in Mo., on and south of US. 
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highway 40, in Kan., on and south of 
U.S. highway 40, and on and east.of U.S. 
highway 81, and points in Okla., on and 
east of U.S. highway 81, to Russellville, 
Morrilton, and Conway, Ark., (2) build- 
ing materials limited to lumber, com- 
position and asphalt roofing, clay tile, 
concrete tile, brick siding, concrete 
blocks, nails, staples, paint and paint 
thinner, building paper, insulating ma- 
terials, asbestos siding, metal roofing, 
windows and doors (wooden and metal), 
sheet rock, iron pipe, cement in sacks, 
brick, reinforcing steel, and wire fenc- 
ing, from Memphis, Tenn., to Russell- 
ville, Morrilton, and Conway, Ark.; (3) 
beer, St. Louis, Mo., to Morrilton, and 
empty containers on return; (4) com- 
position roofing, Shreveport, La., to Rus- 
sellville, Morrilton, and Conway; and 
(5) lumber, from Clarksville and Morril- 
ton, Ark., to points in a described Tex. 
area. 

Idaho (Spirit Lake) —-MC-59465, Sub. 1, 
John Matheny, dba Spokane North East 
Motor Freight, Extension—Spirit Lake, 
Idaho. Certificate proposed. General 
commodities, with exceptions, over a 
specified regular route between Spirit 
Lake and Village of Old Town, Idaho, 
serving certain intermediate and off- 
route points. 

Idaho (Ucon)—MC-88532, Sub. 4, Wil- 
ford H. Clayton, dba Wilford H. Clay- 
ton & Sons, Extension—Idaho and 
Wyoming Points. Proposed operation 
found that of contract carrier. Permit 
proposed, coal, from Orangeville, Utah, 
and points within 10 miles thereof, to 
points in 13 counties in Idaho and eight 
points in Wyo., over irregular routes. 
Holding of certificate and permit found 
consistent. 

Illinois (Biggsville) —MC-114060, 
Charles K. Shook, Common Carrier. 
Certificate proposed. Fertilizer and ani- 
mal and poultry feed, in bags, Du- 
buque, Ia., to points within 15 miles of 
Monmouth, Ill. except incorporated 
municipalities, over irregular routes. 

Illinois (Chicago) —-MC-52657, Sub. 449, 
Arco Auto Carriers, Inc., Extension— 
Appleton, Clintonville and Oshkosh, Wis. 
(Second corrected report). Certificate 
and dual operation proposed. Over ir- 
regular routes, (1) tractors, trucks, 
chassis and parts thereof, initial move- 
ments, truckaway, from Clintonville and 
Oshkosh, Wis., to all U.S. points except 
in Kan., Okla., Tex., Ariz., N.M., and in 
a described Mo. area; (2) trailers and 
parts thereof, initial movements, truck- 
away, Clintonville to all U.S. points; (3) 
tractors, trucks, chassis and parts there- 
of, initial movements, driveaway, Osh- 
kosh to points in Ala., Fla., Ga., La., 
Miss., N.C., and S.C.; and (4) trailers and 
parts thereof, initial movements, truck- 
away, Appleton, Wis., to points in Kan., 
Okla., Tex., N.M., and in Mo., other than 
St. Louis. 

Illinois (Woodstock) —-MC-114055, Rob- 
ert Erb and Burton Collen, dba C & E 
Trucking Service, Contract Carrier. Per- 
mit proposed. Malt beverages, from La 
Cross, Wis., to Fox River Grove, IIl., 
over irregular routes, and empty beer 
containers on return. 

Indiana (Fortville)—-MC-109451, Sub. 
18, Ecoff Trucking, Inc., Extension— 
Belle, W.Va. Permit proposed. Liquid 
fertilizer, in bulk, in tank vehicles, (1) 
from Belle, W.Va., to Briggs, Hartsdaie, 
Indianapolis, Jeffersonville, and New 
Albany, Ind., and Alliance, Cincinnati, 
Columbus, and Lockland, O.; (2) from 
South Point, O., to the aforementioned 
Ind. points. 

Indiana 


(Fort Wayne)—MC-107012, 





ani 


ter. 
per 
tar 
Mi 














RLD 


of 
Ss. 
ind 
lle, 
Id- 
ym - 
‘ile, 
ete 
‘int 
na- 
ing, 
al), 
cks, 
nc- 
ell- 

(3) 
and 
pm - 
tus- 
and 
ril- 
rex. 


&. 1, 
East 
jake, 
eral 
r «a 
pirit 
aho, 
off- 


Wil- 
‘lay- 

and 
ition 
rmit 
Itah, 
f, to 
sight 
utes. 
bund 


4060, 
rrier. 
ani- 
Du- 
ps of 
rated 
S. 

, 449, 
ion— 
Wis. 
ficate 
r ir- 
‘ucks, 
nove- 
> and 
xcept 
nd in 
; and 
ruck- 
3; (3) 
here- 
Osh- 
. La. 
s and 
ruck- 
Kan., 
than 


Rob- 
& E 
. Per- 
m La 
Til, 
beer 


, 


Sub. 
sion— 
Liquid 
. ty 
sdaie, 

New 
nnati, 

from 
tioned 


07012, 





October 17, 1953 


Sub. 17, North American Van Lines, Inc., 
ixtension—Nappanee, Ind. Certificate 
proposed. Over irregular routes, new 
kitchen cabinets, and new kitchen cabi- 
net sink tops, uncrated, Nappanee to 
U.S. points. 

Indiana (Fort Wayne)—MC-34319, Sub. 
6, A.B.C. Coach Lines, Inc., Extension— 
Indiana Points. Certificate proposed. 
Passengers and their baggage, and ex- 
press, mail, and newspapers, between An- 
derson, Ind., and Noblesville, Ind., and 
return, over described route, serving all 
intermediate points. 

Indiana (Indianapolis) — MC - 102138, 
Sub. 19, Refiner’s Transport, Inc., Ex- 
tension—Illinois Points. Permit pro- 
posed. Petroleum products, in bulk, in 
tank trucks, over irregular routes, from 
Mount Vernon, Ind., and points in Ind., 
within five miles of Mount Vernon, to 
points in a described area of Illinois. 

Indiana (Wanatah)—MC-113569, Sub. 
1, Earl J. Mohlke, Extension—Chicago 
Heights, Ill. Certificate proposed. Fer- 
tilizer, from Chicago Heights to points 
in La Porte and Porter counties, Ind., 
with no transportation for compensation 
on return. 


Iowa (Audubon)—MC-16522, Sub. 2, 
H. P. Jorgensen, Extension—Carter 
Lake, Iowa. Denial of certificate pro- 


posed. Gasoline and fuel oil, from Car- 
ter Lake and Omaha, Neb., to Audubon, 
over irregular routes. 

Iowa (Iowa City)—MC-92983, Sub. 
73, Eldon Miller, Inc., Galesburg, Ill. 
Certificate proposed. Paint and paint 
materials, in bulk, in tank vehicles, 
from Fort Madison, Ia., to Galesburg, 
over irregular routes. 

Iowa (Mason City)—MC-113584, Sub. 
5, Garrison Transportation, Inc., Ex- 
tension—Carbon Black. Permit pro- 
posed. Carbon black, from South 
Charleston, W.Va., to Charles City, Ia. 

Massachusetts (Bos ton)—MC-75872, 
Sub. 12, Boston & Maine Transporta- 
tion Co., Extension— Alternate Route 
US. By-Pass. Certificate proposed. 
General commodities, with exceptions, 
between Concord and Westminster, 
Mass., over U.S. highway 2 by-pass as 
alternate route, serving no intermediate 
points. 

Michigan (Holland) —MC-113434, Sub. 
1, Gra-Bell Truck Line, Inc., Extension 
—Virginia. Certificate proposed. Over 
irregular routes, (1) vinegar and cider 
stock, in bulk, in tank vehicles, (a) from 
Holland to Fremont and Bowling Green, 
O., and Muscatine, Ia., (b) from Pitts- 
burgh, Pa., to Holland, and (c) from 
Winchester, Va., to Muscatine, Holland 
and Medina, N.Y.; (2) cucumbers and 
cauliflower, in brine, in bulk, in tank 
vehicles (a) from points in Ind., Wis., 
and Ill, to points in Mich., (b) from 
points in’ Wis. and Ind., to points in 
Ill, and (c) from points in Mich., to 
points in Ia.; (3) cucumbers, in brine, in 
bulk, in tank vehicles, from Sparta, 
Pitisville, Hancock, Wild Rose, Wictoma, 
and Portage, Wis., to Muscatine, and 
(4) glass containers and accessories 
therefor, and knocked down paper boxes, 
fillers and advertising matter, moving 
In connection therewith, from Hunting- 
ton, W.Va., to points in Wayne and 
Monroe counties, Mich., and those in 
Ind., on and south of US. highway 40 
and on and east of Ind. highway 37. 

Michigan (Lansing)—MC-17495, Sub. 
21, Michigan Central Brokerage Co., Ex- 
tension—Michigan City, Ind. Denial of 
permit proposed. Sulphuric acid, bulk, in 
tank vehicles, from Kalamazoo, Mich., to 
Michigan City, Ind., over irregular routes. 


Michigan (Muskegon)—MC-2998, Sub. 
11, Wolvering Express, Inc., Extension— 
Alternate Routes—Michigan. Certificate 
proposed. General commodities, over 
specified routes (1) between junction 
Mich. highway 46 and US. highway 27 
and junction Mich. highway 46 and U.S. 
highway 131; (2) between Greenville and 
Muskegon, Mich.; (3) between St. Johns, 
Mich., and Grand Rapids, Mich., and 
(4) between Plainwell and Holland, and 
return, all as alternate routes. 


Michigan (Port Huron) — MC-70151, 
Sub. 21, United Trucking Service, Inc. 
Common Carrier. Certificate proposed. 
General commodities, with exceptions, 
between Indianapolis, Ind., and junction 
U.S. highway 31 and Ind. highway 28 as 
an alternate route, serving no interme- 
diate points, service at junctions for 
joinder only, in connection with regular- 
route operations between Indianapolis 
and Port Huron, Mich. 


Minnesota (Mahnomen) — MC-107394, 
Sub. 2, Leander M. Neisen, Common 
Carrier Application—Extension. Denial 
of certificate proposed. General com- 
modities, with exceptions, over irregular 
routes, between Fargo, West Fargo, and 
Southwest Fargo, N.D., on one hand, and, 
on other Mahnomen, Ogema, and Wau- 
bun, Minn. 


Mississippi (Jackson) — MC-105957, 
Sub. 28, Delta Motor Lines, Inc., Exten- 
sion—Alternate Route—Vicksburg and 
Utica, Miss. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween Vicksburg and Utica, over Miss. 
highway 27, serving no intermediate 
points, as an alternate route in connec- 
tion with regular route operations be- 
tween Jackson and Vicksburg, and 
between Vicksburg ‘and Port Gibson, 
Miss. 

Mississippi (J ackson)—MC-105957, 
Sub. 29, Delta Motor Lines, Inc., Ex- 
tension— Tchula and Lexington, Miss. 
Certificate proposed. General commodi- 
ties, with exceptions, (1) between 
Tchula, Miss., and junction Miss. high- 
way 12 and US. highway 51, near 
Durant, Miss., over Miss. highway 12, 
serving Lexington, Miss., as an inter- 
mediate point, and (2) between Lex- 
ington and junction Miss. highway 17 
and U.S. highway 51, over Miss. high- 
way 17, near Pickens, Miss., serving no 
intermediate points. 


Missouri (Springfield) —-MC-75320, Sub. 
40, Campbell Sixty-Six Express, Inc., 
Extension—Table Rock, embracing MC- 
75320, Sub. 41, Extension—Morley, and 
Sub. 43, Extension—Missouri Highway 
41. Certificate proposed. In Sub. 40, 
general commodities, with exceptions, 
between Branson and Table Rock Dam 
site, Mo., over a specified route and re- 
turn, serving no intermediate points; in 
Sub. 41, between Morley, Mo., and junc- 
tion Mo. highway and U.S. highways 61 
and 67 near Festus, Mo., over a specified 
route and return, serving no interme- 
diate points, service at termini limited 
to joinder, as an alternate route in con- 
nection with operations between Mem- 
phis, Tenn., and St. Louis, Mo.; in Sub. 
43, dangerous explosives, (1) serving 
points on US. highway 66 to the west 
of and within 3 miles of, junction of 
U.S. highway 66 and Mo. highway 141, 
as off-route points, restricted to inter- 
change of shipments with other common 
carriers in connection with applicants 
regular-route operations between Spring- 
field, Mo., and Chicago, Ill, and (2) 
between U.S. highway 66 and Mo. high- 
way 141 and junction U.S. highway 61 
and Mo. highway 141, over Mo. highway 
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141, serving no intermediate points, serv- 
ice at termini limited to joindcr. 

Nebraska (Alma)—MC-68810, Sub. 4, 
Tom Coffey, dba Coffey’s Transfer, Ex- 
tension — Alternate Route. Certificate 
proposed. General commodities, with ex- 
ceptions, between Atlanta and Arapahoe, 
Neb., over U.S. highways 6 and 34, as an 
alternate route in connection with reg- 
ular-route operations between Omaha, 
Neb., and St. Francis, Kan., serving no 
intermediate points. 

New Jersey (Keansburg)—MC-106207, 
Sub. 3, Keansburg Steamship Co.—Alter- 
nate Route—New Jersey Turnpike. Cer- 
tificate proposed. Passengers and their 
baggage, between junction N.J. highway 
3 and Lincoln Tunnel interchange of 
N.J. turnpike, in North Bergen, N.J., and 
junction Woodbridge interchange. and 
U.S. highway 9, over described route, as 
alternate route, in connection with regu- 
lar route operations between New York, 
N.Y., and Long Branch, N.J., serving no 
intermediate points. 

New Jersey (Paterson)—-MC-668, Sub. 
50, Inter-City Transportation Co., Inc., 
Extension—Parksville, N.Y. Certificate 
proposed. Passengers baggage and ex- 
press, between junction old N.Y. highway 
17 and relocated N.Y. highway 17 near 
Parkville, and junction same highways 
near Livingston Manor, N.Y., over the 
relocated highway, serving all interme- 
diate points. 

New Mexico (Albuquerque)—MC- 
106685, Sub.’ 4, Transport Trucking Co., 
Extension—Six States. Certificate pro- 
posed. Used passenger automobiles, 
and used trucks, in secondary service, 
truckaway, over irregular routes, (1) 
from a specified area in Texas, to points 
in N.M., Utah, and Colo. (2) from 
Albuquerque, N.M., to Phoenix and Mesa, 
Ariz., Amarillo and Lubbock, Tex., Salt 
Lake City, Utah, and Denver, Colo., and 
(3) from Salt Lake City, Utah, to Al- 
buquerque and Aztec, N.M., Amarillo 
and Lubbock. 

New York (Brooklyn) —-MC-93713, Sub. 
7, Joseph Lieberman, dba M. Lieberman 
& Sons, Extension—Various States. 
Denial of certificate proposed. House- 
hold goods, between New York, N.Y., 
on the one hand, and, on the other, 
points in Me., N.H., Vt., Ind., Ky., Tenn., 
Miss., Ala., La., and Mo.; and between 
points in Fla., on the one hand, and, 
on the other, points in Vt., Me., N.H. 
Mass., Conn., R.I., N.Y., N.J., Pa., Mich., 
Tll., Ind., O., W.Va., Va. N.C., S.C., Ga., 
Md., Del., and D.C. 

New York (Jamestown)—MC-20987, 
Sub. 20, C. M. De Kay, dba D & H Mo- 
tor Freight Co., Extension—Delaware. 
Certificate proposed. Voting machines, 
uncrated, between Jamestown, on the 
one hand, and, on the other, points in 
Del. and N. C., over irregular routes. 


New York (New York)—MC-113852, 
Lawrence and Louis J. Spingola, dba 
Steady Trucking Service Co., Contract 
Carrier. Denial of permit proposed. Over 
irregular routes, photo fiash lamps, 
fluorescent lamps, flood lamps, and en- 
larger lamps, from New York, N.Y., to 
points in specified N.Y. territories, N.J., 
and Conn., and empty containers and 
incidental facilities on return. 

New York (New York)—MC-66562, 
Sub. 1150, Railway Express Agency, Inc., 
Extension—Burgettstown, Pa. Certificate 
proposed. General commodities, moving 
in express service, over specified regular 
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and alternate routes between Pittsburgh, 
Washington, and Burgettstown, Pa., with 
the usual conditions. 

Ohio (Akron)—MC-2202, Sub. 111, 
Roadway Express, Inc., Extension—Al- 
ternate Route—West Virginia High- 
way 61. Permit proposed. General 
commodities, with exceptions, between 
Oak Hill and Marmet, W.Va., over a de- 
scribed alternate route, serving no in- 
termediate points, service at termini for 
joinder only. : 

Ohio (Cincinnati)—MC-30697, Sub. 30, 
R. E. Dieckbrader, Extension—Pennsyl- 
vania Counties. Denial of permit pro- 
posed. Over irregular routes, pulpboard, 
pulpboard products, woodpulp, scrap 
paper and supplies used in the manu- 
facture and shipping of those commodi- 
ties, between Cincinnati, on the one hand, 
and, on the other, points in Alleghany, 
Armstrong, Beaver, Butler, Clarion, Fay- 
ette, Greene, Indiana, Washington, and 
Westmoreland counties, Pa. 

Ohio (Circleville) —MC-114118, Mar- 
shall McFarland, Contract Carrier. De- 
nial of permit proposed. Bulldozers, road 
graders, and caterpillar tractors, requir- 
ing special equipment, and parts there- 
for, over irregular routes, from Spring- 
field, Ill., to points in O., and rejected 
shipments on return. 

Ohio (Cleveland)—MC-109682, Sub. 
18, Bolin Drive-A-Way Co., Extension— 
Motor Coaches. Denial of certificate 
proposed. Over irregular routes, motor 
coaches, including specialized conver- 
sions or adaptions thereof, including, 
but not limited to, highway post offices, 
mobile television and radio studios, and 
display coaches, from Loudonville, O., 
to all points in the U.S. 

Ohio (Old Fort)—MC-114230, Paul M. 
Gillmor Co., Common Carrier. Certificate 
proposed. Over irregular routes, speci- 
fied petroleum and clay products, from, 
to, and between described points and 
territories in Ind., Mich., O., and Pa., 
subject to request for cancellation of 
permits in MC-105987, and Subs, 1, 2, 
4, and 5. 

Oklahoma’ (Bartlesville) — MC-68100, 
Sub. 5, D. P. Bonham and S. M. Bonham, 
dba Bonham Transfer, Extension—Michi- 
gan. Certificate proposed. Well-pump- 
ing units, and materials, equipment, and 
supplies used in installation, operation, 
and maintenance of such units, between 
Bartlesville, Okla., on one hand, and, on 
other, points in Mich. lower peninsula, 
over irregular routes. 


Oklahoma (Oklahoma City )—MC- 
113459, Sub. 6, H. J. Jeffries Truck Line, 
Inc., Extension—The Dakotas. Certif- 
icate proposed. Specified commodities, 
(1) between all points in Okla., on one 
hand, and, on other, all points in Neb., 
S.D., N.D., Mont., and Utah, and (2) 
between all points in IIl., on one hand, 
and, on other, all points in Ia., Neb., 
S.D., N.D., and Mont. 


Oklahoma (Oklahoma City) —MC- 
19564, Sub. 39, L. C. Jones Trucking Co., 
Extension—the Dakotas. Certificate 
proposed. Over irregular routes, oil 
field equipment, and commodities re- 
quiring special equipment, between all 
points in Okla., on the one hand, and, 
on the other, all points in Neb., N.D., 
and S.D. 


Oregon (Portland) — MC-107643, Sub. 
25, St. Johns Motor Express Co., Ex- 
tension—Blaine, Wash. Certificate pro- 
posed. Heavy machinery and contrac- 


ters’ equipment and supplies, requiring 
special equipment, between Seattle, 
Wash., and points within 30 miles 
thereof, on the one hand, and, on the 
other, ports of entry on the US.- 
Canadian border at or near Blaine and 
Sumas, Wash. : 

Pennsylvania (Chester) — MC-12577, 
Frederick J. Morris, Sr., Broker. Denial 
of license proposed. Passengers and pas- 
senger groups, from Chester to certain 
points in N.J. and Del., and return. 

Pennsylvania (Philadelphia) — MC- 
107403, Sub. 153, E. Brooke Matlack, Inc., 
Extension—Canton, O. Certificate pro- 
posed. Liquefied petroleum gas, in bulk, 
in tank vehicles, from Canton, O., and 
Leach (Boyd county), Ky., to points in 
O., Pa., N.Y., Va., Md., and W.Va., over 
irregular routes. 

Texas (Dallas)—-MC-107586, Sub. 14, 
Continental Bus System, Inc., Extension 
—Removal of Restrictions. Modification 
of certificate proposed. Passengers, with 
removal of restrictions against originat- 
ing or delivering between Denver and 
point near Empire, Colo., on the one 
hand, and, on the other, Salt Lake City, 
Utah, or points west or east of Denver 
beyond carrier’s lines in MC-107586; and 
removal of restriction to traffic originat- 
ing at or destined to points beyond Den- 
ver and Idaho Springs, Colo., in MC- 
107586, Sub. 9. 

Texas (Eagle Pass)—-MC-98674, Sub. 1, 
Hollis G. Ward, dba Winter Garden Bus 
Line, Extension—Texas Points. Certifi- 
cate proposed. Passengers and their 
baggage, and express, mail, and news- 
papers, between specified points, over 
described routes, in Tex., serving all in- 
termediate points. 

Utah (Salt Lake City) — MC-89684, 
Sub. 12, Wycoff Co. Inc., Extension— 
Printing Ink. Certificate proposed. 
Printing ink, bulk, in tank vehicles from 
Salt Lake City to points applicant author- 
ized to serve in MC-89684, and Subs. 3, 4, 
7, and 8. 

Virginia (Marion)—MC-107544, Sub. 
20, Lemmon Transport Co., Inc., Exten- 
sion—Virginia. Certificate proposed. Pe- 
troleum products, in bulk, in tank vehi- 
cles, from (1) Friendship, N.C. to points 
in Buchanan, Dickenson, Lee, Russell, 
Scott, and Wise counties Va., (2) from 
Knoxville, Tenn., to points in Va., on 
and west of U.S. Highway 21, and (3) 
from Warcer, Tenn., to points in Bland 
and Grayson counties, Va., located on 
and west of U.S. Highway 21, over irreg- 
ular routes. 

Washington (Ellensburg)—MC-113587, 
Ward Rugh, Common Carrier. Certifi- 
cate proposed. Over irregular routes, 
(1) fiberboard boxes, from Union Gap, 
Wash., to specified points in Idaho, Ore., 
and Wash., and (2) pulpboard, in rolls, 
from Seattle, Wash., to Union Gap., 
Wash. 

Washington (Newport) — MC-114172, 
Claude and Donald C. Jackson, dba 
Jackson Motors, Common Carrier. Cer- 
tificate proposed. Wrecked or disabled 
vehicles, between points in Pend Oreille 
county, Wash., on the one hand, and, on 
the other, points in Bonner and Boundry 
counties, Idaho, over irregular routes. 

Washington (Opportunity)—MC- 
114171, Homer C. Fowler, dba Homer’s 
Wrecker Service, Common Carrier. Cer- 
tificate proposed. Wrecked or disabled 
vehicles, between points in Spokane 
county, Wash., on the one hand, and, 
on the other, points in Kootenai and 
Benewah counties, Idaho, over irregular 
routes. 

Washington (Pullman)—Marshall En- 
dicott, dba Endicott Motors—Common 
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Carrier. Certificate proposed. Wrecked 
or disabled vehicles, between points in 
Whitman and Asotin counties, Wash., on 
the one hand, and, on the other, point: 
in Latah and Nez Perce counties, Idaho, 
over irregular routes. 

Wisconsin (Kenosha)—MC-30837, Sub. 
156, Kenosha Auto Transport Corpora- 
tion, Extension—Loudonville, O. Cer- 
tificate proposed. Buses, initial move- 
ments, driveaway, Loudonville, O., to all 
U.S. points, over irregular routes, with no 
transportation for compensation on re- 
turn. 

Wisconsin (Wisconsin Rapids)—MC. 
111594, Sub. 10, Central Wisconsin Motor 
Transport Co., Extension—Edens Ex- 
pressway. Denial of certificate proposed. 
General commodities, with exceptions, 
between junction Edens Expressway and 
Cicero Avenue, Chicago, Ill., and junc- 
tion Edens Expressway and U.S. High- 
way 41, over Edens Expressway, serving 
no intermediate points, as an alternate 
route in connection with operations be- 
tween Minneapolis, Minn., and Chicago, 
Ill., and between Marshfield, Wis., and 
Chicago. 





‘Per Diem’ Rail Complaint 
Set for Hearing Dec. 1 


The Commission has issued a notice 
of hearing before Commissioner Knud- 
son and Examiner Hosmer in Washing- 
ton, D.C., December 1, in No. 31358, 
Chicago, Burlington & Quincy Railroad 
Co. v. New York, Susquehanna & West- 
ern Railroad Co., et al., a complaint of 
24 railroads that eight other roads have 
been and are using freight cars owned 
by the complainants and paying per 
diem rates less than those established 
by agreement of the railroads (T.W., 
Sept. 26, p. 47). 

At the same time the Commission, by 
Commissioner Mahaffie, issued an order 
permitting the Louisville & Nashville 
Railroad Co. to intervene in the pro- 
ceeding in support of the complainants. 
The L. & N. averred that it was directly 
affected by the proceeding in that cars 
owned by it had been utilized by the 
defendants in the period covered by the 
complaint and that the compensation 
for their use was a matter directly in- 
volved in the complaint. 





Motor Case Hearings Set 
After Prehearing Meeting 


The Commission, division 5, by a report 
and order in MC-46054, Sub. 61, Brown 
Express (San Antonio, Tex.), on a pre- 
hearing conference held on September 
24 in Washington, D.C., before Commis- 
sioners Cross, Elliott, and Tuggle, has 
referred the proceeding to Examiner 
Isadore Freidson for hearing beginning 
October 26 at San Antonio in the Hotel 
Plaza. 

Later hearings were to be held as di- 
rected by the examiner, it said, at El 
Paso, Tex., Phoenix, Ariz., and Los An- 
geles, Calif., in accordance with prehear- 
ing conference agreements of the parties. 

The report said it was agreed at the 
conference that the applicant would pre- 
sent not more than 164 “so-called public 
witnesses” at San Antonio, and not more 
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than 15 at El Paso, 25 at Phoenix, and 
£0 at Los Angeles. 

It said a so-called defense committee 
had been organized on behalf of those 
opposing the application for the purpose 
of limiting and shortening cross-exami- 
nation, under a chief counsel in opposi- 
tion, and for shortening and organizing 
the presentation of evidence in opposi- 
tion. 

The report said it had been agreed 
that the protestants would call no greater 
number of witnesses and would require 
no greater number of days to present all 
their evidence than required by the ap- 
plicant. 

With respect to evidence relating to 
the transportation of dangerous explo- 
sives, it was agreed, said the report, that 
the opposing rail carriers reserved the 
right to request from 5 up to a maximum 
of 10 days additional for presentation of 
evidence in opposition. 


1.C.C. CASES ASSIGNED 
FOR HEARING , 


1.C.C. cases assigned for hearing or oral 


argument appear below. The assignments are 
grouped under separate headings as to rail, 
wate, motor, etc. They will be — only 
once. Ch anges in assignments will be published 
as announced by the I.C.C. 





Changes in Assignments 


RAIL 


Hearing in Finance 18211, Guy A. Thomp- 
son, Trustee, Missouri Pacific R.R. Co. Aban- 
donment, assigned October 30, at Fed. Bldg., 
McGehee, Ark., transferred to October 30, 
at City Hall, McGehee, Ark., before Examiner 
Prichard. 

Hearing in 30686, Newport News Shipbuild- 
ing & Dry Dock Co. v. C. & O., et al., and 
30686, Sub. 1, Same v. Same, assigned Oc- 
tober 14, at Washington, D.C., canceled and 
reassigned November 17, at Washington, 
D.C., before Examiner Morgan. 

Hearing in 31279, Endicott-Johnson Corp. 
v. AC. & Y., et al., 31332, Swift & Co. v. 
Same, and 31345, Armour & Co. v. A. &. S., 
et al., assigned October 26, at Buffalo, N.Y., 
postponed indefinitely. 


Hearing in Finance 18245, Boston and 
Maine R.R. Abandonment, assigned Novem- 
ber 2, at Plymouth, N.H., canceled and re- 
assigned November 5, at Grafton County 
Courthouse. Plymouth, N.H., before Com- 
missioner Mitchell. 


New Assignments 
November 3—Washington, 
Dahan: 


31335—Printing Paper and Pulpboard from 
Luke, Md., and Piedmont, W.Va. 
December - 1—Washington, D.C.—Commis- 
sioner Knudson and Examiner Hosmer: 
31358—Chicago, Burlington & Quincy R.R. 
Co. v. New York, Susquehanna & West- 
ern R.R. Co., et al. 


nag 2 12— Washington, D.C.—Examiner 
Snider: 
31300—Sheridan Transportation Co., et al. 
v. A.G.S., et al. 
F.S.A, 27999—Pig Iron from Ala. and Tenn. 


MOTOR 


Changes in Assignments 


- aring in I. & S. M-5063, Textile Machines 
—Spartanburg, S.C. to N.C., and I, & S. M- 
5077, Chemicals, Softener, Sizing—N. C.-S.C., 


— ed October 9, at Columbia, 8.C., can- 


Hearing in MC-22920, Sub. 20, Reliable 

Moto: _ Freight Line, Tulsa, Okla., common 
Carricr application, assigned October 9, at 
Opexa, Kans., canceled and reassigned ‘No- 
— ° 19, at Kans. State Corp. Comm., 
Opes, Kans., before Jt. Bd. 52. 


D.C.—Examiner 


Hearings in MC-102616, Sub. 580, Coastal 
Tank Lines, Inc., York, Pa., common carrier 
avplication, MC-107403, Sub. 164, E. Brooke 
Matlack, Inc., Philadelphia, Pa., common 
carrier application, and MC-110525, Sub. 206, 
Chemical Tank Lines, Inc., Downingtown, 
Pa., common carrier application, assigned 
October 12, at Washington, D.C., canceled 
and reassigned November 12, at Washington, 
D.C., before Jt. Bds. 40 and 367, respectively. 

Hearing in I. & S. M-4042, Commodities— 
Between North & South Pacific Coast, as- 
signed October 21, at Portland, Oreg., can- 
celed and reassigned December 8, at Mult- 
nomah Hotel, Portland, Oreg., before Ex- 
aminer Linn. 

Hearing in MC-C-1526, Veneziale Bros.— 
Revocation of Certificates, and MC-C-1540, 
Jacob J. Vargo—Revocation of Certificate, 
assigned October 12, at Philadelphia, Pa., 
postponed indefinitely. 

Hearing in MC-112370, Sub. 5, Washington- 
Solomons Freight Line, Washington, D.C., 
common carrier application, assigned Octo- 
ber 13, at Washington, D.C., canceled and 
reassigned October 21, at Washington, D.C., 
before Jt. Bd. 68. 

Hearing in MC-113911, Ben Bruhns, West 
Bend., Ia., common carrier application, as- 
signed October 12, at Des Moines, Ia., can- 
celed. 

Hearing in MC-74846, Sub. 29, Lewis G. 
Johnson, Newark, N.J., common ‘carrier ap- 
plication, assigned October 15, at Buffalo, 
N.Y., canceled. 

Hearing in MC-109148, Sub. 8, Las Vegas- 
Tonopah-Reno Stage Line, Inc.. Las Vegas, 
Nev.. common carrier application, assigned 
October 15, at Las Vegas, Nev., canceled. 

Hearing in MC-108207, Sub. 23, Frozen 
Food Express, Dallas, Tex., common carrier 
application, assigned October 14, at Chicago, 
Tll., canceled. 

Hearing in MC-106307, Sub. 7, Willers 
Heavy Hauling, Sioux Falls, S.D.. common 
carrier application, assigned October 14, at 
Sioux Falls, S.D., canceled. 

Hearing in I. '& S. M-5253, Fish Meal & 
Solubles—William R. Fowler, assigned Oc- 
tober 16, at Washington, D.C., canceled and 
reassigned November 19, at Washington, 
D.C., before Examiner Kilroy. 

Hearing in MC-101075, Sub. 14, Transport, 
Inc., Moorhead, Minn., common carrier ap- 
plication, assigned October 19, at Fargo, N.D., 
canceled. 

Hearing in MC-112370, Sub. 5, Washington- 
Solomons Freight Line, Washington, D.C., 
common carrier application, assigned Octo- 
ber 21, at Washington, D.C., canceled. 


New Assignments 


October 20—Oklahoma City, Okla.—Fed. Bldg. 
—Examiner Discoll: 

MC-113459, Sub. 4—H. J. Jeffries Truck 
Line, Inc., Oklahoma City, Okla., com- 
mon carrier application. 

October 23—Newark. N.J.N.J. Board of 
Public Utility Commissioners—Jt. Bd. 
119: 

MC-109312, Sub. 12—De Camp Bus Lines, 
Livingston, N.J., common carrier appli- 
cation. 

October 26—Newark. N.J.—N.J. Board af 
Public Utility Commissioners—Jt. Bd. 


119 

MC- 109312, Sub. 12—De Camp Bus Lines, 
Livingston, N.J., common carrier applica- 
tion. 


October 26—San Antonio, Tex.—Hotel Plaza 
—Examiner Freidson: 
MC-46054, Sub. 61—Brown Express, San 
Antonio, Tex. 


October 27—Denver, Colo.—New Custom Hse. 
—Examiner Lawton: 
MC-C-1521—General 
States—Coast. 
October 27—Newark, N.J.—N.J. Board of 
Public Utility Commissioners—Jt. Bd. 
119: 
MC-109312, Sub. 12—De Camp Bus Lines, 
Livingston, N.J., common carrier appli- 
cation. 


October 29—Denver, Colo.—New Custom Hse. 
—Examiner Lawton: 
I. & S. M-4908—Motors and Generators— 
Conn to Los Angeles. 
October 30—Denver, Col0.—U.S. Custom Hse. 
—Examiner Lawton: 
MC-C-1404—Diversion Charge—Between 
Eastern and Western U.S. 


October 30—Newark, N.J—N.J. Board of 
— Utility Commissioners—Jt. Bd. 


119: 
MC-109312, Sub. 12—De Camp Bus Lines, 
Livingston, N.J., common carrier applica- 
tion. 


November 2—Atlanta, Ga.—Peachtree—Sev- 
enth Bldg.—Examiner Yardley: 
MC-111545, Sub. 5—Home Transportation 
es Marietta, Ga., common carrier appli- 
cation. 


Increases—Mountain 
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November 2—Dallas, Tex.—Baker Hotel— 


Examiner Lawton: 
MC-C-1479—Frozen Food Express, et al. v. 
Texas Refrigerator Lines, et al. 
November 2—Newark, N.J. —N.J. Board of 
A Utility Commissioners—Jt. Bd. 
MC-1002, Sub. 7—Ashbury Park-New York 
Transit Corp., Keyport, N.J. 


November 2—Washington, D.C.—Examiner 
Harrison: 
MC-112317, Subs. 9, 10 and 11—Archie’s 


Motor Freight, Richmond, Va., 
carrier application. 
November 3—Washington, D.C.—Examiner 

Dahan: 

I. & S. M-4904—Printing Matter—From 
Luke, Md. 

MC-C-1512—Printing Paper, 
Etc.—From Luke, Md. 

November 4—Atlanta, Ga.—Peachtree-Sev- 
enth Bldg.—Examiner Yardley: 

MC-95540, Sub. 225—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
application. 

November 4—Washington, D.C.—Examiner 
Hagerty: 

MC-94265, Sub. 20—Bonney Motor Express, 
Inc., Norfolk, Va., common carrier ap- 
plication. 

November 4—Washington, D.C.—Examiner 
Harrison: 

MC-114012—Armstrong Bros., Corapeake, 

N.C., common carrier application. 
November 5—Atlanta, Ga.—Peachtree-Sev- 
enth Bldg.—Examiner Yardley: 

MC-95540, Subs. 228 and 230—Watkins Mo- 
tor Lines, Inc., Thomasville, Ga., com- 
mon carrier applications. 

November 5—Washington, D.C.—Examiner 
Dahan: 

I. & S. M-4870—Iron or Steel Articles— 

Trenton, N.J. to New England. 
November 6—Atlanta, Ga.—Peachtree-Sev- 
enth Blidg.—Examiner Yardley: 

MC-103993, Sub. 33—Morgan Drive-Away, 
Inc., Elkhart, Ind., common carrier ap- 
Plication. 

November .6—Atlanta, Ga.—Peachtree-Sev- 
enth Bldg.—Examiner Yardley: 

MC-106398, Sub. 8—National Trailer Con- 
voy, Inc., Tulsa, Okla., common carrier 
application. 

November 6—Newark, N.J.—N.J. Board of 
Public Utility Commissioners—Jt. Bd. 


119: 
MC-109312, Sub. 12—De Camp Bus Lines, 
Livingston, N.J., common carrier appli- 


cation. 
6—Washington, D.C.—Examiner 


November 
Dahan: 
I. & S. M-5035—Aluminum—Ark. Points 
to Hartford, Conn. 
November 6—Washington, D.C.—Examiner 
Harrison: 
MC-113938—M. T. Miller, Coatesville, Pa., 
common carrier application. 
November 9—Newark, N.J.—N.J. Board of 
Public Utility Commissioners—Jt. Bd. 3: 
MC-73133, Sub. 1—Mayflower Coach Corp., 
New York, N.Y., common carrier applica- 


tion. 
D.C.—Examiner 


November 
Smith: 

MC-5224, Sub. 7—L and W Transfer, Inc., 
Tappahannock, Va., common carrier ap- 
Plication. 

November 9—Washington, 
Jaffney 

I. & S. aM. 4982—Rates of O’Dare’s Horse 
Pullman, Inc. 

November 9—Washington, D.C.—Examiner 
Hagerty: 

MC-28439, Sub. 51—Daily Motor Express, 
Inc., Carlisle, Pa., common carrier ap- 
plication. 

November 10—Newark, N.J.—N.J. Board of 
Public Utility Commissioners—Jt. Bd. 3: 

MC-73133, Sub. 1—Mayflower Coach Corp., 
New York, N.Y., common carrier appli- 
cation. 

November 10—Washington, D.C.—Examiner 
Gaffney: 

I. & S. M-5068—Cigarettes and Tobacco— 

Va. to Me. 


November 10—Washington, D.C.—Examiner 
Harrison: 


MC-114015—Huss, Inc., Chase City, Va., 
contract carrier application. 
November 12 — Washington, D.C.—Examiner 
Borroughs: 
MC-110190, Subs. 14, 15 and 16—Penn-Dixie 


common 


Pulpboard, 


9—Washington, 


D.C.—Examiner 


Lines, Inc., York, Pa., common carrier 
applications. 

November 12—Washington, D.C.—Examiner 
Joyner: 


I. & S. M-5028—Manufactured Tobacco— 
N.C.—Trunk Line. 


re: 


Enea 
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November 13—Newark, N.J.—N.J. Board of 
Public Utility Commissioners—Jt. Bd. 3: 
MC-73133, Sub. 1—Mayfiower Coach Corp., 
New York, N.Y., common carrier appli- 
cation. 

November 13—Washinston, D.C.—Examiner 
Joyner: 

I. & S. M-5272—Class Rates—Middle At- 
lantic & New England Points. 

November 16—Birmingham, Ala.—Thomas 
Jefferson Hotel—Examiner Yardley: 

MC-11207, Sub. 175—Deaton Truck Line, 
Inc., Birmingham, Ala., common carrier 
application. 

November 16, 17, 20, 23 & 24—Newark, N.J.— 
N.J. Board of Public Utility Commission- 
ers—Jt. Bd. 119: 

MC-24643, Sub. 1—Millstone Bus Lines, Inc., 
East Millstone, N.J., common carrier 
application. 

November 16— Washington, D.C.—Examiner 
Smith: 

MC-2421, Sub. 2—Newton Transportation 


Co., Inc., Lenoir, N.C., common carrier 
application. 
November 17—Birmingham, Ala.—Thomas 


Jefferson Hotel—Examiner Yardley: 
MC-11207, Sub. 181—Deaton Truck Line, 
Inc., Birmingham, Ala., common carrier 
application. 
November 17—New Yerk, N.Y.—346 Broadway 
—Examiner Colfer: 
I. & S. M-5029—Alcoholic Liquors—New 
York-Concord, N.H. 
November 17—Washington, D.C.—Examiner 
Kilroy: 
I. & S. M-5000 and First Supplement— 
ee Atlantic Terri- 


Novem ai 17—Washington, D.C.—Jt. Bd. 108: 

MC-31389, Sub. 27—McLean Trucking Co., 
Winston-Salem, N.C., common carrier 
application. 

MC-61024, Sub. 9—Knight Transfer, Lynch- 
burg, Va., common carrier application. 
November 18—Birmingham, Ala.—Thomas 
Jefferson Hotel—Examiner Yardley: 
MC-111472, Sub. 22—Diamond Transporta- 

tion System, Inc., Racine, Wis., contract 
carrier application. 

November 18—New York, N.Y.—346 Broadway 
—Examiner Colfer: 

I. & S. M-4917—Roofing Materials—B. & A. 
Motor Transportation. 

I. & S. M-4961—Glue, Solid—New York 
City and N.Y. 

November 18—Washington, D.C.—Examiner 
Kilroy: 

I. & S. M-5217—Alcoholic Liquors—Balti- 
more to Pittsburgh. 

November 18 — Washington, D.C.—Examiner 
Borroughs: 

MC-110525, Sub. 209—Chemical Tank Lines, 
Inc., Downingtown, Pa., common carrier 
application. 

November 19—Boston, Mass.—New P.O. and 
Ct. Hse. Bldg.—Examiner Colfer: 

MC-C-1384—The New England Motor Rate 
Bureau, Inc. v. Bradley’s Express. 

I. & §S. M-4864—Commodities—Q uinn 
Freight Lines, Inc. 

November 19— Washington, D.C.—Examiner 
Borroughs: 

MC-68860, Sub. 8—Russell Transfer, Roa- 

noke, Va., common carrier application. 
November 20—Atlanta, Ga.—Peachtree-Sev- 
enth Bidg.—Examiner Yardley: 

MC-114087—Decatur Petroleum Haulers, 
Inc., Decatur, Ala., contract carrier ap- 
plication. 

November 20—Boston, Mass.—New P.O. and 
Ct. Hse. Bldg.—Examiner Colfer: 

I. & S. M-4855 and Six Supplements— 
Multiple Deliveries—N.Y.-N.J. and New 
England. 

November 20—Boston, Mass.—New P.O. and 
Ct. Hse. Bldg.—Examiner Colfer: 
ee Deliveries—New Eng- 
and. 
a 20—Washington, D.C.—Examiner 
ilroy: 

I. & S. M-5258—Rayon Tire Cord Fabric, 
Lewistown, Pa. to Memphis. 

November 20—Washington, D.C.—Examiner 
Borroughs: 

MC-37578, Sub. 12—Joseph W. Trehan, Inc., 
Youngstown, Ohio, common carrier ap- 
plication. 


November 23—Atlanta, Ga.—Peachtree-Sev- 
enth Bidg.—Jt. Bd. 101: 

MC-107475, Sub. 26—Dance Freight Lines, 
Inc., Cincinnati, Ohio, common carrier 
application. 

MC-109455, Sub. 1—Georgia-Florida Motor 
Express, Inc., Jacksonville, Fla., com- 
mon carrier application. 

November 23—Chicago, I1l.—U.S. Custom Hse. 
—Examiner Hagerty: 
MC-94265, Sub. 20—Bonney Motor Express, 


Inc., Norfolk, Va., common carrier appli- 
cation. 

November 24—Atlanta, Ga.—Peachtree-Sev- 
enth Bidg.—Jt. Bd. 101: 

MC-6009, Sub. 30—Modern Coach Corp., 
Albany, Ga., common carrier application. 

November 24—Atlanta, Ga.—Peachtree-Sev- 
enth Bldg.—Examiner Yardley: 

MC-110698, Sub. 21—Miller Motor Line of 
N.C., Inc., Greensboro, N.C., common 
carrier application. 

November 24—Chicago, I1l.—U.S. Custom Hse. 
—Examiner Hagerty: 

MC-28439, Sub. 51—Daily Motor Express, 
Inc., Carlisle, Pa., common carrier ap- 
plication. 

November 27—Newark, N.J.—N.J. Board of 
— Utility Commissioners—Jt. Bd. 


MC-1137, Sub. 2—Rollo Transit Corp., Key- 

port, N. J., common carrier application. 

November 30—Atlanta, Ga.—Peachtree-Sev- 
enth Bidg.—Jt. Bd. 64: 

MC-43038, Sub. 383—Commercial Carriers, 
Inc., Detroit, Mich., common carrier ap- 
plication. 

MC-111845, Sub. 2—Asphalt Carriers, Inc., 
"gaa Ga., contract carrier applica- 
tion. 


November 30—Chicago, [I11—U.S. Custom 
Hse. Bldg.—Jt. Bd. 21: 

MC-200, Sub. 152—Riss and Co., Inc., Kan- 
= City, Mo., common carrier applica- 

on. 

MC-222, Sub. 18—Liberty Motor Freight 
Lines, Inc., Secaucus, N.J., common Car- 
rier application. 

MC-703, Sub. 6—Hinchcliff Motor Service, 
Inc., Chicago, Ill., common carrier ap- 
plication. 

MC-1187, Sub. 17—Cushman Motor Deliv- 
ery Co., Chicago, Ill., common carrier 
application. 

MC-2202, Sub. 112—Roadway Express, Inc., 
Akron, Ohio, common carrier applica- 
tion. 

MC-2401, Sub. 13—Motor Freight Corp., 
Terre Haute, Ind., common carrier ap- 
plication. 

MC-2510, Sub. 20—2Ziffrin Truck Lines, In- 
dianapolis, Ind., common carrier appli- 
cation. 

MC-2990, Sub. 9—Blue Arrow Transport 
Lines, Inc., Grand Rapids, Mich., com- 
mon carrier application. 


November ate ig Ill.—vU.S. Custom 
Hse. Bldg.—Jt. Bd. 

MC-3566, Sub. $9. Keeshin Motor Express 
Co., Inc. .. Chicago, Ill., common carrier 
ap lication. 

MC-8515, Sub. 7—H. J. Tobler Transfer, 
Peru, il. common carrier application. 
MC-14421, Sub. 12—Chicago Dubuque Motor 
Transportation Co., Dubuque, Ia., com- 

mon carrier application. 

MC-15511, Sub. 17—Carstensen Freight 
Lines, Inc., Clinton, Ia., common carrier 
application. 

MC-17793, Sub. 11—Foster Freight Lines, 
Inc., Indianapolis, Ind., common carrier 
application. 

MC-20824, Sub. 11—Commercial Motor 
Freight, Inc. of Ind., Indianapolis, Ind., 
common carrier application. 

MC-21571, Sub. 19—Scherer Freight Lines, 
Inc., Ottowa, Ill., common carrier appli- 
cation. 

MC-22115, Sub. 9—Morrow, Inc., Evansville, 
Ind., common carrier application. 

MC-22229, Sub. 13—Terminal Transport Co., 
Inc., Atlanta, Ga., common carrier ap- 
plication. 


November 30—Chicago, Ill—U.S. Custom 
Hse. Bldg.—Jt. Bd. 21: 

MC-25567, Sub. 33—Hancock-Trucking, Inc., 
Evansville, Ind., common carrier appli- 
cation. 

MC-28813, Sub. 14—Motor Express, Inc. of 
— Indianapolis, Ind., common carrier 

lication. 

Mc": 9555, Sub. 28—Briggs Transportation 
Co., Eau Claire, Wis.. common carrier 
application. 

MC-35334, Sub. 36—Cooper-Jarrett, Inc., 
Chicago, Ill., common carrier application. 

MC-35628, Sub. 184—Interstate Motor 
Freight System, Grand Rapids, Mich., 
common carrier application. 

MC-35840, Sub. 5—Arrow Motor Transit, 
Chicago, Ill., common carrier application. 

MC-36436, Sub. 21—Moland Bros. Trucking 
Co., Duluth, Minn., common carrier ap- 
plication. 

MC-40858, Sub. 44—The Silver Fleet Motor 
Express, Inc., Louisville, Ky., common 
carrier ——— 

MC-43421, Sub. 20—Standard Freight Lines, 
Inc., Chicago, Ill., common carrier ap- 
plication. 


November 30— Chicago, Ill.— U.S. Custom 
Hse. Bldg.—Jt. Bd. 21: 

MC-43475, Sub. 35—Glendenning Motor- 
ways, Inc., St. Paul, Minn., common car- 
rier application. 

MC-44447, Sub. 9—Suburban Motor Freight, 
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Inc., Columbus, Ohio, common carrier 
application. 

MC-45657, Sub. 15—Pic Freight Co., St 
Louis, Mo., common carrier application 

MC- 45829, Sub. 23—Carolina Motor Ex- 
press Lines, Inc., Indianapolis, Ind 
common carrier application. 

MC-47389, Sub. 10—Federal Truck Lines 
Inc., Chicago, Ill., common carrier ap 
plication. 

MC-47522, Sub. 3—J. A. Grant & Son, Inc. 
Rensselaer, Ind., common carrier appli- 
cation. 

FC-50201, Sub. 10—Douglas Trucking Lines, 
Inc., Owosso, Mich., common carrier ap- 
plication. 

MC-52629, Sub. 34—Huber & Huber Motor 
Express, Inc., Louisville, Ky., common 
carrier application. 

MC-58948, Sub. 67—Union Freightways, 
Omaha, Nebr., common carrier appli- 
cation. 

November itt ag ag 9 Ill.—U.S. Custom 
Hse. Bldg.—Jt. Bd. 

MC-58954, eSub. 24" McNamara Motor Ex- 
press, Inc., Kalamazoo, Mich., common 
carrier application. 

MC-58961, Sub. 3—Nighthawk Freight 
Service, Inc., Chicago, Ill., common car- 
rier application. 

MC-59206, Sub. 12—Holland Motor Express, 
Inc., Holland, Mich., common carrier 
application. 

MC-59474, Sub. 3—Daum Over-Nite Express, 
Inc., Indianapolis, Ind., common carrier 
application. 

MC-59649, Sub. 8—Peoria Cartage Co., 
Peoria, Ill., common carrier application. 

MC-59852, Sub. 9—All States Freight, Inc., 
Akron, Ohio, common carrier applica- 


tion. : 

MC-68715, Sub. 10—Summit Fast Freight, 
Inc., Akron, Ohio, common carrier ap- 
plication. 

MC-70203, Sub. 31—Interstate Dispatch, 
Inc., Chicago, Ill., common carrier ap- 
plication. 

MC-74721, Sub. 47—Motor Cargo, Inc., 
=— Ohio, common carrier applica- 

on. 
November 30— Chicago, Ill.—U.S. Custom 
Hse. Bldg.—Jt. Bd. 21: 

MC-83864, Sub. 8—Security Cartage Co., 
Inc., Fort Wayne, Ind., common carrier 
application. 

MC-105321, Sub. 6—Central Freight Sys- 
tems, Inc., Chicago, Ill., common carrier 
application. 

MC-105470, Sub. 5—Indianapolis Forward- 
ing Co., Chicago, Ill., common carrier ap- 
plication. 

MC-106032, Sub. 7— Minnesota - Illinois 
Truck Line, St. Paul, Minn., common 
carrier application. 

MC-107063, Sub. 13—Schumacher Motor 
Express, Inc., St. Paul, Minn., common 
carrier application. 

MC-107158, Sub. 6—Dennis Truck Lines, 
Inc., Chicago, Ill., common carrier ap- 
plication. 

MC-111594, Sub. 11—Central Wisconsin 
Motor Transport Co., Wisconsin Rapids, 
Wis., common carrier application. 

MC-111700, Sub. 7—Prucka Transportation, 
Inc., Omaha, Nebr., common carrier ap- 
plication. 

MC-114360—Southern Express Co., 
Ill., common carrier application. 

November 30—Newark, N.J.—N.J. Board of 
— Utility Commissioners—Jt. Bd. 
119: 

MC-1137, Sub. 2—Rollo Transit Corp., Key- 

port, N.J., common carrier application. 


November 30—Newark, N.J.—N.J. Board of 
— Utility Commissioners—Jt. Bd. 


119: 
MC-1137, Sub. 2—Rollo Transit Corp., Key- 
port, N.J., common carrier application. 
December 1—Atlanta, Ga.—Peachtree-Sev- 
enth Bldg.—Jt. Bd. 64: 
MC-114051—Howard Lee Pitts, Gadsden, 
Ala., contract carrier application. 
December’ 1—Washington, D.C.—Examiner 
Lawton: 
MC-C-1577—Forwarder—Motor Carrier Con- 
tract—Motor Rail Co. 
December 7, 8 & 11—Newark, N.J.—N.J. 
a . Public Utility Commissioners— 
Jt. + } 
MC-113012, Sub. 2—Russell Sandt, New 
York, N.Y., contract carrier application. 


December 14—Newark, N.J.—N.J. Board of 
Public Utility Commissioners—Jt. Bd. 67: 
MC-3647, Sub. 155—Public Service Coordi- 
nated "Transport, Newark, N.J., common 
carrier application. 
December 15—Newark, N.J.—N.J. Board of 
Public Utility Commissioners—Jt. Bd. 67: 
MC-3647, Sub. 156—Public Service Coordi- 
nated “Transport, Newark, N.J., common 
carrier application. 
December 18—Newark, N.J.—N.J. Board of 
Public Utility Commissioners—Jt. Bd. 67: 
MC-3647, Sub. 158—Public Service Coordl- 
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October 17, 1953 


nated Transport, Newark, N.J., 
carrier “eg 

January 4, 5, 11, 12, 15, 18, 19, 22, 25, 26, 
and 29—Newark, NJ — J. Board of Pub- 
lic Utility Commissioners—Jt. Bd. 119: 

MC-3647, Sub. 147—Public Service Inter- 
state Transportation Co., Newark, NWWJ., 
common carrier application. 

February 1, 2, 5, 8 and 9—Newark, N.J.—N.J. 
Board of ‘Public Utility Commissioners— 


Bd. 3: 
MC-114037—Middlesex Bus Co., Woodbridge, 
N.J., common carrier application. 
February 15 & 16—Newark, N.J.—N.J. Board 
of Public Utility Commissioners—Jt. Bd. 


common 


119: 

MC-29854, Sub. 17—Hudson Bus Transpor- 
tation Co., Inc., Jersey City, N.J., com- 
mon carrier application. 

February 19, 23 & 26—Newark, N.J.—N.J. 
Board of Public Utility Commissioners— 
Jt. Bd. 119: 

MC-106207, Sub. 1—Keansburg Steamboat 
Co., Keansburg, N.J., common carrier 
application. 

March 12, 15 16 & 19—Newark, N.J.—N.J. 
Board = — Utility Commissioners— 
Jt. Bd. 

MC- 109802, i Gub. 3—Lakeland Bus Lines, 
Inc., Newark, N.J 

March 22, 23, 26, 29 & 30—Newark, N.J.—N.J. 
Board of Public Utility Commissioners— 
Jt 3: 

MC-65639. Sub. 4—E. Vanderhoof & Sons, 
West Orange, N.J. 


Briefs Filed With 1.C.C. 


In Norfolk Wharfage Case 


After Further Hearing 


Briefs have been filed with the 
Commission in the nine-year-old 
“Norfolk wharfage” case, in which 
the federal government seeks repara- 
tion of 4 cents a 100 pounds on war- 
time traffic handled over army piers 
at Norfolk, Va. 


In No. 29117, United States of America 
v. Aberdeen & Rockfish Railroad Co., 
et al., a complaint twice dismissed by 
the Commission, 264 I.C.C. 583, and 269 
LC.c. 141, the railroads point to evi- 
dence offered at the further hearing as 
providing information not in the record 
when the Court of Appeals for the Dis- 
trict of Columbia remanded the case to 
the Commission. The railroads also as- 
sert that testimony offered at the fur- 
ther hearing indicates where the views 
of the appeals court were erroneous. 

The Department of Justice, on behalf 
of the government, asserts that nothing 
new was offered in testimony at the 
further hearing. In support of its con- 
tention, the department added an ap- 
pendix to its brief giving transcript ref- 
erences for the further hearing and the 
original hearing, offered, it said, “to 
show that nothing new has been added 
in the last hearing, and that the decision 
for the complainant in the Court of Ap- 
peals is controlling.” 

In that connection, the railroads re- 
ferred to suggestions of the complainant 
in a letter to the Commission of March 
20, in which the acting assistant at- 
torney general set out three matters 
on which he said further evidence 
might be required to enable the Com- 


mission to carry out the mandate of 
the court. 


“At that time,” said the railroads, 
“complainant evidently thought that 
further hearing was not only appropri- 
ate but essential. In view of the subse- 
quen' objections to the further hearing 
and all evidence introduced by defend- 
ants, the letter may be regarded as an 
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admission. made by counsel for com- 
plainant, and thus relied upon by de- 
fendants.” 

The railroads said that the examiner 
had excluded the letter from evidence 
as privileged under the Commission’s 
rules of practice. They argued that it 
was difficult to conceive any ground 
on which statements of counsel, vol- 
untarily made subsequent to prehearing 
conferences, and relating solely to legal 
matters, could be excluded as privileged 
documents. 

The briefs of the railroads and the 
Department of Justice each discuss the 
survival of the tariff obligation after the 
Army took over the piers; the practica- 
bility of railroad performance of the 
services for which the allowance is 
claimed, and the question of discrimina- 
tion. The railroads in addition discuss 
the application of export rates, the ter- 
mination of the transportation obliga- 
tion, and the overall reasonableness of 
charges. The government discusses also 
the amount of the allowance. 

The railroads say that the complaint 
should be dismissed. The government 
contends that it should be granted rep- 
aration of 4 cents a 100 pounds on the 
traffic handled over the piers from June 
15, 1942, until about July 3, 1946. 

Benjamin J. Brooks, an attorney of 
Washington, D.C., filed a brief as amicus 
curiae. He asserted that, after many 
hours of study, he had concluded that 
the case might be decided on a single 
issue: Was there a violation of section 
1(6) of the interstate commerce act? 
Specifically, he said, the question was 
whether the railroads engaged in an 
unjust and unreasonable practice “when 
they charged the government four cents 
per 100 pounds for wharfage and han- 
dling on the involved traffic when the 
government itself furnished the wharf- 
age and handling.” 

He concluded that there was a viola- 
tion of section 1(6) because, he said, 
when an assumed obligation established 
by tariff undertaking was ended, that 
fact must be evidence by changes in 
tariff provisions. That was not done in 
the tariffs involved, he asserted. He 


said that the railroads’ failure properly 
to amend their tariffs resulted in an 
unreasonable practice. Since the tariffs 
were not changed, he said, and the 
single-factor shipside rates, “which in- 
cluded wharfage and handling” were 
continued on the government traffic in- 
volved, it “had the effect of making the 
government pay twice, once in the es- 
tablished shipside rates and again when 
it furnished the wharfage and han- 
dling.” 

Mr. Brooks said that the Commission 
should reverse its prior finding and find 
that complainant was damaged “to the 
extent that it paid the railroads for 
wharfage and handling which they did 
not furnish, and that it is entitled to 
reparation in the amount of such pay- 


. ments, plus interest.” 





STATE COMMISSION 
NEWS 





Florida Express Rates 


The Florida Railroad and Public 
Utilities Commission has announced it 
will hold a public hearing at 10 a.m., 
October 29, in the commission’s hearing 
room at 700 South Adams Street, Talla- 
hassee, on three applications of the Rail- 
way Express Agency to increase intra- 
state rates and charges in Florida. 

The agency is asking authority to 
apply on miscellaneous commodities the 
same 10 per cent increase as made on 
interstate traffic in southeastern terri- 
tory as published in its tariff I.C.C. No. 
7966, effective November 3, 1952; to 
apply on chemicals, drugs, medicines, 
toilet preparations and sundries a 26.8 
per cent increase as already published 
on the same commodities on interstate 
traffic in southeastern territory; and to 
increase its Florida intrastate express 
rates to the same level and extent as 
authorized by the Commission in Ex 
Parte 185. 


CIVIL AERONAUTICS 
BOARD NEWS 





Flying Tiger Line-Slick Airways Merger 
Approved in C.A.B. Examiner's Decision 


Examiner Finds Merger Would Not Create a Monopoly or Jeopardize 
Other Carriers Hauling Cargo. Says Permanency of Broad Authority 
And Renewal of Applicants’ Certificates Should Be Determined Later. 


Merger of Flying Tiger Line, Inc., 
and Slick Airways, Inc., both of whom 
are conducting all-cargo air freight 
operations under five-year certifi- 
cates expiring August 12, 1954, has 
been approved by a Civil Aeronautics 
Board examiner. 


In his initial decision, in No. 6047, 
Flying Tiger-Slick Merger Case, Exam- 


iner F. Merritt Ruhlen said that approval 
of the transfer of Slick’s certificate to 
Flying Tiger was in the public interest 
and would not result in creating a 
monopoly and thereby restrain competi- 
tion or jeopardize another carrier. The 
examiner’s approval was subject to cer- 
tain labor protective provisions. 

The Flying Tiger Line, Inc., would 
emerge as the surviving corporation, the 
examiner said, but Flying Tiger-Slick 
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Airlines would be used as a trade name. 
In reference to applicant’s operation, 
the examiner said that Flying Tiger was 
the holder of a temporary certificate 
authorizing it to engage in scheduled air 
transportation of property only over 
route No. 100 between the west coast and 
northeastern United States along a 
northerly route. He said that Slick held 
a similar certificate authorizing service 
over route No. 101 between California and 
Texas, on the one hand, and, north- 
eastern United States, on the other. 


Statement of Issues 


The application presented the primary 
issue of whether the merger of the ap- 
plicants was consistent with the public 
interest, the examiner said. He said 
that it also raised the question whether 
the proposed merger would create a 
monopoly and thereby restrain competi- 
tion or jeopardize another carrier not 
a party to the transaction. 

He said that the board had previously 
held in proceedings of this nature that 
the public interest standard must be 
interpreted in the light of the statutory 
objectives of the sound development of 
an adequate, economical, and efficient 
air transportation system, properly 
adapted to the present and future needs 
of the foreign and domestic commerce 
of the United States, of the postal serv- 
ice, and of the national defense as set 
ae in section 2 of the civil aeronautics 
act. 

In support of the application, the 
examiner said that Flying Tiger, and 
Slick contended that the proposed 
merger was in the public interest, alleg- 
ing that: 

(1) The merger would result in sub- 
stantial savings due to the elimination 
of costly duplication of personnel and 
facilities. 

(2) The merger would insure im- 
proved service to the public and ulti- 
mately lower freight rates. 

(3) Any lessening of competition be- 
tween all-cargo carriers was more than 
offset by the strengthening of competi- 
tion for the multiple service carriers, 
(carriers certificated to carry persons, 
property, and mail). 

(4) The financial details were the re- 
sult of arm’s length bargaining and 
were fair and equitable to all parties 
concerned. 

(5) The merger would not result in 
a monopoly and jeopardize another 
carrier. 

In addition, the examiner said, ap- 
plicants stated that the additional equip- 
ment which would be available as a 
result of the merger would permit 
greater flexibility of operations and im- 
proved service to the public. 


Some of such benefits were more orig- 
inations at smaller points, substantially 
less trans-loading, better utilization, 
some increase in system load factors, 
better ability to handle peaks and valleys 
of air freight business, an improved 
feeder type operation from some inter- 
mediate points, and greater ability to 
serve the smaller agricultural points 
when such service was needed, the ex- 
aminer said. 


Multiple Carriers’ Opposition 
The examiner said that the merger 
would have little immediate competitive 
effect on the multiple service carriers. 
One all-cargo carrier would, of course, 


be eliminated, the examiner said, but 
the record indicated that the all-cargo 
carriers were having difficulty competing 
with the multiple service carriers. In 
support of that statement, the examiner 
said that the certificate of Air News was 
revoked and that “U.S. Airlines is facing 
bankruptcy.” 

Referring to the board’s grant to the 
applicants of a five-year certificate to 
engage in all-cargo service only on an 
experimental basis, American Airlines 
contended that the board should not 
make a major change in the all-cargo 
experiment pending termination of the 
five-year test period originally estab- 
lished, the examiner said. 

American contended further, the ex- 
aminer said, that the data submitted in 
the instant proceeding disclosed that the 
applicants in the first four years of the 
all-cargo experiment, had failed to meet 
objectives or expectations stated by the 
board at the time the applicants were 
certified. American, he said, stated those 
points as follows: 

“(1) That scheduled freight traffic 
would be developed far beyond the in- 
crease in traffic indicated by statistical 
projection. 

“(2) That all-cargo carriers would be 
specialists in their field and would con- 
centrate on all-cargo service. 

“(3) That a demand type of service 
would best develop the air freight poten- 
tial and that service to demand points 
would in any event be adequate as re- 
quired by section 404(a) of the act. 

“(4) That rates would not advance and 
indeed might be reduced. , 

“(5) That the all-freight carriers 
would supply a cost yardstick and would 
accumulate traffic and other data which 
would contribute to the sound develop- 
ment of air freight.” 

Also in opposition to the merger, 
United Air Lines maintained that ap- 
proval would terminate the all-cargo 
experiment in that it would eliminate all 
competition between all-cargo carriers, 
and it would eliminate the possibility 
that any carrier would confine itself to 
all-cargo operations and act as a yard- 
stick for freight revenues and expenses, 
the examiner said. 

United further contended, Examiner 
Ruhlen said, that the merger would 
unwarrantably increase both the already 
substantial competitive advantage of the 
transcontinental all-cargo carriers and 
their domination of the air cargo market. 

Discussing the amount of traffic moved 
by air, the examiner said that in 1952, 
applicants carried a total of 85,489,049 
freight ton-miles of which Flying Tiger 
carrier 40,846,065 and Slick, 44,642,984. In 
the same period, he said, the 13 domestic 
multiple service trunklines carried 117,- 
128,101 freight ton-miles, of which Amer- 
ican carried 44,910,546 and United 
26,642,721. 

As to the competition with multiple 
service carriers, the examiner said that 
the record disclosed that Slick’s air 
freight operations were not profitable in 
1952 or the first quarter of 1953, and 
Flying Tiger made only $160,000 in 1952. 


Need for Freight Rate Increase 


The record indicated, the examiner 
said, that raising costs would make both 
operations unprofitable in 1953 without 
a freight rate increase and that the 
possible effect of a rate increase on 
traffic might counteract its advantages. 

He said that the unified company 
would be able to operate more economi- 
cally than either company could sepa- 
rately, and would have a much greater 
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chance to continue as an effective com- 
petitive air cargo carrier than would 
either carrier operating separately. 

As to United’s argument that th: 
merger would authorize a strong rout: 
system giving the surviving carrier «2 
substantial advantage in competing for 
cargo with the multiple service carriers 
jeopardizing their existence, the ex- 
aminer said that the present pre- 
carious financial condition of the two 
applicants compared with the principal 
multiple carriers of cargo demonstrated 
that no substantial injury would occur 
to such carriers before termination of 
the all-cargo certificates. 


Permanency of Rights Questioned 


“Whether in the long run one carrier 
should be given all-cargo authorizations 
as broad as those which the merged 
company will obtain are matters to be 
decided in the renewal case,” the exam- 
iner said. “It is concluded that the ap- 
proval of the merger will not result in 
creating a monopoly and thereby re- 
strain competition or jeopardize another 
carrier.” 

The examiner then took up American’s 
contention that four years of the five- 
year experiment had passed in which the 
applicants had failed to show an eco- 
nomic justification for their operations, 
and that, consequently the board should 
not, by approving the merger, embark 
on another all-cargo experiment before 
determining the results of the first, and 
that the decision should be deferred 
pending consideration of the renewal of 
the applicants’ certificates. 

“American is correct in contending 
that the Flying Tiger and Slick cer- 
tificates should not be renewed indirectly 
by approval of a merger prior to a pro- 
ceeding in which such a renewal is an 
issue,” the examiner said. “Any decision 
herein should not even by implication 
indicate any determination of the need 
for continuing the all-cargo experiments 
after the expiration of the certificates 
in August, 1954.” 

The examiner said that the proposed 
merger should be decided immediately, 
without consideration of American’s 
claims that the all-cargo experiment had 
been a failure, because any such agree- 
ment, pending final cdnsummation, had 
a naturally disruptive influence on the 
companies involved and increased the 
difficulty of maintaining satisfactory 
relationships with employes, financial 
supporters, and the general public. He 
said that such a status could not be 
maintained indefinitely without a seri- 
ously adverse financial effect on the 
parties involved. 


Act Violations Not in Issue 


United contended that Flying Tiger 
by violating the act and engaging in 
questionable practices had demonstrated 
that it was not the type of carrier to 
which the board should entrust 4 
greater route authority by the transfer 
to it of Slick’s certificate, the examiner 
said. ’ 

He said that the violations referred 
to were those stipulated by Tiger in the 
Flying Tiger Enforcement Proceeding, 
No. 6075. 

“The board may consider violations 
of the act before approving a transfer 
of Slick’s route to Tiger,” the examiner 
said. “However, Tiger has taken a con- 
sent decree to the violations charged and 
there is no showing in this record that 
it is continuing such activities. 

“The board has power under other 
sections of the act to handle such viola- 
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PROGRESS IS A 
GREAT NORTHERN HABIT 


4 ae 


A GREAT NORTHERN freight traffic educational team 
begins its ‘schooling’ in the railway’s headquarters in 
St. Paul by studying terminal facilities in the area. 
The ‘student’ groups purposely are small in number 
to encourage fullest value to every member. ‘School’ 









sessions begin early, end late, and all GN depart- 
ments participate. A group travels several thousand 
miles during a tour, and submits reports and sugges- 
tions after returning to home offices. From these 
suggestions come new techniques in railroading. 


Theyre going to 
‘school’ for YOU 


Well-informed counsel is one of the most important services 
a railroad can offer its shippers. Great Northern equips its 
freight forces for better service by conducting a continuing 


OBSERVING GN car-loading methodsis school’—on the railway from one end of the system to the other. 
. , Constant education is a big factor in the railway’s progress— 

part of an educational team’s pro- dP bi as Siva Matern Biukle 

gram. They ask lots of questions— om rogress ts @ Creat INOrthern £1G0t. 


and get the right answers. 








VANCOUVER (+) Qwinnirea 


CHICAGO 


eee 
GREAT FOR TRAVEL, TOO~ 


WiNwOSIVD O, 


DIESEL POWER and GN operating Your freight goes great when it goes 


methods are studied by freight 


trafic men for better couse od Greqt Northern Railway 
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tions if they are repeated and with the 
certificate expiring within the year the 
board can consider that question again 
in the renewal proceeding if the facts 
appear to warrant. Accordingly, such 
actions are insufficient to require dis- 
approval of the merger.” 

The examiner said further that it was 
not necessary or expedient to determine 
in this proceeding the propriety of other 
practices complained of by United. 
United or any other party could file a 
complaint with the board regarding 
these practices and their legality could 
be litigated at that time and any proper 
sanction imposed, he said. 

In the absence of a full proceeding in 
which such questions were in issue, the 
examiner said, a merger otherwise in the 
public interest should not be disapproved 
for such activities, or approved contin- 
gent on their cessation. 

Examiner Ruhlen said that bureau 
counsel contended that the capital struc- 
ture of the merged company would be 
unsound and that the terms of the 
merger were unfair to the Tiger stock- 
holders. Counsel contended, the exami- 
ner said, that the present Slick stock- 
holders would contribute $4,409,158 and 
Tiger security holders $8,266,952 in book 
value to the merged company, but that, 
assuming that no convertible securities 
were converted, Slick stockholders would 
receive $5,492,310 in securities or $1,083,- 
152 which the Tiger stockholders would 
lose. 

The examiner said that the transac- 
tions of the Tiger management in Tiger 
securities was cited in support of the 
contention that the merger was unfair to 
the Tiger stockholders. 

In the first place, he said, there was 
no evidence in the record of fraudulent 
or unfair dealing by the Tiger manage- 
ment in negotiating the merger. The 
dealingS were on an arm’s length basis 
and the Tiger management appeared to 
have been convinced that it obtained 
the best terms possible. Secondly, he 
said, the terms of the merger appeared 
reasonable for Tiger security holders. 

The examiner said further that the 
Tiger group evidently believed that the 
Savings, greater efficiency, and the di- 
minished competition which would result 
from its management of the combined 
company would either increase the earn- 
ing power of the combined company 21 
per cent or would provide other benefits 
justifying the price paid, and that that 
belief did not appear unreasonable. 

The examiner said that official notice 
was taken that the merger was: approved 
by the stockholders of each company. 
He also said that the new company was 
a Delaware corporation and that under 
Delaware law any dissatisfied stockholder 
could require the company to pay him 
for the value of his stock by complying 
with certain simple procedures. 


Labor Protective Provisions 


The examiner. said that applicants 
agreed to labor protective clauses set 
forth in the Braniff-Mid-Continent 
Merger Case, No. E-6459, except that they 
requested that they be modified in cer- 
tain features. 

Applicants argued that the protective 
provisions should not apply to part-time, 
. temporary or probationary employes or 
employes with less than one year senior- 
ity as of the date the merger was con- 
summated. The examiner said that in 


the Delta-Chicago & Southern Merger 
Case, No. E-7052, the board held that 
part-time and probationary employees 
did not have a sufficient stake in the 
future of their employing company to 
warrant protection, and that there ap- 
peared no reason for applying different 
provision with respect to the instant pro- 
ceeding. 

However, the examiner said that the 
requested modification with respect to 
exemption of probationary employes and 
employes with less than one year service 
should be denied. 

Other exceptions to the labor pro- 
tective provisions denied by the ex- 
aminer were submitted by the appli- 
cants as follows: 

“An employe will not be eligible for 
a displacement, dismissal, or termina- 
tion allowance if, as a result of the 
merger, he is required to transfer to 
another station to obtain a position 
producing compensation equal to or ex- 
ceeding the compensation of the posi- 
tion held by him immediately prior to 
the effective. date of the merger and 
he declines the position because it re- 
quires a change of residence. 

“Moving and traveling expenses will 
not be paid to any employe who is 
offered a choice between a job in his 
own class or craft at his present loca- 
tion, and a job at a different location. 
(The term ‘class’ or ‘craft’ means the 
same general kind of work and does not 
mean the specific classification which 
the employe occupied, or the wage and 
salary rate which the employe received 
prior to the merger). ; 

“The period over which displacement 
allowances are to be paid will be two 
years. 

“The claim period during which it 
may be claimed that personnel changes 
are the result of the merger will be two 
years.” 

The examiner said that the four-year 
period for paying displacement allow- 
ances as provided in the other cases, 
should not be disturbed, and that the 
claim period should be kept at three 
years. 

Among the labor protective provisions 
were the following: 

Provisions should be made for the in- 
tegration of seniority lists in a fair and 
equitable manner. 

A provision for the protection of “dis- 
placed employes,” in the form of 
monthly allowances. 

Allowances for persons deprived of 
employment based on length of service. 

Moving and traveling expenses will be 
reimbursed by the company to any em- 
ploye who is retained and who is re- 
quired to change the point of his em- 
ployment. 

Protection for employes with respect 
to their homes, or contracts for the pur- 
chase of homes. 


Protection of employes with réspect 
to their employment in that they would 
not be required to accept employment 
with the surviving company that is not 
within the class, craft or field of pres- 
ent endeavor. 


= 





New Domestic Airline Coach 


Policy Statement Is Issued 


The Civil Aeronautics Board has issued 
the following policy statement concern- 
ing coach services of the certificated do- 
mestic airlines: 

“In anticipation of the December 31, 





TRAFFIC WORLD 


1953, expiration date on domestic coach 
tariffs, the Civil Aeronautics Board has 
completed a review of domestic coach 
operations. 

“This review indicates that such opera- 
tions have been profitable and have con- 
tributed significantly to the growth in 
total air traffic while apparently caus- 
ing little net diversion from other serv- 
ices. In view of these facts the indefi- 
nite extension of existing coach serv- 
ices at fares no higher than those now in 
effect will be permitted without further 
review. 

“The following existing restrictions, 
which appear to be essential to dis- 
tinguish coach from first-class service, 
should apply to any extensions of existing 
coach services as well as to any new 
coach services: . 

“(a) Limitation of hours of departure 
for off-peak (night) coaches. 

“(b) A minimum seating density rea- 
sonably related to the safe carrying ca- 
pacity of the aircraft for coach service 
not restricted as to hours of departure. 
Minimum seating densities for coach 
aircraft used in coach services as fol- 
lows: DC-4, 64; DC-6, 72; DC-6B, 76; 
Constellation 049 to 749, 79; and Con- 
stellation 1049, 88. 

“(c) No free food service except for 
coffee or similar beverages on both 
services. 

“However, in view of the extensive ex- 
perience with coach services, the previ- 
ous requirement that coach tariffs carry 
specific expiration dates will not be con- 
tinued and special coach reports will not 
be required after January 31, 1954. 

“It appears that while there has been 
a substantial increase in coach traffic 
since the issuance of the board’s coach 
policy statement in December 1951, a 
large part of this increase represents 
more intensive development of existing 
coach services rather than extension of 
coach service to new points and routes. 
‘The board believes that the continued 
development of an adequate air trans- 
portation system requires the extension 
of coach services to new points and over 
new routes, in addition to the expansion 
of existing services. 

“In view of the success of present 
coach fare levels in producing profitable 
operations and significant traffic growth 
on existing coach services, serious con- 
sideration should be given to applying 
such fare levels to any proposed new 
services. However, it is recognized that 
some new coach services may appear 
marginal and that a greater degree of 
flexibility may be necessary to make it 
possible for carriers to offer these serv- 
ices. 

“Accordingly, fares for new coach 
services will not be subject to specific 
cents per mile ceilings. Subject to the 
general requirement that a proposed fare 
shall not disrupt the coach fare structure 
in the area concerned and shall conform 
to the statutory standards applicable to 
fares, the only specific requirement which 
will apply to a fare for a new coach 
service is that it must not exceed 75 per 
cent of the corresponding first-class fare. 
The Board believes that a 25 per cent 
differential is the minimum to refiect 
adequately the cost differences between 
the services, maintain an adequate fare 
distinction, and provide the necessary 
incentive to generate additional traffic 
required for an economically sound serv- 
ice. 

“Where operational reasons require 4 
carrier to use a high density aircraft on 
a first-class schedule, a rule requiring 4 
refund of the actual fare differences 
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IF ALL PASSAGE 
COST THE SAME, 


Whod Pass up 
the Stateroom : 


If you were taking an ocean liner and all passage cost the 
same, naturally you’d choose a stateroom where you get the 
best accommodations. 
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Faond It’s that way with most things. Where prices are the same it’s 
good judgment to look to the one that gives you most for 

> €x- your money. 
revi- 
sarry 
con- 
1 not 


In freight transportation you've always got “stateroom passage” 
with As you know, most rates are the same on the same 
type of freight. But there’s a great deal of difference in what 

you get for your money. 


Take, for instance, the extra value in gh dependable 
schedules. Your customer gets the freight he wants when 
he wants it, not after day-long delays that cost him money 
and cost you good will. If you are a receiver, this close 
watch on schedules helps you keep pace with buying trends 
... gives more flexibility... for fill-in orders on fast-moving 
merchandise. 
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Then there’s extra value in damage avoidance. Over 99% 

of SSSR shipments arrive in good condition. And on the very 
rare occasion where there is loss or damage, claims are paid 
promptly and in full. 


Traffic managers find GALE service valuable, too, for the 
time it saves them by keeping damaged shipments at record low. 


‘esent 
itable 
rowth 
con- 
dlying 
| new 
| that 
ppear 
‘ee of 
ake it 
serv- 


Yes, most freight rates are the same, but there’s a world of 
difference in the kind of service you get. Sle gives you 
“de luxe passage” for your schedules... the most for your 
shipping dollar. 
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when there is an applicable coach tariff, 
and a fixed percentage refund (25 per 
cent) when there is no applicable coach 
tariff appears sound and reasonable. The 
carriers are, therefore, urged to give the 
most careful consideration to the feasi- 
bility of adopting such a rule and amend- 
ing their tariffs to so provide.” 
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BOARD NEWS 





Farrell Lines ‘Subsistence’ 


Case Returned to Examiner 


The Federal Maritime Board, by a re- 
port and order in S-39, Farrell Lines 
Inc.—Determination of Final Subsidy 
Rates for 1949, has remanded the pro- 
ceeding to Examiner F. J. Horan to af- 
ford the parties an opportunity to ob- 
tain and offer further evidence. 

Examiner Horan, in his proposed re- 
port, recommended that no readjust- 
ment of subsidy rate for subsistence of 
officers and crews of C-2 and C-3 type 
cargo ships operated by Farrell Lines on 
Trade Route No. 15A (United States 
Atlantic-South and East Africa), on voy- 
ages on and after January 1, 1949, should 
be made (T.W., June 27, p. 57). 


Far East Dual-Rate System 
Held Up by Maritime Board 


The Federal Maritime Board has or- 
dered the Trans-Pacific Freight Confer- 
ence of Japan to hold in abeyance a pro- 
posed system of contract/non-contract 
rates until there has been a hearing on 
complaints of the Department of Justice, 
the Department of Agriculture, and Is- 
brandtsen Co., Inc., a non-conference 
ship operator. 

The order was issued in No. 743, involv- 
ing a statement of the conference filed 
under the board’s general order No. 76, 
in which it proposed a rate spread of 
9% per cent between contract and non- 
contract rates to become effective 30 days 
after September 30. The lower rates 
would be available to shippers contract- 
ing to use only the ships operated by 
members of the conference (T.W., Sept. 
19, p. 68). 

The board said that there would be a 
hearing before an examiner, and at a 
time and place to be fixed hereafter. 
It said there was some doubt as to 
whether the proposed system might be 
arbitrary or unreasonable and, therefore, 
unjustly discriminatory. 

The trade covered is between Japan, 
Korea, and United States Pacific Coast 
ports. 


Argument in G.A.O. Building 


The Federal Maritime Board has is- 
sued notice of place of reargument in 
S-34, Bloomfield Steamship Co.—Op- 
erating-Differential Subsidy (Trade 
Route No. 13, Service 1, and Trade 
Route No. 21, Service 5), saying that 
reargument, set for November 3, will 
be held in Room 4250 of the new Gen- 
eral Accounting Office Building, 441 G 
St., N.W., Washintgon D.C. 

The notice was made necessary by 








the recent removal of the F.M.B. from 
the Department of Commerce building 
to the new G.A.O. building. 
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Hobbles on Shipbuilding 


For Foreigners Removed 


Removal of restrictions on U.S. ship- 
yards in connection with the construc- 
tion of merchant ships for foreign ac- 
count has been announced by Louis R. 
Rothschild, maritime administrator. 

He said that only those restrictions 
necessary to assure that such vessels 
would not trade with “iron curtain” 
countries were retained, together with 
the proviso that no transfer of owner- 
ship would take place without approval 
of the Maritime Administration. 

The administrator said that the con- 
ditions which caused the restrictions to 
be placed on the shipyards “for the most 
part no longer prevail,” and that their 
removal should permit U.S. shipyards to 
compete, subject to currency restrictions, 
in the world market for new ship build- 
ing on terms more favorable than in 
the past. 

The restrictions had provided a period 
in which vessels under construction in 
U.S. yards could be requisitioned by the 
federal government, and had provided 
for surety bonds for the performance of 
conditions. 

The M.A. said that present circum- 
stances did not warrant restrictions on 
material priorities for the U.S. ship- 
yards. 


COURT NEWS 


Land Condemnation for Railroad 


A petition for a writ of certiorari was 
granted by the Supreme Court of the 
United States, October 12, in No. 209, 
Chicago, Rock Island & Pacific Railroad 
Co., petitioner v. Archie C. Stude et al., 
a case involving the “right of taking,” 
under Iowa law, of lands for railroad 
trackage by condemnation proceedings. 
The Supreme Court thus agreed to re- 
view a decision by the U.S. Court of 
Appeals for the Eighth Circuit, handed 
down June 17, 1953, denying to the Rock 
Island (a Delaware corporation) access 
to the federal district court for southern 
Iowa to litigate the amount of the rail- 
road’s liability to a number of Iowa 
citizens for the taking of 10 parcels of 
Iowa real estate under the Iowa law of 
eminent domain. The appeals court held 
that, since the state law provided only 
for an “appeal” to state courts from 
an award by sheriff’s commissioners, the 
Rock Island could not, as plaintiff, in- 
stitute its action in the federal district 
court for southern Iowa. 





Airline Merger and Seniority 


A federal appeals court’s judgment, 
adverse to an airline flight engineer in 
his complaint challenging a Civil Aero- 
nautics Board ruling providing for in- 
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tegration of flight engineer seniority lists 
of two airlines after purchase of one of 
those carriers by the other, was left un- 
disturbed by the Supreme Court of the 
United States, October 12. The high 
court denied the petition for review of 
the judgment of the U.S. Court of Ap- 
peals for the Second Circuit, in No. 205, 
William D. Kent, as President of Flight 
Engineer Officers Association, petitioner, 
v. Civil Aeronautics Board and Pan 
American World Airways, Inc. The suit 
was filed after the purchase by Pan 
American of the assets of American 
Overseas Airlines. 





Miiwaukee Railroad Fails 
To Obtain Review of Train 


Service Abandonment Case 


Denial of a petition by the Mil- 
waukee Railroad for review of a 
Montana Supreme Court decision up- 
holding the Montana Board of Rail- 
road Commissioners in its denial of 
authority to discontinue operation of 
two passenger trains between speci- 
fied Montana communities was 
ordered by the Supreme Court of the 
United States, October 12. 


The federal Supreme Court denied the 
railroad’s certiorari plea in No. 168, 
Chicago, Milwaukee, St. Paul & Pacific 
Railroad Co., petitioner, v. The Board of 
Railroad Commissioners of the State of 
Montana, et al. 

According to the Milwaukee’s petition 
for review of the Montana Supreme 
Court’s judgment of March 5, 1953, the 
state board’s order and the state court’s 
judgment denied an application by the 
Milwaukee for permission to discontinue 
operation of certain passenger trains 
that had been operated at out-of-pocket 
losses ranging from $77,000 for the year 
1946 to approximately $117,000 for the 
year 1951. The Montana district court 
in which the railroad’s suit, contesting 
the state board’s order was tried sus- 
tained the contentions of the Milwaukee, 
but the Montana Supreme Court re- 
versed. Specifically, the Milwaukee pro- 
posed discontinuance of trains Nos. 117 
and 118 on its branch line between Har- 
lowton and Great Falls, Mont., via 
Lewistown, Mont. The state district 
court found that there was no public 
need or convenience for the train serv- 
ice proposed to be discontinued, but the 
Montana Supreme Court held that pub- 
lic convenience and necessity required 
continued operation of trains Nos. 117 
and 118. 

On brief in the federal Supreme Court, 
the state board contended that the Mil- 
waukee’s petition presented no substan- 
tial federal question. 

“Congress,” the state board said, “has 
not delegated any authority under the 
Commerce Clause of Article 1, section 8 
(of the Constitution) to the Interstate 
Commerce Commission. The (Supreme) 
Court may not under such circumstances 
consider the impact of the state action 
on interstate commerce. If federal con- 
trol or uniformity is desired, Congress 
must so state and until such legislation 
is enacted the problems of train discon- 
tinuance remain a matter of state con- 
trol.” 

Four rail employe unions—the Broth- 
erhood of Railroad Trainmen, Brother- 
hood of Locomotive Engineers, Broth- 
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imports within this area. Inquire about the modern, new Savannah 
State Docks... their many advantages, including personalized service, 
latest cargo handling devices, shipside rail trackage, unobstructed 
transit sheds and excellent rail and truck transportation. 


MODERN HANDLING FACILITIES .. . The new Savannah State Docks 
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and large transit sheds—all of concrete and steel construction. Ex- 
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are designed to give maximum pro- 
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cotton compress and other modern 

equipment facilitate fast and safe 

handling of cargo. 


STORAGE AND TRANSPORTATION 
Complete storage facilities backing 
up the new Savannah State Docks include more than 2,000,000 square 


feet of dry storage space with unlimited open storage. Five railroads 
and 26 truck lines serve Savannah. 


PERSONALIZED SERVICE 
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the Savannah State Docks. Every shipper 

receives individual attention to insure 
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erhood of Locomotive Firemen anc 
Enginemen, and Order of Railway Con- 
ductors—intervened in support of the 
Milwaukee Road’s petition for a writ o: 
certiorari. 


U.S. Supreme Court Grants 
Appeal in Express Agency 


Case Involving State Tax 


By noting probable jurisdiction, on 
October 13, in No. 163, Railway Ex- 
press Agency, Inc., v. Commonwealth 
of Virginia, the Supreme Court of 
the United States undertook the 
making of a determination in a con- 
troversy between the express agency 
and the Virginia state government 
over imposition of a tax, described by 
the R.E.A. as an annual license tax, 
on gross receipts of the agency. 


The express agency seeks reversal of a 
judgment of the Supreme Court of Ap- 
peals of Virginia, handed down March 
9, 1953, sustaining a Virginia State Cor- 
poration Commission ruling adverse to 
the agency. 


In its jurisdictional statement in the 
U.S. Supreme Court the express agency 
said that an act of the General Assem- 
bly of Virginia, approved April 2, 1948, 
amended and reenacted an annual li- 
cense tax based on gross receipts which 
had been imposed on express companies 
in Virginia for many years. The tax, 
it said, amounted to 2 3/20 per cent of 
the gross receipts from the agency’s op- 
erations within the state. 


The R.E.A. said that its business in 
Virginia had been confined solely to in- 
terstate business since the State Cor- 
poration Commission, by an order dated 
April 18, 1929, had denied it authority 
to do intrastate business. It said it had 
organized a wholly owned subsidiary in 
Virginia—Railway Express Co., Inc., of 
Virginia. 

“Prior to 1942,” the agency told the 
Supreme Court, “gross receipts of appel- 
lant taxable in Virginia were determined 
by applying to the mileage of lines op- 
erated in Virginia an arbitrary or fixed 
amount per mile, which was varied from 
year to year. In 1942 an understanding 
. .. Was reached between the State Cor- 
poration Commission’s staff and general 
counsel for appellant which has since 
served as the basis for assessment of 
this license tax.” 


The express agency said it made its 
payment of the tax pursuant to “a form 
of protest” which was worded, in part, 
as follows: “Protestant cannot lawfully 
be required to pay a license tax for the 
privilege of doing interstate business in 
Virginia, as such tax cannot legally be 
imposed on gross receipts derived from 
interstate commerce .. .” 


“Despite these annual protests,” the 
agency said, “no refunds were sought 
by appellant until the Supreme Court 
of the United States decided, in the case 
of Spector Motor Service, Inc., v. O’Con- 
nor, 340 U.S. 602, holding that a state 
tax on the privilege of doing solely an 
interstate business in a state was un- 
constitutional, being in violation of the 
Commerce Clause of the Constitu- 
a 


The express agency said it sought re- 
funds for taxes paid for the years 1950 
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Yes, it’s hard to keep up with The 
Milwaukee Road! Year after year, 
the Milwaukee has been transport- 
ing the products of America’s fac- 
tories and farms at a rising average 
rate of speed. For instance, the 
average speed of all Milwaukee 
freight trains was 4.3% higher last 
year than the year before. 

Some have been stepped up a 
great deal more. Schedules of Nos. 
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e we cant heat one!” 


263 and 264 running between Chi- 
cago and Seattle-Tacoma, have been 
shortened a full day. 

More than 80% of Milwaukee Road 
freight tonnage is hauled by modern 
diesel and electric power. That’s one 
reason for the good record in expe- 
diting freight. Another is that Mil- 
waukee people are alert to the trans- 
portation needs of today. Call your 
nearest Milwaukee Road agent. 
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and 1951 in the amounts of $70,665.68 
and $66,454.71, respectively. 

The state commission, the agency said, 
dismissed the petition for refund of the 
1950 tax “on a jurisdictional point, not 
pertinent to this appeal.” 

“With respect to the petition for the 
1951 tax refund,” it said, “the (State 
Corporation) Commission held that sec- 
tion 58-547 was a property tax on the 
going concern value of express com- 
panies and not a license or excise tax 
and was, therefore, not in violation of 
the Commerce Clause . . . The Virginia 
Supreme Court of Appeals sustained the 
state commission’s ruling .. .” 


Supreme Court Rejects 
_ Petition for Review of 


_ Protective Service Case 


A decision by the Michigan Su- 
| preme Court containing a dictum 
| that, in furnishing protective service 
| against cold, it was the duty of the 
carrier “to set a standard of care 
necessary for the transportation of 
perishable commodities” was left un- 
disturbed by the Supreme Court of 
the United States, October 13, as it 
denied certiorari in No. 172, Chesa- 
peake & Ohio Railway Co., petitioner, 
v. J. C. Van Lierop (T.W., Oct. 3, 
p. 64). 


In its petition for review of the judg- 
ment of the Michigan Supreme Court, 
March 10, 1953, adverse to the railroad, 
the C. & O. recited that three refrigera- 
tor carloads of gladioli bulbs—one car- 
load on Janaury 3, another on January 7, 
and the third on February 11, 1947—were 
shipped from Grants Pass, Ore., and de- 
livered to Van Lierop “some 10 days 
to two weeks later at Hartford, Mich., 
the shipments having moved via the 
Southern Pacific, Union Pacific, Chicago 
& North Western, and C. & O. 


“As provided in the tariff and bill of 
lading,” said the C. & O., “the cars 
moved 2,400 miles under carriers’ pro- 
tective service against cold in heater 
territory and under shipper’s specified 
service against cold, coupled with stand- 
ard ventilation, for the 90-mile journey 
behold heater territory.” 


At none of the points specified in 
Rule 385, I.C.C. 25, said the C. & O., 

| was the temperature sufficiently high 
to require the ventilators to be opened. 


Shipper’s Contentions 


The respondent claimed, according to 
| the C. & O. petition, that when he 
opened the cars at their destination 
| steam and fumes came out, there was 
moisture on the ceilings and walls, the 
sacks containing the gladioli bulbs were 
| wet, sprouts protruded up to three- 
fourths of an inch, and the inside tem- 
perature of the cars was from 90 to 
100 degrees. Michigan state department 
of agriculture inspectors. testified, the 
C. & O. said, that they were compelled 
to condemn the bulbs after each inspec- 
tion, “due to inherent diséase,” and that 
there was no evidence of other damage. 
| The railroad said the respondent alleged 
that none of the bulbs were fit for use 
and that in July, 1947, the entire lot 
was destroyed. 

In the trial court, the petitioner said, 
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Eaton AXLES — The load-carrying and moving 
components — are performance-proved by thou- 
sands of units and millions of miles of service. 
They are installed in the position for which de- 
signed and, therefore, are not subject to abnor- 
mal stresses or to unnatural lubricating problems. 
® The single drive line permits a natural angle 
and direct lead of the propeller shafts; elimi- 
nates excess parts; simplifies maintenance. 
® The power divider, of simple design, assures 
the transmission of power equally to both axles. 
® A third differential in the power divider assures 
equalized power transmission to the driving 
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a jury found that the carriers had negli- 
gently failed to ventilate the cars. The 
Michigan Supreme Court, according to 
the certiorari petition, alluded to a tariff 
prohibition against combining ventila- 
tion with carriers’ protective service 
against cold and held that it was the 
duty of the carrier to set a standard of 
care necessary for transportation of per- 
ishable commodities. 

The C. & O. said that “shippers’ speci- 
fied service” was defined in Item 1161, 
L.C.C. 25, as follows: 

“Shippers Specified Service’ means 
that protection against frost, freezing or 
artificial overheating will be supplied 
by use of heaters furnished, installed and 
serviced by carriers as directed by ship- 
per, in accordance with provisions and 


Trade show... convention... sales meeting 
... Wherever you need your displays and ex- 
hibits, big or small, you can ship them easily 
by calling your local North American Van 
Lines Agent. Door-to-door delivery in scien- 
tifically equipped vans. 


Displays 






charges published in Rules 513, 514, 516, 
519, 526 and 527.” 

The material part of the rules cited, 
the C. & O. told the U.S. Supreme Court, 
was a provision in Rule 514(G) that “in 
absence of instructions, shipment will be 
handled under standard ventilation .. .” 
It said that standard ventilation in con- 
junction with shippers’ specified service 
was requested for two of respondent’s 
cars “for the brief journey beyond heater 
territory,” and that there was no men- 
tion of ventilation on the bill for the 
third car, but that Rule 514(G) entitled 
respondent to ventilation for the short 
distance. 


“Contrary to the statement of the 
Michigan Supreme Court,” said the C. 
& O., “shippers’ specified service is not 
rendered in heater territory.” 
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The term “heater territory” was de- 
fined in the petition as an area “extend- 
ing from a given point in a northerly 
direction to the Canadian border and 
easterly from the Pacific Coast to Chi- 
cago, Illinois”. 














High Court Denies Plea of 
Truck Owner, Held Liable 


For Damage to Railroad _ 


A truck owner’s petition for review 
of lower court determinations that 
the truck owner should pay damages 
of $26,250 to the Norfolk Southern 
Railway for having caused derail- 
ment of a train was denied by the 
Supreme Court of the United States, 
October 12. 


The Supreme Court ordered denial of 
the certiorari plea in No. 178, Davis 
Frozen Foods, Inc., petitioner, v. Norfolk 
Southern Railway Co. The petitioner 
sought review of a decision by the US. 
Court of Appeals for the Fourth Circuit, 
handed down May 28, 1953. 

In its petition the Davis corporation. 
said that the railroad’s civil action for 
property damage was first tried in the 
federal district court for the eastern dis- 
trict of North Carolina. The plaintiff, it 
said, alleged that on July 30, 1947, the 
defendant (Davis) negligently drove a 
large and heavy motor truck along North 
Carolina Highway 581, near the town 
of Bailey, N.C., into “violent collision 
against an overpass bridge carrying the 
railroad tracks of the plaintiff over the 
highway. Thereby, the plaintiff con- 
tended, the defendent “caused such 
injury and damage to said structure as 
to dislocate the same and the track 
thereon to such an extent and in such 
manner that, shortly thereafter, plain- 
tiff’s train ... was by defendant’s negli- 









































































gence . . . caused to be derailed and 
great injury and damage was done 
thereto.” 








Davis Frozen Foods told the Supreme 
Court that it denied the allegations of 
the Norfolk Southern and pleaded con- 
tributing negligence on the party of 
the plaintiff “in that the overpass 
bridge was negligently constructed and 
maintained and the plaintiff negligently 
failed to mark the overhead clearance.” 


On the first trial, the Davis corpora- 
tion said, there was a jury verdict for 
the defendant. The Norfolk Southern 
appealed to the federal appeals court, 
which reversed the lower court and 
remanded the case for a new trial. On 
the second trial the jury found for the 
plaintiff and awarded damages of 
$26,250. 

The petitioner in No. 178 told the 
Supreme Court that the clearance “from 
the top of the highway to the under- 
neath part of the railroad bridge” was 
9.1 feet, and that petitioner’s truck was 
9% feet high. 






















Rail Reorganization ‘Notice’ 


The Supreme Court of the United 
States, at its October 12 session, ordered 
denial of a petition for review of a deci- 
sion by the U.S. Court of Appeals for 
the Eighth Circuit in No. 212, Fort 
Dodge, Des Moines & Southern Railroad 
v. Catharine A. Gillespie. The appeals 
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court upheld the respondent’s contention 
that a published notice of a district 
court order fixing a termination date for 
exchange of bonds of the debtor rail- 
road for securities of the reorganized 
company was not a “reasonable” notice 
(T.W., Oct. 3, p. 65). 


Forwarder Liability Issue 
‘Untouched’ by High Court 


The Supreme Court of the United 
States on October 12 declined to accept 
for review a case bringing into issue a 
question whether a shipper, seeking re- 
covery for damage to a shipment han- 
dled by a freight forwarder, should sue 
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The Tissot Automatic Navigator Watch is the official time piece of Philippine Air Lines 


the forwarder rather than the delivering 
rail carrier (T.W., Oct. 3, p. 64). 

The Supreme Court’s order denying 
certiorari was entered in a case docketed 
as No. 96, Guy A. Thompson, Trustee of 
International Great Northern Railroad 
Co., petitioner, vs. American Abrasive 
Metals Co. The railroad trustee, in his 
petition for review of a decision of the 
Court of Civil Appeals for the First Su- 
preme Judicial District of Texas, said 
the question presented to the federal Su- 
preme Court was: “Can an interstate 
shipper through a freight forwarder re- 
cover from the underlying carrier dam- 
aging the shipment on the bill of lad- 
ing issued to the freight forwarder?” 
That question, he said, had been an- 
swered in the affirmative by the lower 
court. 
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Supreme Court to Review 
C.A.B. Actions Relating 


To Air Carrier Subsidies 


Four cases bringing into issue cer- 
tain policies adopted by the Civil 
Aeronautics Board in its determina- 
tions of amounts of compensation, 
including subsidy allowances, to be 
paid by the Post Office Department 
to two airlines for transportation of 
mail, were accepted for review by the 
Supreme Court of the United States, 
October 12. 


The court granted petitions for cer- 
tiorari in the following cases: 

No. 222, Civil Aeronautics Board, pe- 
titioner, v. Arthur E. Summerfield, Post- 
master General, et al.; No. 223, Delta 
Air Lines, Inc., v. Summerfield; No. 224, 
Civil Aeronautics Board v. Summerfield, 
and No. 225, Western Air Lines, Inc., 
v. Civil Aeronautics Board et al. These 
cases came to the Supreme Court from 
the U.S. Court of Appeals for the Dis- 
trict of Columbia, the judgments by the 
latter court having been entered May 
4, 1953. 

In No. 222, the C.A.B., after having ex- 
plained that it treated the domestic and 
foreign operations of an airline sepa- 
rately in making air-mail-pay and sub- 
sidy determinations, said that Chicago 
& Southern Airlines earned, for the years 
1948-1950, a return on its domestic in- 
vestment of 12.51 per cent, or an amount 
that exceeded by $654,000 the return of 
7.4 per cent which the board had set as 
a “need” rate for domestic air carrier 
operations on and after January 1, 1948. 
It said that the Postmaster General con- 
tended that, as to the international oper- 
ations of Chicago & Southern, the “ex- 
cess” of $654,000 from C. & S. domestic 
operations should be deducted by the 
C.A.B. from the amount it allowed the 
C. & S. for, international mail pay for 
the same period. The board said it con- 
cluded, “as a matter of economic policy,” 
that the “offset” for which the Post- 
master General contended should not be 
allowed. 


Action by Court of Appeals 


The Court of Appeals, with one judge 
dissenting, reversed the board’s order, 
holding that “the end result of fixing 
rates for a carrier must not go beyond 
that point where the total subsidy ex- 
ceeds the need of the carrier as a whole.” 

In No. 223, the issues presented are 
the same as those in No. 222, but Delta 
Air Lines is substituted as a party in- 
tervener for Chicago & Southern, by 
reason of a corporate merger in which 
Delta was the continuing corporation. 

A C.A.B. award of mail pay to Western 
Air Lines is the subject of the litigation 
in Nos. 224 and 225. 

According to the petition in No. 225, 
the C.A.B. in 1951 awarded to Western 
the sum of $3,917,361 as total compensa- 
tion for transportation of mail in the 
period from May 1, 1944, to December 31, 
1948. The board ruled that Western’s 
adjusted profit from the sale (at a net 
book profit of $1 million). of a route in 
1947, and net profits totaling $88,000 from 
operation of slot machines in Las Vegas, 
Nev., and restaurants and canteens, was 
“other revenue” within the meaning of 
subsection 406(b) of the civil aeronautics 
act. However, the board chose to allow 
Western to retain a part of the profit 
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from the route sale by not offsetting it 
against Western’s mail compensation, on 
the policy ground that voluntary route 
adjustments by airlines thereby would 
be encouraged. 

The U.S. Court of Appeals agreed with 
the board’s application of the statutory 
expression “other revenue” but ruled that 
the board was without power under the 
law to fix individual rates of compensa- 
tion for transportation of mail other 
than on the basis of the particular car- 
riers’ need for compensation, regardless 
of other public interest factors. By the 
board’s action in determining the air- 
line’s subsidy need, Western was allowed 
to retain a profit of $447,000. The Post- 
master General maintained that that 
amount should have been deducted by 
the C.A.B. from the mail-pay “award” it 
approved for Western. 


B. & O. Anniversary Stamp 


Litigation instituted by a trucking 
company against the Postmaster Gen- 
eral, to enjoin issuance by the Post 
Office Department of a 3-cent stamp 
honoring the Baltimore & Ohio Railroad 
on its one hundred twenty-fifth an- 
niversary, ended unsuccessfully for the 
truck line when the Supreme Court of 
the United States, on October 12, denied 
the petition for certiorari in No. 221, At- 
lantic Freight Lines, Inc., v. Arthur E. 
Summerfield, Postmaster General (T.W., 
March 1, 1952, p. 57, and Oct. 3, p. 65). 
The trucking company had contended 
that the stamp constituted advertising 
for one of its competiters. 


LABOR NEWS 


St. Paul Union Depot Strike 


A National Mediation Board official 
said, October 14, that representatives of 
the management of the St. Paul (Minn.) 
Union ‘Depot and of the Switchmen’s 
Union of North America would meet 
with board members at the N.M.B. of- 
fices in Washington the morning of 
October 16 to discuss proposals for settle- 
ment of the dispute between the terminal 
company and its employes represented 
by the S.U.N.A. which had resulted in a 
strike (T.W., Oct. 10, p. 61). 


TRANSPORTATION 
STATISTICS 


Water Revenue and Traffic 


For the second quarter of 1953, Class 
A and Class B carriers by water reported 
a total of $78,294,518 in freight revenue, 
or a 25.1 per cent increase over such 
revenue for the comparable 1952 period, 
according to a compilation of revenue 
and traffic of carriers by water, prepared 
by the Commission’s Bureau of Trans- 
port Economics and Statistics, statement 
Q-650. 

The same carriers transported 26,- 
684,953 tons of revenue freight in the 
second quarter of 1953, as compared with 
21,613,868 tons in the like period of 1952. 

Passenger revenue of the carriers 
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amounted to $2,747,325 in the second 
quarter of 1953, as against $2,593,522 in 
the like 1952 period, an increase of 59 
per cent. In the 1953 second quarter, 
these carriers transported 1,092,837 reve- 
nue passengers, as compared with 986,5 
in the comparable 1952 period. 

The largest amount of freight revenue 
shown by the statement for an individual 
carrier was $8,873,547 for Luckenbach 
Steamship Co., Inc., in the intercoastal 
group of Class A carriers. The largest 
group total of freight revenue reported 
was $25,684,249 for the Class A inter- 
coastal group. 


New Freight Car Deliveries 
In September Totaled 5,706 


Deliveries of new domestic freight 
cars in September totaled 5,706 com- 
pared with 5,557 in August, 1953 and 
3,762 in September, 1952, the American 
Railway Car Institute and the Associ- 
ation of American Railroads announced 
jointly. 

The announcement added that orders 
for 3,914 freight cars were placed by 
the railroads in September. The back- 
log of cars on order as of October 1 was 
42,198, a shrinkage of 3,537 below the 
backlog of September 1 and 38,098 below 
that of January 1 when the backlog was 
80,296 cars. 

A breakdown by types of cars ordered 
and delivered in September and of cars 
on order as of October 1 follows: 

As of 
Oct. 1, 1953 


Month of September On Order and 
‘ Ordered Delivered Undelivered 


13,022 


Tota 
Car Bui 
Railroad and Private 


Car Line Shops....2,165 17,214 


Foreign Commerce Yearbook 


Basic statistics on foreign trade and 
other important information concerning 
87 countries are contained in the latest 
edition of Foreign Commerce Yearbook, 
published by the Office of International 
Trade, U.S. Department of Commerce. 

The purpose of the 724-page book, ac- 
cording to a preface by O.I.T. Director 
Loring K. Macy, is “to provide annually, 
in a single volume, important statis- 
tical material essential to the compre- 
hension of developments in the foreign 
trade of the principal countries of the 
world.” 

The book may be purchased at any 
field office of the U.S. Department of 
Commerce, or from the Superintendent 
of Documents, U.S. Government Print- 
ing Office, Washington 25, D.C., for $1.50. 


Freight Car Supply Report 


U.S. railroads reported an average 
daily surplus of 7,246 freight cars and 
an average daily shortage of 5,393 freight 
cars for the week ended October 3, 4 
compared with a surplus of 8,383 cars 
and a shortage of 3,769 cars, on an aver- 
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Executive positions in industrial traffic 
management and transportation de- 
mand an expertness in the technical 
aspects of the profession and a com- 
prehensive understanding of the in- 
fluence of economic conditions on 
transportation. The requirements are 
great .. . the opportunities rewarding. 








A practical program of training, keyed 
to the exacting requirements of indus- 
try, will enhance your qualifications for 
new and greater responsibilities. The 
Academy of Advanced Traffic and the 
College of Advanced Traffic offer both 
basic and advanced training. You can 
afrange a program of study to fit your 
own situation . . . either a full time 
day course, evening class study or 
home study by correspondence. 
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age daily basis, for the week ended Sep- 
tember 26, according to the car service 
division of the Association of American 
Railroads. 


The surplus for the latest period was 
made up of 716 plain box cars, 57 auto 
box, 488 gondola, 46 hopper (includes 
5 covered), 464 stock, 4,605 refrigerator, 
14 flat, and 856 miscellaneous cars. The 
shortage for that period consisted of 3,- 
870 plain box cars, 731 gondola, 654 hop- 
per (includes 9 covered), 100 stock, 24 
flat, and 14 miscellaneous cars. Reports 
of the carriers showed no shortage of 
auto box or refrigerator cars. 





August Truck Registrations 


New truck registrations for August 
totaled 76,673 units, slightly higher than 
the July total of 76,161 units, R. L. 
Polk & Co., Detroit, reported. New pas- 
senger car registrations for August to- 
taled 502,430 units, compared with 









Educational Courses Offered 
By Traffic Club of Detroit 


The Traffic Club of Detroit has ar- 
ranged to sponsor the seminar courses 
offered by the College of Advanced 
Traffic, the club has announced. The 
original registration revealed there were 
approximately 50 students for the first 
course in traffic, and that 20 more regis- 
tered for the law course to prepare for 
their examinations as Interstate Com- 
merce Commision practitioners, it said. 

“When the College of Advanced Traf- 
fic closed its Detroit office last summer, 
many traffic departments found no other 
suitable place for practical traffic train- 
ing in the city,” said the club. “Accord- 
ingly, the Traffic Club.of Detroit, through 
it educational committee, decided to offer 
the seminar courses. For a very nom- 
inal fee the club is furnishing space, 
instructors, and the necessary text ma- 
terial. Any deficit. will be underwritten 
by the club.” 

President Ed Howe (Roadway Transit) 
of the Traffic Club of Detroit announced 
that the educational committee to han- 
dle the courses would consist of Hugh 
D. Campbell, chairman; and serving 
with the chairman would be Joseph Tri- 
lety, Harry Ferguson, Inc., and George 
Russell, Ford Motor Co. Instructors for 
the courses include A. Barnes, Tarbet 
Trucking, Inc.; Thomas Kuhns, Ford 
Motor Co., and John Coffey, Ford Motor 
Co. 

Mr. Howe said that the club would 
offer the other advanced courses through 
the college’s seminar method in the near 
future. These are all evening classes 
held in the downtown area of Detroit. 





Courses in Peoria 


The five graduates of the I.C.C. law, 
practice, and procedure class sponsored 
by the Transportation Club of Peoria, 
tll., at Bradley University, have success- 
fully passed the examination held by 
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533,783 units for July and 542,193 units 
for June, high month of the year. 





Waybill Statistics 


Territorial distribution of traffic and 
revenue by commodity classes for ter- 
minations in 1952, is shown in statement 
No. 5340, of the Commission’s carload 
waybill statistics, 1952, prepared by its 
Bureau of Transport Economics and 
Statistics. The tabulation comprises 106 
pages. 


1952 Rail Tonnage Studied 


The Commission has issued statement 
No. 5338, 1952 carload waybill statistics, 
prepared by its Bureau of Transport 
Economics and Statistics. The 30-page 
tabulation shows tons of revenue freight 
originated and terminated by states and 
by commodity classes, prepared from a 
one per cent sample of terminations in 
that year. 





the Commission in July at Davenport, 
Ia., the club has announced. Instructors 
of the class were Herbert L. Hill, man- 
ager, traffic department, Peoria Associa- 
tion of Commerce, and Roy Rhodes, rate 
analyst, Caterpillar Tractor Co. 


The club is currently sponsoring a 
course in traffic management as a pre- 
liminary to another law, practice, and 
procedure course. There are 24 students. 
Both classes use textbooks written by 
William J. Knorst, dean of the College 
of Advanced Traffic, Chicago. 





Cushman Is Author of New 


Book on Transportation 


“Transportation for Management” is 
the title of a new book written by 
Frank M. Cushman, associate professor 
of transportation and traffic manage- 
ment and director, Transportation and 
Traffic Management Institute, North- 
eastern University, Boston, Mass., and 
published by Prentice-Hall, Inc., New 
York, N.Y., at $6.75. 


Chapter headings indicating the scope 
of the 468-page volume, follows: (1) 
Transportation in the American Econ- 
omy; (2) The Transportation System 
of the United States; (3) Service Char- 
acteristics of Carriers; (4) Regulation of 
Transportation; (5) The Transporta- 
tion Contract; (6) Significance of 
Freight Classification; (7) Practical Ap- 
plication of Freight Classification; (8) 
Carrier Rates as Prices for Transporta- 
tion Service; (9) The Rate-Making 
Process; (10) Freight Claims; (1) 
Transportation and Insurance; (12) 
Warehousing as an Element in the 
Transportation of Freight; and (13) 
Selling and Purchasing Transportation. 


“During the past several years,” says 
Professor. Cushman in his preface, “it 
has been my fortune to occupy a middle 
ground between the academic aspects of 
transportation and traffic management 
on the one hand, and on the other the 
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applied aspects of the same fields. For 
five years prior to this period, I was 
intensely occupied with practical appli- 
cations in transportation, and for six 
years before that my association with 
the field was of an academic nature 
only. 

“The years immediately behind me 
have done much to fuse the extremes 
of the two previous periods; and from 
that blending process has evolved an 
eclectic concept of what types of infor- 
mation may best serve in training indi- 
viduals to use and evaluate transporta- 
tion facilities to greatest advantage. 

“The economic and historical aspects 
of transportation and traffic manage- 
ment do little, of themselves, to assist 
an individual to determine what is more 
and what is less advantageous as he at- 
tempts to apply transportation to in- 
dustry or as he attempts to apply busi- 
ness principles to transportation as an 
industry per se. On the other hand, 
those volumes that feature the bare 
‘handbook’ type of practical approach 
are also inadequate, because that ap- 
proach does not permit the individual to 
evaluate comparative aspects nor does it 
give him any basis for developing con- 
cepts of his own, without which develop- 
ment all progress eventually ceases. 
Hence in this book I have used an 
amalgamation of both approaches.” 

“In addition, Transportation for Man- 
agement covers both an adequate degree 
of policy-making aspects of transporta- 
tion and an adequate degree of the prac- 
tical application, thereby bringing forth 
a combination of the two that reflects 
the more desirable characteristics of 
each. Though admittedly the main ob- 
jective of this volume is to develop 
managerial ability on the higher levels, 
it would not wholly and best serve its 
purpose as a training aid to industrial 
proficiency, if it did not also provide for 
the accomplis 


TRANSPORT 


hment of a reasonably high — 
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degree of practical application. It is 
therefore designed to meet both sets of 
specifications.” 


Course for Driver Trainers 


A course for trainers of commercial 
drivers will be held at the Atlanta divi- 
sion of the University of Georgia, Novem- 
ber 2-6, Gilbert L. Gifford, course direc- 
tor, announces. The course will present 
@ program of accident prevention, con- 
servation of manpower and equipment, 
and efficient and economical operation 
of motor fleets. 


Denver University Courses 


The University of Denver’s division of 
transportation management has _ pub- 
lished a 16-page pamphlet describing its 
degree programs in general transporta- 
tion, airline-airport management, air- 
line stewardess, industrial traffic man- 
agement, motor transportation, and rail 
transportation. Copies may be obtained 
from Alonzo B. May, division chairman, 
Denver, Colo. 


U. of T. Scholarship 


Associated Transport, Inc., Burlington, 
N.C., has renewed a $300 transportation 
scholarship at the University of Tennes- 
see, Knoxville, the university has an- 
nounced. Awarded to a graduate stu- 
dent in the motor carrier field, the 
annual scholarship was established last 
year by William P. Davis, vice-president 
of Associated Transport, and chairman 
of the American Trucking Associations’ 
national committee on education. About 
ten different scholarships are now avail- 
able at U. of T. for transportation stu- 
dents. 


SERVICES AND PRODUCTS 


Steel Strapping Reduces 


In-Transit Damage, Costs 


Using steel strapping to brace its 
“Troncase” gas meters in freight cars, 
the American Meter Co., Erie, Pa., an- 
nounces, “not only minimizes costly ‘in- 
transit’ damage but also reduces labor 
costs and makes the job easier and safer 
for workmen.” 

The company said the meters ranged 
in size from 37 to 1,400 pounds and that 
their odd shapes made them difficult to 
support in shipment. A typical carload 
of meters, it said, might consist of many 
sizes and shapes, routed to various places. 
Occasionally, at unloading points, 
wooden bracing was damaged or re- 
moved and not properly replaced, ac- 
cording to the company. It said custom- 
ers receiving damaged goods promptly 
filed claims and as the claims mounted 
it had to find a more suitable shipping 
method. 

Steel strapping, manufactured by 
Acme Steel Co., Chicago, American Me- 
ters said, had proved to be the answer 
to the problem. Meters crated in car- 


tons were now strapped together to form 
full floating loads, it said, adding that 
uncrated odd-shaped meters were an- 
chored to the wall or floor of the car 
with steel strapping. The problem of 


wooden bracing being damaged or re- 
moved had been eliminated completely 
as it was.no longer required, the com- 
pany said. American Meter said it made 
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house. At your disposal, Cooke places 25 years 
of tried and tested skills, the personalized service 
that takes over your warehousing problems com- 
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several test shipments and each showed 
that steel strapping held the products 
securely and protected them from “in- 
transit” damage. 


Material Handling by Muscle 


Otis Elevator Co., searching its archives in con- 
nection with the one-hundredth anniversary of its 
development of the first safe elevator, unearthed 
this illustration of its tiering truck, introduced 
in 1859 and manufactured for 40 years. Per- 
fectly sound in mechanical principle, it was a 
popular item in days when manpower was 
cheap. It could lift 1,000 pounds to a height of 
50 feet. Cost: A slightly incredible $150. 


Frisco’s Wichita Yard 


A new yard, providing increased ca- 
pacity, better facilities and more econom- 
ical operation, has been opened by the 
Frisco Railway at Wichita, Kan. Con- 
struction was begun in August, 1952, and 
just recently completed. 


Located between Twenty-ninth and 
Thirty-seventh streets, the new yard has 
eight classification tracks with a capacity 
of 320 cars, as compared with 230 in the 
old yard. Seven service tracks include 4 
615-foot caboose track, a 625-foot scaling 
track, a 350-foot oil and sand spur, 4 
1,260-foot diesel shop track, a 430-foot 
diesel engine track, a 30-car repal 
track, and a 30-car cleaning track. 
Among the structures in the yard are 4 
diesel shop, yard offices, a lumber storage 
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room, a car repair shop, sand-drying 
puilding, and a lubricating oil storage 
room. 

Adjacent to the new yard is a large 
industrial area available for heavy or 
light industry. The old yard facilities in 
the downtown area near Union Station 
will continue in use by the Frisco, the 
new yard being required by expanded 
economic conditions in Wichita, accord- 
ing to railway officials. 





Work Begun on Milwaukee's 
Tacoma Passenger Station 


Construction work has been started 
on the Milwaukee Road’s new passenger 
station located just east of the East 
llth Street viaduct in Tacoma, Wash., 
the railroad reports. The new facility, 
completion of which is expected late in 
January, will consist of a depot building 
approximately 40 feet wide and 100 feet 
long, platforms and a 550-foot-long 
canopy extending from the east end to 
protect patrons getting to and from 
trains on either of two tracks. The area 
surrounding the station will be land- 
scaped and lighted. The building will 
provide a waiting room, ticket office, 
women’s lounge, men and women toilet 
facilities, welfare facilities for employes, 
and baggage room. 





D. S. S. & A. Teletype Service 


The Duluth, South Shore & Atlantic 
Railroad has announced that, as a part 
of a long range “effectiveness program” 
in sales and service, it has inaugurated 
teletypewriter exchange service between 
its general traffic department at Mar- 
quette and agencies in Chicago, Detroit, 
Duluth and Minneapolis. 


“The system allows each station to not 
only communicate with Marquette and 
with one another but with any TWX sub- 
scriber,” says the railroad. “It was in- 
stalled to speed up and expand the close 
contact the company has always main- 
tained with its patrons, assuring them. a 
more convenient, flexible and accurate 
record of their shipments and other per- 
tinent information than has been pos- 
sible in the past. 


“Plans are well advanced to expand 
the service to include the balance of the 
Sales and service agencies in Boston, 
Cleveland, New York, Pittsburgh, Port- 
land, Seattle and Washington, D.C.” 


Reconditioned ‘Gons’ 


The Frisco Railway announces that 
from two to four gondolas daily are 
being turned out at its Yale Yards 
Memphis, Tenn., as part of a conversion 
program aimed at providing 600 recon- 
ditioned “gons” this year. Operating in 
assembly line fashion, two cars are 
worked on at the same time each posi- 
tion with a total of 75 men engaged in 
Converting the wooden cars to steel-sided 
Carriers. Quarter-inch plate is being 
Used in the new sides. 





Signode’s New Plant 


Officials and friends of the Signode 
Steel Strapping Co., Chicago, Ill., will 
gather in Weirton, W.Va., October 22, 
to dedicate the company’s new $1,500,000 








YES...when you think of the thriving industrial hub of the midwest, 
Chicago, think of regular, direct motor freight schedules provided by 
Consolidated Freightways to bring this great city closer to you. 


Millions of tons of freight pass through Chicago every day. And at 
Chicago, Consolidated Freightways operates one of the nation’s larg- 
est and most modern mechanized motor freight terminals. To our 
company, Chicago is the eastern terminus of more than 12,800 miles 
of regular routes we serve daily. At Chicago, we interline with other 
reliable motor carriers for transcontinental shipments to or from any 
section of the country. 

Check the map below for the completeness of our coverage. Ship- 
pers who want to move cargo to or through Chicago think first of 
Consolidated Freightways. 
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1900 Vanderbilt Road 


INDIANA © DETROIT © OHIO © PHILADELPHIA 


INCORPORATED 


5330 $. Pulaski Road General Office 
- Chicago, Ill. Sth & Kentucky Sts. 
Tel.: Reliance 5-1500 Louisville, Ky. 
Daily Package & Refrigerator Service Betw. 
Chicago Atlanta, Ga. Indianapolis, Ind. 
Middlesboro, Ky. Lexington, Ky. 
Louisville, Ky. Knoxville, Tenn. 
ing lines serving all points in Ken- 
tucky, Tennessee, North Carolina, South 
Carolina and Georgia. 


We're Just One Big Happy Family . . 
The Colonel is mighty proud of his family . . . 
and growing everyday. But the thing that really makes the 
Colonel bubble over with paternal pride is the friendly way 
that his family cooperates with each other in the normal course 
of their daily work. 


> TACK COLE CO., Inc. 


425 strong ... 


This family-like spirit of coopera- 

tion makes for easier, more pleas- 

ant working conditions for every 

member of Colonel Cole's clan 

# . but even more, it constantly 

= produces more efficient, more 

DEPENDABLE TRUCK TRANS- 

ge’ PORTATION to America’s ship- 
pers. 


Birmingham, Ala. 





INDUSTRIAL TRAFFIC MANAGEMENT by 
G. LLOYD WILSON, $4.00 


Practical and authoritative information 
that you need to meet the every-day 
problems of traffic management. Widely 
used as college text, and gives basic in- 
formation for the beginner and a broader 
understanding for the professional. The 
Traffic Service Corp., 815 Washington 
Bldg., Washington 5, D. C. 
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plant, and to celebrate the fortieth 
anniversary of the company. John W. 
Leslie, chairman of the board, and 
active head of the company since 1916 
will attend the ceremonies. 

Equipment inside the 170-foot by 440- 
foot plant, included a seal manufactur- 
ing unit, machine shops, and ware- 
house facilities, the company said. 
Arthur F. Armstrong has been named 
plant manager. 





Railroad to Build First 


Passenger Conveyor Belt 


The Hudson and Manhattan Railroad 
has announced that a 227-foot “Speed- 
walk” will be installed in the ramp por- 
tion of the connecting tunnel between 
Erie station and the H. & M. tubes at 
Jersey City, as a convenience to patrons. 
The railroad, which serves downtown 
Manhattan and metropolitan New Jer- 
sey, will thus have the world’s first pas- 
senger conveyor belt system, according 
to Goodyear Tire & Rubber Co., which, 
with Stephens-Adamson Manufacturing 
Co., was awarded the contract. 

.The passenger belt system includes a 
rubber conveyor belt moving at approxi- 
mately 1.5 miles an hour and two hand- 
rails moving at the same speed. Op- 
erated by push-button controls, it will 
be reversible in direction to handle rush 
hour crowds to and from the tubes. The 
new transit method has been compared 
to a flattened-out moving stairway; 
entry and exit are accomplished in the 
same manner as boarding or leaving an 
escalator. 





Tennessee River Terminals 


Six new marine freight terminals are 
under construction on the Tennessee 
River system of navigable rivers and 
lakes, says The American Waterways 
Operators, Inc., pointing out that a year 
ago it reported one freight landing for 
every six miles of the 649 miles this in- 
land waterway which links Knoxville, 
Tenn., with the Ohio River at Paducah, 
Ky. 

“Permits were issued in the 1952-53 
fiscal year for ten industrial terminals 
and seventy-three boat docks,” said the 
association. 

“Guntersville, Ala., is the location for 
three of the six new freight terminals. 
O. T. Smith-Barry Co., is building docks 
and marine-ways; Guntersville Petro- 
leum Co., is building unloading docks 
and Nashville Coal Co., is building 4 
coal unloading dock. 

“Tennessee Products & Chemical Cor- 
poration, is building coal loading docks 
at Hales Bar Lake. Wood Processing & 
Sales, Inc., will load at new docks on 
Pickwick Lake, while Boone Lake is the 
site for a new boat dock for J. D. King. 

“The Tennessee River port at Chatta- 
nooga, Tenn., has been selected by the 
Southern Railway System for a new $14,- 
000,000 freight yard. The same railroad 
has two other ultra-modern freight yards 
in Tennessee River port cities—Birming- 
ham and Knoxville.” 





L. & N. Merchandise Service 


The Louisville & Nashville Railroad 
Co. has announced inauguration, effec- 
tive October 19, of two new daily mer- 
chandise cars from Louisville, Ky.—-one 
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mooth-riding, trouble-free 


on for 1. Trouble-free service—From its new plastic roof cap to the rugged Dorsey tandem built by Reyco. 
ninals. _ rear skirt, the Dorsey Fleet Chief offers new improvements to withstand All 4 radius rods easily adjustable. 
docks rough treatment. All radius rods pull, to hold alignment straight and 
true, and the tandem has only two lubrication points, requiring atten- 
tion at 5,000-mile intervals. More new 
2. Easy ride—The Dorsey Reyco undercarriage so efficiently “cradles” Dorsey features: 
fragile cargo that eggs ride safely, even on the back rows. Parts are Stronger modified ribs. 
interchangeable, for easy conversion from single-axle to tandem. Rugged cast corner 
3. Payload—Not only is a Dorsey light when you accept delivery, but See: Ny a 


: ‘ . : ‘ ible f xterior, 
it stays light because of its special features thdt hold moisture-absorp- pic“ nati . 
tion to a minimum. 


4. Low upkeep—The same tandem features that hold maintenance 
cost to a minimum also result in excellent tire mileage. Service records 
prove Dorseys stay on the road and out of the shop. 
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New Roof Cap of reinforced 
plastic. Takes sledgehammer 
blows without denting! 





THE TEXAS LINE 


LOWER RATES 
CARLOAD LESS CARLOAD 


Weekly 
Coastwise 
Freight Service 


North Atlantic Ports 
PHILADELPHIA, PA. 
PORT NEWARK, N.J. 
BALTIMORE, MD. 


NEWTEX STEAMSHIP CORP. 
52 Wall Street 
New York 5, N. Y. 


Port of 
HOUSTON, TEXAS 


BOSTON NEW YORK 
PHILADELPHIA CAMDEN BALTIMORE 
HOUSTON BROWNSVILLE DALLAS 


Schedules subject to change without notice 


PORT NEWARK 


and so very fmuch more 


Hotel Cleveland has 4 warm and 
friendly welcome for you—but it has 
more, too. It’s located in the heart 
of Cleveland, and directly connected 
with Union Passenger Terminal. 


Mat 


CLEVELAND, OHIO 


OTHER SONNABEND OPERATED HOTELS 
Chicago: 

Edgewater Beach Hotel 
Boston: 

The Somerset, The Shelton 
New York City: 

Ritz Tower 

Resorts: 

Whitehall, Palm Beach, Fla. 
Samoset, Rockland, Me. 


to the Florida East Coast Railway 
freight house at Miami, Fla., routed via 
L. & N.-Birmingham-A.C.L-F.E.C. for 
fourth morning arrival at Miami, Fla., 
and the other to the A.C.L. freight house 
at Tampa, Fla., via L. & N.-Birmingham- 
A.C.L. for third morning delivery. 
Loading in the Miami car will include 
shipments to all stations on the Florida 
East Coast Railway, West Palm Beach, 
Fla., and south to Homestead, Fla., ac- 
cording to John R. Barry, general freight 
agent. Loading in the Tampa car will 
include a large number of stations in 
Florida on the Atlantic Coast Line with- 
in a considerable radius of Tampa, Fla. 


C.N.R. Freight Car Order 


The Canadian National Railways has 
placed orders for 4,780 units of freight 
equipment at a cost of $37,590,000, in- 
cluding 400 units for its Grand Trunk 
Western lines in the United States, E. A. 
Bromley, vice-president of purchases 
and stores, Montreal, has announced. 
The new orders bring the value of 
undelivered equipment orders to $114,- 
483,600. The combined order calls for 
2,950 fifty-ton box cars; 210 seventy- 
ton hopper cars; 120 fifty-ton Hart con- 
vertible cars; 100 thirty-ton flat cars 
and 100 thirty-ton box cars for the New- 
foundland district; 500 seventy-ton drop 
and high side gondola cars; 300 seventy- 
ton triple hopper cars; 200 seventy-ton 
covered hopper cars; 100 seventy-ton 
fiat cars, and 200 seventy-ton high side 
gondola cars. 


Added East-to-West Air Service 


Additional overnight all-cargo service 
between Chicago, Ill, and San Fran- 
cisco-Oakland, Calif., providing delivery 
at the opening of the business day, has 
been placed in effect by United Air 
Lines, according to the company. 

The new overnight flights, in addition 
to coast-to-coast all-cargo and com- 
bination passenger-cargo service, gave 
United the largest cargo capacity of 
any carrier operating in and out of the 
Bay area, it said. 

“Flower growers can now send their 
products to the midwest city and the 
east for fresh, morning delivery,” it said. 
“The new service is also of special bene- 
fit to industrial firms whose shipments 
reach their destination less than a day 
after being sent.” 


U.A.L. Cargo Service 


United Air Lines on October 12 inau- 
gurated what it described as the first 
scheduled all-cargo service between Chi- 
cago and San Francisco-Oakland, provid- 
ing delivery in the bay area before the 
opening of the business day. A cargo- 
liner will leave Chicago at 9:20 p.m. and 
reach San Francisco at 6:45 a.m. East- 
bound planes will leave the bay area at 
8:20 p.m., arriving in Chicago at 8:45 a.m. 
United’s four-engined, all-cargo planes 
carry up to 18,000 pounds of air mail, par- 
cel post, express and freight. 


Air France Joins Air Cargo 


Air France, Inc., has become an as- 
sociate participant of Air Cargo, Inc., 
according to Emery Johnson, vice- 
president and general manager of Air 
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Cargo, Inc., Washington, D. C. in 
making the announcement, Mr. Johnscn 
said that this was the second foreign 
carrier to join Air Cargo, Trans-Canada 
having bee. first. 

“Air France”, said Mr. Johnson, “felt 
that with the opening of direct flights 
from Chicago on October 21 and their 
present services from Boston and New 
York, they needed the pickup and deliy- 
ery services which Air Cargo supplies 
to insure real service for air freight 
shippers in these regions.” 


Coast-to-Coast Trailer Service 


A through-trailer service has been 
announced by Cecil Vernon, president 
of Mid-States Freight Lines, Inc., of 
Chicago, and T. S. Carter, president of 
Interstate Motor Lines, Salt Lake City. 
Schedules provide for service daily 
from New York City, as well as points 
in Connecticut and Boston, to San Fran- 
cisco and Los Angeles. The westbound 
service will also include direct loadings 
to Denver and Salt Lake City. Daily 
service eastbound will be provided from 
both San Francisco and Los Angeles, 
with Los Angeles being associated with 
Arrowhead Freight Lines. The through 
trailer schedules are not new to either 
company, Mid-States having operated 
such service the past two years from 
the east coast, and Interstate Motor 
Lines having a stepped-up service from 
the west coast into Chicago, it is pointed 
out. 


ADDITIONAL 
TRANSPORT ITEMS 


2,000 Attend Reading Co. 
Systemwide Safety Rally 


“A Safe Man—World’s Greatest Safety 
Device” was the subject of a speech by 
President Joseph A. Fisher, of the Read- 
ing Co., at the first systemwide safety 
rally of the Reading Lines, held in the 
Rajah Temple at Reading, Pa., October 
9, and attended by about 2,000 persons 
—employes of the Reading and members 
of their families. 

Mr. Fisher said that, so far this year, 
there had not been a single fatality to 
an employe on the Reading, and that 
reportable accidents on the railroad were 
“down compared with last year.” He de- 
scribed “the excellent and constantly 
improving record of safety on the Read- 
ing” as the result of “a long-time effort 
carried out on a broad front by the 
company, its employes, and the general 
chairmen of our brotherhoods.” Impor- 
tant elements in the safety record of 
the railroad, he said, were a program of 
safety training that included a Cen- 
tralized Training Center at Reading, Pa.; 
a new diesel, air brake and electrical 
instruction car, placed on exhibit Octo- 
ber 9 at the Reading Terminal in Phil- 
adelphia and containing “the most 
modern facilities for training diesel loco- 
motive engineers” and a_ classroom 
equipped with “the latest in audio and 
visual training aids”; the general man- 
ager’s meetings and the local yardmas- 
ters’ and foremen’s meetings; a safety 
shoe program; and regular dissemination 
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2,000 CHOICE ACRES 
FOR MODERN INDUSTRY 


Only five miles from downtown Kansas City, this big, level tract, securely 
protected by a new levee, is ready for select, modern, industrial development. 


All utilities are available, and required rail trackage will be provided. 


For highway transport, the district connects directly with the city’s new Man- 
chester trafficway. 
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outlining the many advantages Kansas 


Kansas City offers industry. City Vy, 
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Kansas City 5, Mo. 
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\ & SOUTHERN EXPRESS 


P. O. Box 837 + Dallas, Texas 


Transportation 
Service 


For shipping or travel at its fines, 
specify “North Western,” the railroad 
serving nine great Midwestern states. 


Illinois « Wisconsin « Minnesota 
Upper Michigan « lowa * North Dakota 
South Dakota * Nebraska « Wyoming 


ST. LOUIS SOUTHWESTERN 
RAILWAY LINES 


of information on safe methods and 
practices. 

“The interest displayed so forcefully 
by our wives and our children in safety 
on the job, and at home, has gone far 
to make our efforts productive,” said Mr. 
Fisher. “. . . The company, its employes, 
and the brotherhoods, working together, 
have carried on a continuous program 
of safety education, recognizing that the 
greatest of all safety devices is a safe 
ee Si oe 


Survey of California Wine 
Shipping Costs Undertaken 


A survey of freight costs affecting the 
movement and marketing of California 
wines is being conducted for the Califor- 
nia wine industry by its recently-ap- 
pointed tariff consultants, the United 
Shippers Association, San Francisco, un- 
der the supervision of Clifford J. Van 
Duker, manager, the Wine Institute, San 
Francisco, has announced. 

“The study, which is being made under 
contract with the wine advisory board, 
will cover costs involved in all modes of 
wine transportation, including shipments 
by rail, water and motor transport.” the 
institute says. “Interstate and intrastate 
shipping costs of California wines will 
be studied, and comparisons made with 
the costs of shipping other commodities. 

“The United Shippers Association is a 
firm of national transportation econo- 
mists under the direction of Mr. Van 
Duker and James E. Leonard. Along 
with its fact-finding activities, the asso- 
ciation will represent the California wine 
industry in presentations before rate- 
making agencies in the transportation 
field. 

“Mr. Van Duker, who will personally 
direct the wine transportation survey, 
has had 17 years of transportation ex- 
perience as a railway rate expert and 
consultant. For the past five years, he 
has been manager of the United Ship- 
pers Association which represents more 
than 50 users of transportation through- 
out the nation, including California 
shippers of fresh grapes, tree fruits and 
vegetables.” 


Wilson Freight Forwarding 


Holds Annual Conference 


Wilson Freight Forwarding Co., held 
its annual company conference Septem- 
ber 26 and 27 at the Bedford Springs 
hotel, Bedford, Pa. 

In attendance were 54 top officials, 
terminal managers, and salesmen, Leon- 
ard S. Shore, president of the company, 
reported. Among speakers September 
26 were Mr. Shore, who discussed the 
company’s present progress and future 
plans; David M. Gantz, vice-president, 
who talked on “Economy at the Termi- 
nal Level”; Charles A. Logan, general 
sales manager, who discussed “Sales 
Plans and Problems”; Eli Cohan, of Eli 
Cohan Advertising Agency, who talked 
on “How Advertising Works for You”; 
Perk Shepherd, general traffic manager, 
who discussed “The Relationship of 
Traffic to Sales”; and Jake Elms, di- 
rector of transportation, and Walter 
Brewster, operations manager, who 
spoke on operations. 

Speakers September 27 included P. A. 
Selzer, treasurer, and John D. Quist, di- 
rector of terminal operations, who talked 
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Your shipments via Union 
Pacific are machine recorded 
and teletyped to all our traffic 
offices providing rapid car 
location reports for you. 
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on “Terminal Costs and Operating Prob- 
lems”; C. W. Van Patter, superintendent 
of maintenance, who discussed the 
“Maintenance Program”; Edward Kase, 
purchasing agent, who talked on “Pur- 
chasing Problems”; and Hatton Reeves, 
safety director, who discussed "Safety 
Procedures.” 


Seattle Port Promotion 
Campaign Set at $192,000 


Approximately $192,000 has been esti- 
mated as the allotment contained in the 
Port of Seattle’s 1954 operating budget 
for a trade-promotion campaign de- 
signed to stimulate the port’s. water- 
borne commerce, according to Gordon 
Rowe, president of the Port of Seattle 
Commission. 

“It is our desire,”. Mr. Rowe said, “to 
provide the most modern marine ter- 
minals in the world, so that vessels 
calling here may be served in the most 
expeditous manner. At the same time, 
we fully realize that we must do more 
than provide second-to-none facilities.” 

In reference to the promotion cam- 
paign, Mr. Rowe said that the Port of 
Seattle was the only organized, large- 
scale body which possessed the required 
staff and potential funds necessary to 
carry out a wide-spread campaign to 
bring more tonnage over the docks at 
Seattle. 

Commenting on the campaign, Com- 
missioner Carlander, of the port com- 
mission, said that in conducting the 
trade-promotion program for its own 
facilities, the port was at the same time 
soliciting trade for all of Seattle’s water- 
front facilities. 


T.W.A. Official Says 
Advance Bookings Are Up 


Despite talk of a business recession, 
indications from the travel industry are 
that business will continue on the in- 
crease, according to a consensus of a 
group of world-wide sales executives of 
Trans World Airlines meeting in New 
York the week of October 12. 

E. O. Cocke, T.W.A. sales vice-presi- 
dent, announced that advance bookings 
on the airline for the fall of 1953 and 
the spring of 1954 were 15 per cent 
ahead of last year. Since only a small 
percentage of such bookings were made 
this far ahead, he said, final figures were 
certain to show an even greater increase 
over last year. Sales managers from 
T.W.A.’s_ six regions throughout the 
world gave optimistic reports on travel 
developments and business prospects in 
their own regions. 





C.M.F.A. Dinner for Worrell 


A testimonial dinner honoring Harley 
B. Worrell, president of Hunter Cartage 
Co., Streator, Ill., was held October 2 
in the Palmer House, Chicago, by the 
board of directors of Central Motor 
Freight Association of Illinois. Mr. 
Worrell was hailed for his “untiring 
efforts in providing . progressive leader- 
ship” to the state trucking industry 
during his 15-month term as association 
president, which ended last month. 
The board presented him with a hand- 
lettered scroll. Ted Baker, senior vice- 
president of Spector Motor Service, Chi- 
cago, and newly-elected president of 
the C.M.F.A., was toastmaster. 




































Bring your problem to Southern 
and take a load off your mind — 
if it involves shipments to, from 
or within the South. For experi- 
enced help and friendly advice, 
backed by modern methods and 
facilities, call on us. 


OUTHERN 


RAILWAY SYSTEM 
erves the South 
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PORT 
OF 
SAN FRANCISCO 


GATEWAY TO 264 WORLD PORTS 
VIA 111 SHIPPING LINES 
DETAILS GLADLY GIVEN 
J. H. MYERS, Traffic Manager 
FERRY BUILDING, SAN FRANCISCO 6, 


CALIFORNIA, U. S. A. 

Eastern Representative: LAWRENCE T. WAIDELL 
35 East Wacker Drive, Chicago 1, Ill. 
European Representative: W. HALL & CO., LTD. 
Aston House, 29, Rood Lane, London, E. C. 3 
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Speedy Service For Shippers 


Coordinated through freight service for 
traffic moving between New England and 
the south and west; Eastern Canada and 
the south. Consult nearest D & H Traffic 
Representative for detailed information. 


DELAWARE & HUDSON 


RAILROAD CORPORATION 
Albany 1, N. Y. 
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A map of Navaio’s operations from the west coast, through the southwest, to Kansas City, Omaha, and Chicago. 
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Navajo Freight Lines Blue-Eyed 
Indian Gets Around the Nation 


Organized in 1942, Motor Carrier Maintains More Than 5,000 
Miles of Routes Between West Coast and Chicago, and Offers 
Trailer Interchange to All Major Points in the Nation. 


By N. C. 


ELEPHONE any of the 16 terminals 
of “the line of the Blue-eyed In- 
dian” and the chances are the switch- 
board operator will answer, “How! 
Navajo Freight Lines.” . 
Thus greeted, one shipper replied: 
“How, yourself. Ugh! Pickup.” 
The more common response is to ask: 
“Are you a squeezable squaw?” 
For Navajo’s blue-eyed Indian trade- 
mark and its squeezable squaw adver- 
tising are familiar throughout the 


HUDSON 


nation. This unique campaign of adver- 
tising and public relations, developed by 
Atherton Advertising Agency, of Los An- 
geles, has made.this common-carrier 
motor freight operator one of the best 
known in the United States. 

Organized in 1942 through the merger 
of three small truck lines, Navajo today 
maintains more than 5,000 miles of 
routes, owns 688 vehicles, employs more 
than 800 persons, and offers direct serv- 
ice from the Los Angeles and San Fran- 


cisco-Oakland Bay areas to Amarillo, 
and through Denver to Chicago via both 
Omaha and Kansas City. It also offers 
trailer interchange and one-line connec- 
tions to all major points in the United 
States. 


Following effectuation of the merger 
of Navajo and Fleetways, Inc., in accord- 
ance with a Commission decision (T.W., 
July 4, p. 35), Laurence Cohen, of Den- 
ver, former president of the Denver 
Trucking Co., became president of the 
new company. He also serves as general 
manager and treasurer, with headquar- 
ters in Denver. His son, Robert L. Cohen, 
serves as secretary, also in Denver. 
Mitchell B. Howe, former Navajo presi- 
dent, is vice-president, and Peter Davis 
is vice-president and assistant secretary; 
both operate from the .Los Angeles of- 
fice. Sales offices are maintained in New 
York City, Washington, D.C., and Dallas. 
Navajo maintains its own terminals in 
Amarillo, Chicago, Denver, Flagstaff, 
Omaha and Kansas City; in Los Angeles, 
Oakland, San Francisco and Stockton, 
Calif.; and in Albuquerque, Gallup, Los 

- Alamos, Roswell, Santa Fe and Tucum- 
cari, N.M. 


Laurence Cohen was born in Guffey, 
Colo., and began his transportation ca- 
reer hauling merchandise for his fa- 
ther’s grocery store. In the early 1920's 
he entered the sawmill business. In 1931, 
he moved his family to Denver and pul- 
chased a garage. The want ad section 
of a Denver newspaper gave him the 
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idea to enter the motor freight industry, 
and with his brother, David, he bought 
a truck which was to be the initial roll- 
ing stock of the Denver Chicago Truck- 
ing Co. With his brothers, Laurence 
Cohen built this company from one truck 
in 1931 to an annual gross revenue of 
over $17,000,000 when the firm was sold 
approximately two years ago. 

A factor in Navajo’s growth has been 
the company’s foresight in purchasing 
desirable terminal properties, construct- 
ing efficient terminal buildings, contin- 
uously striving to improve its schedules 
and services, and expanding its trailer 
interchange program with carriers serv- 
ing the rest of the United States. On 
the day a TRAFFIC WorRLD reporter vis- 
ited the firm’s Los Angeles terminal 
there were 14 interchange trailers on 
the lot. And Navajo’s blue and silver 
rigs with the Blue-eyed Indian are ob- 
served in all parts of the country. 

“Eastbound, we principally handle 
manufactured commodities,” said Vice- 
President Peter Davis. “Westbound, we 
handle miscellaneous manufactured 
goods, also a substantial volume of 
synthetic rubber, carbon black, semi- 
processed raw materials out of Texas, 
and so on.” 

Navajo is the largest highway hauler 
of explosives in the western part of the 
United States and the second largest 
highway hauler of this commodity in the 
country. Fifth morning delivery is of- 
fered between Chicago and Los Angeles. 


Has Perishable Division 

Navajo hauls mail between Albuquer- 
que and Gallup, N.M. And it has estab- 
lished a special division to handle per- 
ishables, from the west coast to the 
midwest through Denver—such commod- 
ities as meat, packing house products, 
citrus fruits, and frozen foods. It uses 
mechanical refrigeration. 

“We deliver frozen orange juice and 
strawberries, from Los Angeles to Den- 
ver, at three below zero,” said Gus 
Somlyo, general traffic manager. 


































































































































marillo, The job of keeping track of a big 
ria both opera‘ion like Navajo has been simpli- 
o offers fied through the use of a central dis- 
connec- patch board which was placed in use 
United in December, 1951. The board was con- 
ceived and worked out by Adam Stan- 
merger cik, general operations manager. 
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1 (TW. Angeles, the 12 by 4-foot board “gives 
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adquar- § ‘trailers are represented by _ varied 
Cohen, § Colored tabs on the board. Each termi- 
Denver. nal, as well as each piece of Navajo 
jo presi- § ®quipment, is shown. Trailer tabs are 
er Davis # 82 inch square, tractor tabs slightly 
scretary; @ SMaller. Each make of equipment is 
zeles of- 
1 in New 
d Dallas. 
ninals in 
Flagstaff, 
Angeles, 
Stockton, 
llup, Los 
-‘Tucum- 
1 Guffey, 
ation ca- 
his fa- 
rly 1920's 
. In 1931, 
and pul- 
d section 
him the 









Navajo’s blue and silver trailers with the blue-eyed Indian are seen in interchange service in all 





LAURENCE COHEN 
President 


represented by a different color. Each 
type of trailer—van, reefer, or open top 
—is represented by different colored 
binding on the tab. Special tabs indi- 
cate leased units and trailers from other 
lines. Each tab tells when the equip- 
ment left, where it is moving to, on 
which schedule, and how much weight 
and revenue it carries. 

Working from the teletyped reports 
which arrive regularly from the various 
stations, the chief dispatcher moves the 
tabs. Trailers in the enroute column 
from the day before are placed in the 
terminal column to which they are mov- 
ing, and shown as unloading or stand- 
Through trailers 
are taken from the relay station to the 
in-transit column of the station to 
which the trailer is moving. 
that are off-line are so shown. 


ing at the terminal. 






















Trailers on the lot at Navajo’s eastern terminal in Chicago, 


parts of the United States. 


MITCHELL B. HOWE 
Vice-Président 


one of 16 terminals maintained by the line. 









PETER DAVIS 
Vice-President 


From this central control board the 
dispatcher plans the movement of equip- 
ment, so that no terminal will be flooded 
with equipment it cannot handle. The 
board is observed to see that trailers 
move along without delay, to see what 
tractors are available, and how many 
loads a station will have. Every hour 
of the day James Eckert, the chief dis- 
patcher, can tell you where each piece 
of Navajo rolling equipment is, how soon 
an open top can be sent into a certain 
station, and what trailers are in each 
terminal yard. 

The board is also helpful in tracing 
shipments. Incidentally, all major Nav- 
ajo terminals are linked together 
through Western Union’s leased wires. 

As each trailer tab shows the weight 
Trailers and revenue on that trailer, by noon 
each day Navajo’s top officials know the 


WABASH 
RAILROAD 


avoids major terminals 


between the 
MISSOURI RIVER 


on the west and the 


NIAGARA FRONTIER 
at Buffalo, N. Y. on the 
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HANNIBAL, MO. 


LOWER FREIGHT RATES 
MEAN ADDED PROFITS 


VIA 


BALTIMORE 
STEAM PACKET CO. 


(Old Bay Line) 


THROUGH ROUTES DEPENDABLE SERVICE 
DIFFERENTIAL RATES 


BALTIMORE, MD. and 
SOUTHERN points 
From BALTIMORE, MD. and other 
EASTERN points to CENTRAL 
and WESTERN points 
Between EASTERN and SOUTHERN 
points 
Between HAMPTON ROADS, VA. 
PORTS and NORTHERN points 


Between 


Overnight Between 
BALTIMORE, MD. WASHINGTON, D.C. 
and 


NORFOLK, PORTSMOUTH, NEWPORT 
NEWS, HAMPTON, OLD POINT, VA. 


Call 
Baltimore Steam Packet Co. 
Pier 3, Pratt Street 


Baltimore 2, Md. 
Telephone SAratoga 7-1400 


Service on Chesapeake Bay since 1840 








TRAFFIC WORLD? 


“Call NAVAJO first"’ 


Ski bere, young man; you're never jumping at conclusions when you Call NAVAJO first. You expect 
the finest freight service on the highway and that’s exactly what you get. Snow question about it. 


This reproduction of part of one of Navajo Freight Lines’ TRAFFIC WORLD advertisements indicates 
the “Indian” theme that runs through the company’s advertising. 


total revenue hauled and the total ton- 
nage registered on the previous day. 

Each terminal reports the following 
information daily to Los Angeles: De- 
partures, tonnage today and to date for 
the month; revenue today and to date 
for month; arrivals; yesterday’s unload- 
ings; empties; power on hand; equip- 
ment off line; inbound trailers, out- 
bound trailers, outbound trailer loadings, 
overdue units (if any), bad order equip- 
ment and. what is needed (whether paint 
job, rebuilding, etc.). 

The carrier’s entire maintenance pro- 
gram is coordinated and directed from 
Los Angeles by Robert Jones, superin- 
tendent of maintenance. Each truck is 
assigned to one of three home “ports”— 
Los Angeles, Albuquerque (the largest), 
and Denver (the second largest). 

Known as “the fair weather route” in 
the southwest country, Navajo utilizes 
both the Denver and Amarillo gateways 
in handling transcontinental shipments. 
The choice of two gateways permits 
Navajo to move shipments through, re- 
gardless of weather conditions. 

The Atomic Energy Commission at Los 
Alamos, N.M., has been served direct by 
Navajo since the inception of that 
project. For its contribution to the suc- 
cess of that atomic development, Navajo 
received an atomic energy award from 
the War Department. 

The carrier is a member of the Ari- 
zona Motor Tariff Bureau, Eastern Cen- 
tral Motor Carriers Association, Inter- 
state Freight Carriers Conference, Mid- 
dlewest Motor Freight Bureau, New 
Mexico Motor Carriers Bureau, Rocky 
Mountain Motor Tariff Bureau, Southern 
Motor Carriers Rate Conference, South- 
western Motor Freight Bureau, and par- 
ticipates in the A.T.A. Explosives and 
Dangerous Articles Tariff. 

Navajo’s officers are enthusiastic about 
the company’s growth and prospects. 

“We've just about doubled our business 
each year since 1946,” says Mr. Davis. 
“The Korean situation has meant a sub- 
stantial volume of government traffic for 
Navajo. Various critical shipments keep 
our operating department on its toes. 
Most of these government shipments 
move westbound, but we’ve handled some 
material coming back from the Pacific.” 

Navajo’s top officials collectively rep- 
resent a lot of transportation ex- 


perience. Vice-President Howe, before 
he left the forwarding business in 1942 
to build up the present company, had 
spent approximately 20 years with Na- 
tional Carloading Corporation, as gen- 
eral manager in Chicago and as general 
manager of the Pacific Coast Division 
at San Francisco. Vice-President Davis 
formerly operated an airplane service in 
Nashville. Mr. Stancik had been as- 
sociated with an eastern carrier for a 
period of five years in the same capacity 
prior to coming to Navajo. Mr. Somlyo, 
general traffic manager, has been con- 
nected with long-distance truck lines 
for approximately 25 years, and is a 
past president of the Interstate Freight 
Carriers Conference which he helped 
organize. H. C. Rausch, general sales 
Manager, once served as district man- 
ager for National Carloading at several 
points before coming to Navajo in 1949. 

President Cohen’s transportation 
background has been briefly sketched. 
Robert Cohen, his son and the secretary 
of the firm, began working at the 
Denver-Chicago terminal at a _ very 
early age. He obtained his B.A. and 
Master’s degrees from Dartmouth 
College, writing his Master’s thesis on 
the subject of truck insurance. After 
working for the Witmer Rumsey Agency 
as an insurance underwriter, he re- 
entered the trucking industry and 
Navajo, at Denver. 

The company has won a number of 
awards for its effective safety program, 
conducted by W. Stover, safety supervi- 
sor. As to freight claims, its claim 
ratio is down around 1 per cent. The 
Navajo house organ is unique in that all 
writing and photos are produced by the 
carrier’s employes. Published monthly, 
it too carries out the line’s Indian 
nomenclature. It is called “Pow-Wow.” 


Associated Truck Lines 


Installs ‘Dragline’ System 


A new “dragline” system for handling 
less-truckload freight has just been in- 
stalled in the new Detroit terminal of 
Associated Truck Lines, the carrier an- 
nounces. 

The “dragline” is a continuous, power- 
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4 Powerful Reasons Why 


TRUCKS 


ADVANCE- 
DESIGN 


CHEVROLE 


work harder... work longer 


- « e work for less! 


MORE POWER AT LOWER COST! You can look forward to sizeable 
savings on gasoline with Chevrolet trucks on the job. In heavy- 
duty models, the advanced Loadmaster engine with new high- 
compression ratio of 7.1 to 1 delivers more power than ever— 
and does it on less fuel! In light- and medium-duty models, 
Chevrolet’s Thriftmaster engine combines top-notch performance, 
with rock-bottom operating cost. 


TAILORED TO YOUR JOB! Of course you want a truck that fits the 
requirements of your particular job. And you get just that when you 
buy a Chevrolet truck! You get the right power . . . the right chassis 
units from tires to transmission. Chevrolet trucks are factory- 
matched to do your work at lowest cost! 


RUGGED AND RELIABLE! These great 1953 Chevrolet Advance- 
Design trucks are built stronger to stay on your job longer! Frames, 
for example, are sturdier and more rigid. And you'll find extra 
strength in other vital places, too. The result is a truck. that gives 
you extra miles and months of low-maintenance operation. 


LOWEST PRICED LINE! You start saving money the moment you 
buy a Chevrolet truck. For, in addition to all its other advantages, 
Chevrolet is America’s lowest priced truck line! Why not start saving 
now! Your Chevrolet Dealer will be happy to give you all the facts. 
». . Chevrolet Division of General Motors, Detroit 2, Michigan. 
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CHEVROLET ADVANCE-DESIGN 
TRUCK FEATURES 


TWO GREAT VALVE-IN-HEAD ENGINES— 
the Loadmaster or the Thriftmaster—to 
give you greater power per gallon, lower 
cost per load. POWER-JET CARBURETOR— 
for smooth, quick acceleration response. 
DIAPHRAGM SPRING CLUTCH — for easy- 
action engagement. SYNCHRO-MESH 
TRANSMISSION—for fast, smooth shift- 
ing. HYPOID REAR AXLE—for dependa- 
bility and long life. TORQUE-ACTION 
BRAKES—on light-duty and medium-duty 
models and on front of heavy-duty models. 
TWIN-ACTION REAR BRAKES—on heavy-duty 
models. DUAL-SHOE PARKING BRAKE—for 
greater holding ability on heavy-duty 
models. CAB SEAT—with double deck 
springs for complete riding comfort. 
VENTIPANES —for improved cab ventila- 
tion. WIDE-BASE WHEELS—for increased 
tire mileage. BALL-GEAR STEERING—for 
easier handling. UNIT-DESIGNED BODIES— 
for greater load protection. ADVANCE- 
DESIGN STYLING—for increased comfort 
and modern appearance. 
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View of Associated Truck Lines’ terminal in Detroit, showing the new ‘dragline’ which makes a 
complete circuit of warehouse from inbound to outbound sections. 


driven, submerged conveyor line. It is 
768 feet long, running in an oval around 
the terminal dock at a regulated speed 
of 120 feet a minute. Less-truckload 
freight is moved from pick-up trucks to 
highway trailers on 2,000-pound-capacity 
carts (of which 300 are available), in a 
continuous operation said to assure more 
accurate checking and faster handling. 

At the receiving dock each less-truck- 
load shipment with its freight bill is 
loaded on an individual cart and marked 
for a specific outbound highway trailer. 

The cart is then hooked onto the 
“dragline” conveyor which makes a cir- 
cuit of the freight warehouse to the 
outbound section. As it arrives at the 
proper trailer spotting, the cart is de- 
tached from the dragline, and its con- 
tents loaded in the highway trailer. The 


PERSONAL 





Reed Warrock, formerly traffic man- 
ager at Washington, D.C., has been 
transferred to the general offices of 
Interstate Motor 
Freight System at 
Grand Rapids, 
Mich., to take over 
the newly-created 
position of general 
sales manager. Mr. 
Warrock joined the 
company in 1946 as 
manager of Central 
Michigan Trucking 
which had been 
taken over by In- 
terstate. He later 
served as terminal 
manager at Toledo, 
O., before transferring to Washington. 
Mr. Warrock will be succeeded in his 
former position by Herbert R. Boshoven, 
formerly general freight agent at Flint, 
Mich. Kenneth G. MacEachin, formerly 
terminal manager at Detroit, Mich., suc- 





Reed Warrock 


empty cart is then re-attached to the 
“dragline”. 

Associated Truck Lines has invited all 
those interested to inspect the “drag- 
line” operation at its new Detroit termi- 
nal. Associated announces it has begun 
full operations at ts new Kalamazoo 
terminal, located on a five-acre site just 
off King’s Highway in that Michigan 
city. Features of the Kalamazoo termi- 
nal include _ self-leveling magnesium 
dock plates, central teletype dispatch, 
pneumatic tube carriers, electronic inter- 
communication system for checking in- 
bound and outbound shipments, and 
Fairbanks axle load scales. The air- 
conditioned office building has a lobby 
entrance, main office, private and dis- 
patch offices, lunch room, rest and 
lounge rooms. 


ceeds Mr. Boshoven as general freight 
agent at Flint. 
*” oa 

Maitland S. Pennington, who recently 
resigned as vice-president and general 
manager at Pacific Transport Lines, Inc., 
has been engaged by the directors of 
Pacific Maritime Association to make a 
special survey of port problems in the 
Los Angeles-Long Beach area. 


* * * 


Harold P. McVicar has been appointed 
traveling agent of the Minneapolis & 
St. Louis Railway at San Francisco, 
Calif.. as a new member of the traffic 
department sales and service staff. His 
appointment fills the vacancy at the San 
Francisco office, caused by the transfer 
of William Wyllie, commercial agent, to 
Spokane, Wash. 

ok x ~ 

M. B. Humphrey and Fred W. Clayton 
have been appointed members of the 
Nevada Public Service Commission. Rob- 
ert A. Allen continues as chairman of 
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the commission and Hugh A. Sham- 
berger has been named ex-officio com- 
missioner. 

tk * + 

Guy J. Cross has been appointed pas- 
senger and freight traffic agent of the 
Union Pacific Railroad Co., with head- 
quarters at Pomona, Calif., effective 
October 1. 

* * * 

I. W. Preetorius, who retired in 1947 
as vice-president and traffic manager of 
the General Box Co., Des Plaines, IIl., 
and since that time has served as traf- 
fic consultant for packaging industry 
companies, has announced establishment 
of offices at Orlando, Fla. 

a * ae 

James P. Friel, who has been general 
traffic manager of Central Fibre Prod- 
ucts Co., Inc., Chicago, Ill., since its 
organization in 1931, has been elected 
vice-president in charge of traffic. 

x * a 

Russell H. Robinson, formerly chief 
clerk to the Santa Fe Railway agent at 
Oakland, Calif., has been promoted to 
agent for the company at Seligman, Ariz. 
He succeeds Joseph B. Knalder, who has 
been promoted to agent at Fullerton, 
Calif. 

* ca a 

Appointment of Carl P. Greeley as di- 
rector of traffic of National Distillers 
Products Corporation and affiliated com- 
panies, was an- 
nounced October 14 
by John E. Bier- 
wirth, president of 
the corporation. 
Prior to his new 
assignment, Mr. 
Greeley had held 
the position of as- 
sistant general 
trafiC Manager 
Since 1945. He 
joined National 
Distillers as a 
member of the traf- 
fic department in 
1933. Mr. Greeley assumed the post for- 
merly held by the late Charles W. 
Braden. Mr. Braden died September 20 
while addressing the annual meeting of 
the industrial advisory committee of the 
Monopoly States Commissioners in New 
York City. 


C. P. Greeley 


* * * 


Stanley A. Daugherty, formerly sales 
manager of Ellis Trucking Co., Indian- 
apolis, Ind., has been appointed vice- 
president of Security Cartage Co., Inc., 
Fort Wayne, Ind. L. J. Hahn has been 
elected vice-president, sales manager. 


a * * 


Russell L. Jackson has been appointed 
acting traffic manager of Canadian Gyp- 
sum Co., Ltd., Toronto, Ontario, suc- 
ceeding E. K. Turner, resigned. 

ok * * 


The appointment of three traffic rep- 
resentatives of Yellow Transit Freight 
Lines, Kansas City, Mo., has been an- 
nounced by Hugh W. Coburn, vice-presi- 
dent, traffic. A. F. Hammerstrom and 
W. J. Balsis were named to the Chicago, 
Tll., office, and R. L. Plummer was ap- 
pointed at Beaumont, Tex. 

oe oh 

Ted Schoening, formerly with the San 
Diego Sun, San Diego, Calif., has been 
appointed staff assistant, passenger and 
public relations department of the Ches- 
apeake & Ohio Railway, at Cleveland, O. 


* ot a 
Former Governor Warren of California, 


prior to this appointment as Chief 
Justice of the U.S. Supreme Court, p- 
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~sTHIS YOUR BOSS? 
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"My time is too valuable to 
discuss your problems”. 


Your boss may not be this type, but... 
ALL BOSSES WANT TO CUT COSTS— 
And recognize the man who brings 
them down. Check the savings of 


Seatrain if you’re in the shaded areas. 


Seatrain Savings System 


Direct routes and regular schedules between the 
Port of New York and Ports of New Orleans, 
Savannah and Houston (Texas City). Load rail 
cars at your plant—Route: Rail-Seatrain-Rail— 
your carloads move from plant to consignees’ 
siding with seals unbroken. You control the 
transit time. 
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15 Broad Street 
New York 5, N. Y. 
Whitehall 3-2470 : 
Atlanta, Ga. x 
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pointed his executive secretary, Verne 
Scoggins, to the unexpired term of 
Harold P. Huls on the Public Utilities 
Commission of California. Mr. Warren 
also appointed Mr. Huls judge of the 
Superior Court of Los Angeles county. 


* * a 


The appointment of Edward R. Cassidy 
as district traffic manager of American 
Steel & Wire division of the United 
States Steel Cor- 
poration at Cleve- 
land, O., has been 
announced by Rob- 
ert H. Haley, gen- 
eral traffic manager 
of the division. Mr. 
Cassidy succeeded 
Harry M. Knobel, 
who retired from 
the post after a half 
century of service 
in the field of trans- 
portation. In hi 
new capacity, Mr. 
Cassidy will be in 
charge of the staff directing movement 
of raw materials into Cleveland plants 
of the division and outbound shipments 
of finished products. Mr. Cassidy was 
employed by the Pennsylvania Railroad 
before joining the company in 1916. 

* * * 


Raymond F. Sederberg, formerly as- 
sistant freight claim agent, has been 
appointed freight claim agent of the 
Chicago & North Western Railway Sys- 
tem, succeeding A. C. Mundy, who re- 
tired October 1, after 48 years’ service. 
Mr. Sederberg will be succeeded by 
Erhard A. Peterson. Eric V. Zanders, 
formerly claim adjuster and inspector, 
also has been appointed an assistant 
freight claim agent. 
a * 


Almond D. Martin, general passenger 
traffic manager of the Rock Island 
Lines, at Chicago, Ill., retired October 
15, after 45 years of service. 

* Es ce 


L. W. Ollmann has been named gen- 
eral agent of the New York Central 
passenger department with headquar- 
ters at San Francisco, Calif., succeeding 
A. L. MacKenzie, retired. 


* * os 


C. N. Sayen, 34-year-old president of 
the A.F.L. Air Line Pilots Association, 
and president of the International Fed- 
eration of Air Line Pilots Associations, 
has been named by the Chicago Junior 
Association of Commerce and Industry 
as one of the city’s five outstanding 
young men of the year. The nomina- 
tion was made on the basis of the sta- 
bility he has been credited with bringing 
to the air line labor relations field and 
the contribution his organization has 
made to air safety. 

» am aa 


Arthur B. Connell has been appointed 
export and import agent of the Erie 
Railroad Co., at New York, N.Y., suc- 
ceeding W. S. Penchard, retired. William 
R. Levine has been appointed commer- 
cial agent of the road at Milwaukee, 
Wis. 


E. R. Cassidy 





Transfers involving three district 
sales managers of Braniff International 


Communications for this department 


should be mailed to Editorial Department, 


Traffic World, 815 Washington Building, 
Washington 5, D. C. 
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Airways in Texas have been announced 
py the company. J. Roy Brown, for- 
merly at Fort Worth, has been trans- 
ferred to Austin. John W. Stahler, 
formerly at Austin, has been moved to 
Wichita Falls, and Reagan Houston, 
has been moved from Wichita Falls, to 
Fort Worth. 
+ + ~ 

Kenneth Houghton, formerly terminal 
manager at Rochester, N.Y., has been 
appointed northern division manager 
of Schreiber Trucking Co., Inc., Pitts- 
purgh, Pa., and will have charge of 
the company’s terminals at Buffalo, 
Rochester and Syracuse, N.Y. He will 
be succeeded in his former post by Harry 
S. Fleishman, Jr. 

* + + 

Dale Bauer, formerly district cargo 
sales manager at Minneapolis, Minn., 
has been appointed assistant cargo sales 
manager of Capital Airlines at the com- 
pany’s headquarters at Washington, 


NEWS OF 
TRAFFIC CLUBS 


D.C., according to James W. Austin, 
vice-president of traffic and sales. 
~ ca * 

Richard B. Swenson, director of pub- 
licity for the Board of Commissioners 
of the Port of New Orleans, La., has 
accepted an appointment as chief of 
public relations for the Virginia State 
Ports Authority at Norfolk, Va., effective 
October 16. 

* J * 

Cliff Gallagher has been appointed 
sales manager of Hancock Trucking, 
Inc., of Chicago, Ill. Jim McKay, for- 
merly terminal manager at St. Louis, 
has been appointed district sales man- 
ager at St. Louis. 

* saat & 

Ervin Rehfeldt, formerly chief clerk, 
has been appointed district passenger 
agent of the Texas & Pacific Railway, 
with headquarters continuing at Dallas. 
He will be succeeded in his former posi- 
tion by B. B. Binford. 





Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 
Building, Washington 5, D. C. Delay due to mailing to Chicago office often eliminates news 
value. Items should reach the Washington office early in the week to assure publication that 
week. It should be made the duty of someone in the club to keep us adequately and promptly 
informed as to the club’s activities. Copies of a club’s publication or the notices it sends to 
members are usually not sufficient, because often they are received too late to be of value. 
Brief biographical sketches and photographs of newly elected Traffic Club presidents are solicited. 


The Off-Line Railroads Association of 
Greater Kansas City is sponsoring the 
annual “Off-Line Railroads Day” at the 
regular noon luncheon of the Traffic 
Club of Kansas City, Kan., to be held 
at Kansas City’s Continental hotel Octo- 
ber 26, according to an announcement 
by W. D. Fernald, association president 
and general agent for the Denver & 
Rio Grande Western Railroad. Mayor 
William E. Kemp of Kansas City will be 
the featured speaker. 

“Formed during the war year of 1943, 
an early object of the association was to 
discuss ways and means of coordinating 
the efforts of representatives of carriers 
to do everything possible to assist in 
the war effort,” Mr. Fernald said. 

“Much was then accomplished in 
keeping interested government person- 
nel, as well as shippers and receivers 
of war materials, informed regarding 
all matters of vital importance.” 

“Currently in its eleventh year, the 
off-line rail association now meets regu- 
larly during the months of January, 
March, May, July, September and No- 
vember to exchange information help- 
ful in the rendering of consistently bet- 
ter service to patrons. A prime function 
is also to promote friendly relations and 
800d fellowship between the agents.” 

_ Other officers of the association serv- 
ing for the current year are: K. A. 
Trowbridge, general agent, Northern 
Pacific Railway, vice-president; J. D. 
Walker, district passenger agent, Balti- 
More & Ohio Railroad, secretary-treas- 
urer. Membership of the organization is 
mt of representatives of 55 rail- 

oads 

* * * 

K. E. Newell, traffic manager, Fire- 
Stone Tire and Rubber Co., was elected 
president of the Transportation Club of 
Des Moines, Ia., at the club’s annual 


election September 21. Mr. Newell, and 
the other newly-elected officers, will be 
installed at the club’s first annual din- 
ner to be held at the Savery hotel, Des 
Moines, October 27. The other officers 
are: Leo Kelly, terminal manager, Iowa- 
Nebraska Transportation Co., first vice- 
president; M. E. Steen, city freight 
agent, Milwaukee Road, second vice- 
president; R. L. Callen, representative, 
freight and passenger department, 
Wabash Railroad Co., secretary-treas- 
urer. Members of the board of gov- 
ernors are: D. L. McCaughan, assistant 
freight traffic manager, Minneapolis & 
St. Louis Railway; J. G. Crawford, rep- 
resentative, Burlington Truck Lines; M. 
R. Howells, representative, Bruce Motor 
Freight; J. G. Schwartz, traffic manager, 
Wood Brothers, Inc.; E. J. Maloy, as- 
sistant traffic manager, Hawkeye Port- 
land Cement Co. In connection with 
the club’s annual dinner, an industrial 
reception will be held in the afternoon. 
Vern Martin, general sales manager for 
the Maytag Co., of Newton, Ia., will be 
the main speaker at the dinner. 
* + . 

Edwin M. Steckel, of the Oglebay In- 
stitute, Whelling, W.Va., will be the 
speaker at the annual dinner of the 
Transportation Club of Peoria, Ill., No- 
vember 5, in the Pere Marquette hotel. 

* * * 


John W. Smith, president, Seaboard 
Air Line Railway, will be the guest 
speaker at the annual fall meeting of 
the Eastern North Carolina Traffic Club, 
at the Sir Walter hotel, Raleigh, 
N.C., October 29. C. G. Douglass, general 
superintendent of dining cars and serv- 
ice of Seaboard, will be in charge of ar- 
rangements. 

* a cs 

The Traffic Club of Greater Los An- 

geles’ freight forwarders committee will 
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sponsor the all membership meeting of 
the club at the Alexandria hotel, Octo- 
ber 21. 

a * * 

“Motor Freight Operations” will be 
the subject of an address by E. M. 
Stephens, district sales manager, Pacific 
Intermountain Express, before members 
of the Bridgeport (Conn.) Traffic Asso- 
ciation at a meeting in the Stratsfield 
hotel October 19. 

oe * % 

Max McCray, executive director, Port 
of Detroit Commission, discussed “The 
Future of Marine Shipping at Detroit” 
at a meeting of the Motor City Traffic 
Club’s forum at the Detroit-Leland hotel 
October 12. 

* co * 

The nominating committee will make 
its report at the October business meet- 
ing of the Traffic Club of New York at 
the Commbdore hotel October 20. Also 
at the meeting, a two-and-one-half- 
hour boxing show will be presented. 

. oe * ES 


Results of the voting for 1954 officers 
by members of the Traffic Club of Baton 
Rouge, La., will be announced at the 
club’s annual meeting to be held at 
Pallud’s October 20. The club also an- 
nounced that its annual dinner-dance 
would be held at Mike & Tony’s De- 
cember 9. 

oe TK a 

Harry S. Radcliffe, executive vice- 
president, National Council of American 
Importers, will be the guest speaker at 
the monthly meeting of the National 
Export Traffic League at the Park 
Sheraton hotel October 28. Mr. Rad- 


cliffe will speak on “The Customs Sim-° 


plication Act.” 
a u ca 
James F. Pinkney, general counsel, 
American Trucking Associations, will 
speak on “A Transportation Report From 
Washington,” at the “motor carrier nite” 
meeting of the Traffic Club of Syracuse, 
N.Y., at the Hotel Syracuse October 19. 
* oa ha 
Approximately 75 members and guests 
of the Wyoming Valley Traffic Club 
heard an address by William O. Sword, 
vice-president, Wyoming Valley Cham- 
ber of Commerce, Wilkes-Barre, Pa., at 
a meeting of the club in the Kingston 
House, Kingston. Pa., October 7. Mr. 
Sword spoke on “Industrial Development 
and Diversification of Local Industries.” 
ae a ca 
A luncheon at the Roosevelt hotel Oc- 
tober 26 has been scheduled by the Traf- 
fic Club of New Orleans, La. At the club’s 
meeting October 12, Walter M. Casey, 
sales analyst, and lecturer, who formerly 
was a sales executive with the Ford Mo- 
tor Co., spoke on “America Alone Expects 
War With Russia.” 


The monthly meeting of the Richmond 
(Va.) Traffic Club will be held at the 
Roof Garden of the John Marshall hotel 
October 19. The guest speaker will be 
H. W. Large, assistant vice-president in 
charge of traffic, Pennsylvania Railroad. 


* * * 

The “industrial night’ meeting of the 
San Francisco (Calif.) Traffic Club will 
be held at the New Tivoli Restaurant 
October 21. 


* > * 

Charles H. Vayo, general traffic man- 
ager, Eastman Kodak Co., of Rochester, 
N.Y., will speak on “Industrial Traffic 
Manager” at a “bosses night” meeting of 
the Buffalo (N.Y.) Traffic Club at the 
Elks Club, October 20. Mr. Vayo has 
been associated with the Eastman com- 
pany for 40 years, and has been active 
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in numerous traffic and transportation 
organizations. 
* ok 
Lamar W. Land, southwestern regional 
director of the Associated Traffic Clubs 
of America, spoke on “The A.T.C. Foun- 
dation” at a meeting of the Woman’s 
Traffic Club of Fort Worth, Tex., at the 
First Methodist Church October 12. 
x * * 





NEWS OF OTHER 
TRAFFIC GROUPS 





An address on “The Box Car From 
Point of Origin to Destination” was de- 
livered by Ralph Fritch, superintendent 
of the Portland division of the Boston 
& Maine Railroad, at the second meet- 
ing of the year of the Granite Alpha 
Chapter of the Delta Nu Alpha Trans- 
portation Fraternity October 8. 

oe * * 


The regularly monthly meeting of the 
Easton (Pa.) Chapter of the Delta Nu 
Alpha Transportation Fraternity was 
held at the Y.M.C.A., October 8. A 
motion picture entitled “The Drama of 
Portland Cement,” was shown at the 
meeting. 

* a * 

Three speeches were featured at the 
meting of the Central New Jersey Chap- 
ter of the Delta Nu Alpha Transporta- 
tion Fraternity, at Sally’s Restaurant, 
Highland Park, N.J., October 7. Nick 
Parette of Calco Chemical Co., discussed 
claims; Ted Slahetka, of Ortho Phar- 
maceutical, spoke on Interstate Com- 
merce Commission examinations, and 
John Parella of Cooper-Jarett, discussed 
highway systems. 

a cf * 

‘About 1,000 communities in Louisiana 
are served by trucks only, James P. Bab- 
ington, of Baton Rouge, executive direc- 
tor of the Louisiana Motor Transporta- 
tion Association, told the local chapter of 
the National Defense Transportation 
Association at its September 25 meeting 
in New Orleans. Mr. Babington said that 
the state’s high scale of living was due 
to the speed and economy of trucks 
bringing food, drugs and other consumer 
goods to small as well as large commu- 
nities. A. J. Moeller is. president of the 
New Orleans chapter of N.D.T.A., which 
has 250 members. 

* * ok 

Professor Marcus Maynard, of Dun- 
woody Institute, a consultant on diesel 
engines, was the speaker at the first 
fall meeting of the Ninth District Chap- 
ter, Association of Interstate Commerce 
Commission Practitioners, October 13, in 
the Central Y.M.C.A., Minneapolis. 

* a u 


Joseph W. Issacs, of the police depart- 
ment of the Pennsylvania Railroad, and 
Dan Gusaeff of the national freight 
claim committee of the American Truck- 
ing Associations, spoke at the regular 
monthly meeting of the Lehigh Valley 
Chapter of the Delta Nu Alpha Trans- 
portation Fraternity, Allentown, Pa., 
October 5. After the speeches, a forum 
was held on theft from both rail and 


motor carriers in interstate commerce. 
* X 


John D. Sweeney, Ohio state repre- 
sentative, spoke on the “Axle-Mile Tax” 
at a meeting of the Youngstown Chapter 
of the Delta Nu Alpha Transportation 
Fraternity at Warren, O., October 1. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box ——— Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 


Fe ee TTT TTT TTT TTT TTT 


Help Wanted 


ACCOUNTANT EXPERIENCED in public 
utility regulatory and rate accounting. Salary 
up to $6,000 depending upon experience and 
ability. Write for application form. Florida 
Railroad and Public Utilities Commission. 
Lock Drawer 810, Tallahassee, Florida. 


Situations Wanted 


YOUNG MAN, 29, university graduate, BA, 
MBA, Member ASTT, 5 years rail freight traf- 
fic (rates) experience desires position with 
industry. Prefer Midwest location. Box 505. 


TRAFFIC MANAGER—Thoroughly trained to 
be an asset for your company. 12 yrs traffic 
experience: rail, truck, industrial. 2 1-2 yrs. 
industrial traffic manager. ICC practictioner. 
Locate anywhere. Box 506. 








Educational Books and Courses 





I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison’ St., Chicago 2, Ill. 


REGULATION OF TRANSPORATION in its 
NEW REVISED 4th EDITION still only $6.00. 
This is the book used by the author J. H. 
Tedrow, LL.B. in the University of Kansas 
City, with a record of 90% admitted to prac- 
tice. Compact, simple, comprehensive. Covers 
Acts, history, practice, evidence. Quizzes 
and pleading forms. Over 250 leading cases 
discussed. A complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 10 days and if not satisfactory your $6.00 
refunded. Wm. C. Brown Company, Pub- 
lishers, Dubuque, Iowa. 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained for our graduates? 

Listed in our files are qualified men and 
women for any: type of position, includi 
General Traffic Managers with many years o' 
experience and training, as well as young vo 
bitious, recent graduates who can be deve 
as understudies for positions of responsibili oo 


Also included are specialists in many different 


phases of Traffic-Practitioners—Tariff Compilers 
—Solicitors—and Claim Agents—as well as men 
with varying degrees of experience in Rates— 


Routes—Transit—Demurrage—Storage — Claims 
—Classifications. In fact, any and all duties in 
a Traffic Department. 

Just drop a line outlining your needs to the 
nearest office: 


COLLEGE OF 


ADVANCED TRAFFIC 


22 West Madison St. 

Chicago 2, Ill. 

615 Griswold Ave. 
Philadelphia, Pa. 


ACADEMY OF 


ADVANCED TRAFFIC 


253 Broadway 

New York 7, N.Y. 

1422 Chestnut St. 
Detroit 26, Mich. 
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STOPS IN 
TRANSIT 


OMMIE THOMAS III, pet cat of 

the manager of Empire Household 
Shipping Co., Chicago, returned to Chi- 
cago recently in greater style than he 
had departed. The inquisitive cat was 
inspecting a carload of furniture when 
the car was sealed and started on its 
way to Liberal, Kan. On missing the 
cat, the company asked the Rock Island 
Lines to watch out for it. When the 
car was opened in Liberal, Tommie was 
found inside. He hungrily ate some 
liver and lapped some milk. Rock Is- 
land officials then put the cat aboard 
the company’s Golden State Limited for 
a comfortable trip home. According to 
the owner of the cat, Tommie seemed 
glad to be back home again after his 
1,800-mile trip. 


* a He 


66 ETROIT in 1904 was a bustling, 

D pleasant city of tree-lined streets 
... Many of its 317,591 residents were 
wont to debate . . . whether those new- 
fangled motor carriages were really here 
to stay . . . Recently the technology de- 
partment unearthed what is believed to 
be the only existing copy of a 1904 census 
of the city’s automobile owners. It shows 
that Detroit then boasted 1,088 citizens 
with faith enough in the horseless car- 
riage to buy one .. . There were only 
55,290 cars and trucks registered in the 
entire nation—one for every 1,480 persons. 
The (Detroit) census, an advertising idea 
of furrier Edwin S. George, not only 
named the owners but their cars as well. 
Among the latter were such unfamiliar 
names as Blomstrom, Clark, Columbia, 
Detroit Touring Car, Geneva, Haynes, 
Lenawee, Little Four, Marr, Niagara, 
Northern, Reliance, Waverley, and one 
with the believe-it-or-not name of De 
Tour... Today .. . the Detroit area has 
823,869 passenger cars—one for every 
three inhabitants.”—Automobile Facts, 
published by Automobile Manufacturers 


Association. 
66 I HAVE lived from the mid-sixties 
of one century to the fifties of the 
next, and the testimony I bear is this: 
That the castle of enchantment is not 
behind me. It is before me still, and 
daily I may catch glimpses of its embat- 
tlements and towers. I beseech of you to 
cherish the ideals and illusions of youth- 
ful days. I bid you to toil on and to 
hope. The best of life is further on, 
somewhere beyond the hills of time.”— 
Remarks of Arthur E. Campbell, oldest 
living past president (1914) of the 
Transportation Club of Seattle, at a 
luncheon of the club on September 14 
honoring its past presidents. 


~ * > 


* ah 4 


NE out of every twenty employed 

persons in this country works for 
the transportation industry—Chamber 
of Commerce of the United States. 


TRAFFIC Wortp 


TRAFFIC DATES | 


OCTOBER 


19-23—Association of American Railroads (fourth 
and final seminar on freight packing, 
loading and handling), Chicago, Ill. 

20  —College of Advanced Traffic Alumni As- 
sociation (annual reunion), Chicago, Ill. 

20-22—Communications Section, Association of 
American Railroads, San Antonio, Tex. 

20-22—Society of Industrial Packaging and Ma- 
terials Handling Engineers (Exposition, 
Packaging Competition and Short Course), 
Boston, Mass. 

21-22—Mid-West Shippers Advisory Board, Peoria, 
tl. 

22  —Ontario Division, Canadian Industrial 
Traffic League (annual meeting), London, 
Ontario, Canada. 

24-25—Delta Nu Alpha Transportation Fraternity 
(annual national meeting), Wilmington, 
Del. 

26-30—American Trucking Associations, Inc. (20th 
annual convention), Los Angeles, Calif. 

28-29—Northwest Shippers Advisory Board, Fargo, 
N.D. 


NOVEMBER 


5  —Southwest Shippers Motor Carrier Con- 
ference, Dallas, Tex. 

16 Southwestern Industrial Traffic League, 
New Orleans, La. 

16-17—Customer Relations Council of the Ameri- 
can Trucking Associations, Inc., Baltimore, 
Md. 


16-18—Fortieth National Foreign Trade Conven- 
tion, New York, N.Y. 

17. —Ohio Freight Claim Council, Columbus, 0. 

19-20—National Industrial Traffic League (annual 
meeting), New Orleans, La. (Executive 
committee meets November 17-18). 


DECEMBER 


2-3 —Trans - Missouri-Kansas Shippers Board, 
Joplin, Mo. 

7-8 —Central Western Shippers Advisory Board, 
Boise, Ida. 

8  —Great Lakes Regional Advisory Board, 
Cleveland, O. 

9-10—Southeast Shippers Advisory Board, Mi- 
ami Beach, Fla. 

9-10—Ohio Valley Transportation 
Board, Cincinnati, O. 

17. —Allegheny Regional Advisory Board 
(executive and railroad contact commit. 
tees only), Pittsburgh, Pa. 


JANUARY 


6-7 —Atlantic States Shippers Advisory Board, 
Washington, D.C. 

26-28—Southwest Shippers 
Dallas, Tex. 

28-29—National Council of Private Motor Truck 
Owners, Inc. (fifteenth annual meeting), 
Chicago, Ill. , 


Advisory 


Advisory Board, 


Annual Dinner Dates of Traffic Clubs 


OCTOBER 


—Traffic Club of Baton 
Rouge, La. 

—Transportation Club of Evansville, Evans- 
ville, Ind. 

—Transportation Club of Des Moines, Ia., 
Inc., Des Moines, la. 

—Traffic Club of Springfield, Springfield, 
Mo. 


Rouge, Baton 


NOVEMBER 


—Traffic Club of Newark, Newark, N.J. 

—Women’s Traffic Club of Trenton, Tren- 
ton, N.J. 

—Transportation Club of Peoria, Peoria, Ill. 

—Women’s Traffic Club of Milwaukee, Mil- 
waukee, Wis. 

—Transportation Club of the Petroleum In- 
dustry, Chicago, Ill. 

—Mobile Traffic & Transportation Club, 
Mobile, Ala. 

—Indianapolis Traffic Club, Indianapolis, 
Ind. 

—Buffalo Transportation Club, Buffalo, N.Y. 

— Traffic Club of Chicago, Chicago, 
il. 

—Women’s Traffic Club of San Francisco, 
San Francisco, Calif. 

—Los Angeles Transportation Club, Los An- 
geles, Calif. 

—Traffic Club of Memphis, Memphis, Tenn. 

—Red River Valley Traffic Club, Grand 
Forks, N.D. 

—El Paso Traffic Club, El Paso, Tex. 

—Transportation Club of Bloomington, 
Bloomington, III. 

—Women’s Traffic Club of Long Beach-Los 
Angeles Harbor, Long Beach, Calif. 


24 —Women’s Traffic Club of Pittsburgh, Pitts 
burgh, Pa. 

25 —Denver Commercial Traffic Club, Denver, 
Colo. 


DECEMBER 


—Canton Traffic Club, Canton, O. 

—Traffic Club of Detroit, Detroit, Mich. 

—Traffic Club of Minneapolis, Minneapolis, 
Minn. 

—Los Angeles Traffic Managers’ Conference 
Los Angeles, Calif. 

—Flint Traffic Club, Flint, Mich. 

—Transportation Club of Louisville, Louis 
ville, Ky. 

—Appalachian Traffic Club, Kingsport, Tenn. 

—Traffic Club of Tulsa, Tulsa, Okla. 

—Corpus Christi Traffic Asscciation, Corpus 
Christi, Tex. 

—Oklahoma City Transportation Club, Okle- 
homa City, Okla. 

—Traffic Club of Fort Smith, Fort Smith, Ark. 

—Transportation Club of Denver, Denver, 
Colo. 
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JANUARY 


—Traffic Club of Tampa, Tampa, Fla. 

—Traffic Club of Wichita, Wichita, Kan. 

—Traffic Club of Philadelphia, Philadelphic, 
Pa. 

—Traffic Club of St. Louis, St. Louis, Mo. 

—Traffic Club of New Orleans, New Or- 
leans, La. 

—Richmond Traffic Club, Richmond, Va. 

—Transportation Club of Seattle, Seattle, 
Wash. 

—Will County Transportation Club, Joliet, 
il. 

—Motor City Traffic Club, Detroit, Mich. 
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“WHEELS OF PROGRESS” ROLLS 


Issue 7 
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PAST HALF-MILLION MARK! 
Board, 
a Action-packed Film 
-_ Nation-wide Hit 
“Wheels of Progress,” an engrossing 
ard, Mi- motion picture of motor freight trans- 
portation, has drawn audiences total- 
Advisory ing more than a half million viewers 
— to date according to the Pacific Inter- 
cama mountain Express Co., producers of 
the film. 
Research and Travel Assure Authenticity 
Under the direction of Academy 
y Board, Award Winner Hal McAlpin, more 
than a year was spent in research, study 
Board, and development of the script. To in- 
sure accuracy, the camera crews trav- 
mal bor eled thousands of miles on the com- 
tai. pany’s transcontinental routes to shoot 
P-I-E’s people (stars of the film) be- 
hind the wheel, at terminals, driver- 
training schools, and maintenance 
shops. Nearly 6,000 feet of 16 mm. 
color film was taken, then edited and 
eae cut to 960 feet to produce a 24-minute 
rgh, Pitts ; — comprehensive story of highway 
freight transportation. 
», Denver, “Wheels of Progress” is available 
for showings without charge to busi- 
The driver-training program was filmed at Denver Shooting at 10,000 feet in the Rockies Ness, industrial, Civic and service clubs, 
1 schools and other interested groups. 
, ich. To See “Wheels of Progress”... 
wach From Letters to the Editor .. . " 





onferent® From an industrialist—The unanimous opinion was that your film is one of the finest 
commercial pictures that has ever been run in our Projection Room. The color was mag- 
nificent, the narration excellent, and altogether you should be mighty proud of this film.” 


An educator says—Not only is the film exceptionally fine from an instructional point of 
view, but the subject matter is beautifully portrayed in a very artistic manner. The sound 
port, Tenn. is Clear and the color adds a great deal to its interest. 


kla. According to an association head—'W ithout question it is one of the finest documentaries 


ille, Louis 





on, Corpus ] have ever seen —and I have seen a lot of them.” 

Club, Okle- From a government office—“I would like to say that this film will be used by our Interna- 
Club, tional Motion Picture Service for showing at the America 1953 exhibit staged by our 
Smith, Ark. Embassy in London.” 
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New Or- TERMINAL & SALES OFFICES 


OAKLAND, CALIFORNIA (GENERAL OFFICES) 
OGDEN, UTAH 
PIOCHE, NEVADA 
POCATELLO, IDAHO 
RENO, NEVADA 


SALES OFFICES 


MILWAUKEE NEW YORK 


i) = 
, 1p — 
KANSAS CITY, MISSOURI 
LAS VEGAS, NEVADA 
LOS ANGELES, CALIF. 


OAKLAND, CALIF. 


CHICAGO, ILLINOIS 

DENVER, COLORADO 
ELKO, NEVADA 
ELY, NEVADA 


ond, Va. 
He, Seattle, 





"lub, Joliet, 


CINC|INNATI CLEVELAND PHILADELPHIA 





oit, Mich. 





P.-E 


PACIFIC INTERMOUNTAIN EXPRESS 


SACRAMENTO, CALIF, 
ST. LOUIS, MISSOURI 
SALT LAKE CITY, UTAH 
SAN FRANCISCO, CALIF. 





Contact your nearest P-I-E termi- 
nal or sales office, or complete and 
mail the coupon below for a showing. 


Public Information Dept. 
Pacific Intermountain Express Co. 
299 Adeline Street, Oakland, California 


Gentlemen: We would like to see ‘‘Wheels of Progress.”’ 
We understand that this showing is without charge. 
Name 


Firm... 


Address...... 





SAN JOSE, CALIF. 
STOCKTON, CALIF. 
TOPEKA, KANSAS 
WICHITA, KANSAS 


WASHINGTON, D.C. 














WORCESTER 
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How does Hiawatha run so fast? 


THE MILWAUKEE RAILROAD’S new Olympian Hiawatha 
changes scenery for you faster than a movie travelogue, 
and in three-dimensions. Its Super Dome cars bring the 
towering Rockies, deep-walled canyons and pine-covered 


slopes right into your lap. Timken tapered roller bearings 
on the wheels help it outrun the legendary Hiawatha. By 
eliminating all speed restrictions due to bearings, Timken 
bearings helped make streamliners possible. 


Here’s the next great step in railroading 


RAILROADS ARE SOLVING the hot box 
problem (overheated friction bear- 
ings) with “‘Roller Freight’’— freight 
cars on Timken® roller bearings. It’s 
the next great step in railroading. 


AFTER ALL RAILROADS have switched to 
‘Roller Freight’’, they’ll net a 22% 
return on the investment, save $190 
million a year. Many industries have 
switched to Timken bearings, none 
back to friction bearings. 


ONE RAILROAD'S “ROLLER FREIGHT" 
already has chalked up 60 million 
car-miles without a hot box. Friction 
freight averages a hot box set-out 
every 212,000 car-miles. 


NO LATERAL MOVEMENT 

WITHIN TIMKEN BEARING. 
No LUBRICANT PUMPED 
THROUGH SEALS — — 


THE TAPER makes Timken the roller 
bearing you can trust to end the hot 
box problem and cut maintenance 
costs. Other products of the Timken 
Company: alloy steel and tubing, re- 
movable rock bits. 
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LUBE BILLS SHRINK UP TO 89% with 
“Roller Freight’? And “Roller Freight” 
cuts terminal bearing inspection man- 
hours 90%, reduces starting resist- 
ance 88%. 


TIMKEN BEARINGS 

CUT STARTING 

RESISTANCE 88%... 
ELIMINATE “HOT BOXES” 


AXLE TURNS FREELY. 
NO SLIDING FRICTION 


SEALED JOURNAL BOX HOLDS LUBE IN. 
FITS STANDARD SIDE FRAME 


NOT JUST A BALL © NOT JUST A ROLLER (2 
THE TIMKEN TAPERED ROLLER (> BEARING 
TAKES RADIAL b AND THRUST --()— LOADS 
OR ANY COMBINATION He 


Copr. 1953 The Timken Roller Bearing Company, Canton 6, 0. 
Cable address: **TIMROSCO"'. 
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Watch the railroads Go... on TIMKEN Tapered Roller Bearings rouse 
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